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Girl Is Rescued as Houses Are Swept Away by Deadly Mudslides
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DANGEROUS DELUGE: At least 13 people were killed Tuesday in mudslides triggered by heavy rains in Southern California. Firefighters
rescued a 14-year-old girl, right, after she was trapped for hours inside a destroyed home in Montecito in Santa Barbara County. A3

BY MARGHERITA STANCATI

Profit, latest fiscal year
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“I wasn’t ready for all the
things that can go wrong,”
said Sana Hamelin, owner of
the Denver Cat Co.

Ms. Hamelin once lost a cat
inside the 1,500-square-foot
cafe for two weeks, although

“Gus” crept out at night to
nibble food. A cat named
Morpheus bit a hands-on pa-
tron. “You shouldn’t go for the
belly rub,” Ms. Hamelin said.
“The belly rub is dangerous.”

Then there was the vandal-
ism this summer. “Someone
who hates cats threw a brick
through the cafe window at
3:30 a.m.,” the cafe speculated
in a June Facebook post.

Cat cafe proprietors took a
page from Asia, which started
the trend, and brought cats to

Please see CATS page A10

A public cafe that combines
the cat-loving cappuccino set
with slumbering felines. What
could go wrong?

A lot, it turns out: ill-timed
belly rubs, great escapes, pro-
tests from animal rights activ-
ists and reluctant landlords
claiming to be “dog people.”

These are the travails faced
by entrepreneurs around the
country who have opened
more than 40 “cat cafes.” It
can be a frisky business.

BY JENNIFER LEVITZ

Catty Question: Who Thought This Was a Good Idea?
i i i

Cat cafes have staff who don’t follow orders, bite and sleep a lot

Sunny the cat
AUTONOMOUS
LUGGAGE THAT
FOLLOWS YOU
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ABHA, Saudi Arabia—Arwa Alneami
wanted to be an artist ever since she
was a child. But growing up in the con-
servative region of Asir, she was con-
strained by a rigid strain of Sunni Is-
lam that has long defined life in Saudi
Arabia and the kingdom’s image to the
outside world. When she drew a bird,
Ms. Alneami recalls, teachers would
scold her and cross off its head, saying
only God can create life.

Now that religious control is coming

under its sharpest challenge in modern
times. Saudi leaders, spurred by the
need to diversify the oil-dependent
economy, are moving faster than any of
their predecessors to unravel the leg-
acy of Islamic conservatism that had
shaped the education of generations.

Spearheading the transformation is
32-year-old Crown Prince Mohammed
bin Salman, who sees social liberaliza-
tion as a vital part of his radical eco-
nomic modernization plan and has
vowed to return his country to a more
tolerant form of Islam.

INSIDE

“We are only going back to how we
were: to the tolerant, moderate Islam
that is open to the world, to all the re-
ligions and traditions of its people,”
Prince Mohammed said in October.

Ms. Alneami, 32, today is a rising
star of the kingdom’s burgeoning con-
temporary art scene. “Before, I had a
love-hate relationship with Saudi Ara-
bia,” she says. “I used to think a lot
about leaving the country. I wanted to

Please see SAUDI page A10

� Iran sets conciliatory tone on protests...... A6

WASHINGTON—The Trump
administration told Florida’s
governor it won’t consider new
oil and gas drilling off the
state’s coast, backtracking on
plans to expand offshore drill-
ing all around the U.S. and
bowing to pressure from fellow
Republicans in the state.

The move is a crack in a
five-year drilling plan the Inte-
rior Department announced
just last week, one already un-
der fire from political leaders
in both parties from most
coastal states.

Interior Secretary Ryan
Zinke said he made the deci-
sion Tuesday evening after
meeting in the state capital
with Florida Gov. Rick Scott,
one of several Republicans
who had denounced plans to
lease coastal waters there to
drillers for the first time in
more than 30 years.

The administration hasn’t
backed down from the rest of
its proposal, which it has
planned to sell to opponents
over the next 18 months. But
skeptics think it could take
more than two years to finalize
the plan and that it will face
challenges from state leaders
in the courts and in Congress.
Tuesday’s events show the
toughest customers could be
from the president’s own party.

“I support the governor’s
Please see DRILL page A4

BY TIMOTHY PUKO

Trump
Backs Off
Florida
Drilling

Saudis Target Religious Extremism

Crown prince spearheads effort to embrace a more tolerant Islam; female drivers and music

Investors are grappling
anew with whether improving
economic data will finally
translate to higher inflation,
after a month-long decline in

government-bond prices car-
ried the yield on the 10-year
U.S. Treasury note Tuesday to
a close above 2.5% for the first
time since March.

For years, bond buyers and
economists have debated
whether tentative signs of ris-
ing prices will take hold,
sparking sporadic moves in the
bond market. So far, inflation
has remained stubbornly low,
even as the economy rebounds.

Still, many investors believe
inflation is bound to pick up if

the labor market continues to
improve, and some market in-
dicators suggest inflation ex-
pectations have been climbing
in recent weeks, reflecting
better economic data, rising
energy prices and the passage
of sweeping tax cuts, which
many think could provide a
further boost to the economy.

Rising inflation is a major
threat to government bond in-
vestors because it chips away
at the purchasing power of
their fixed interest payments.

The 10-year Treasury yield is
watched particularly closely
because it is a bedrock of
global finance, influencing
borrowing rates for consum-
ers, businesses and state and
local governments.

Ultralow Treasury yields in
recent years have helped boost
stocks by making them look
more attractive to yield-seek-

Please see YIELD page A2

Investors Prepare for Inflation

17% annually for the month, the
biggest price increase since the
aftermath of the financial crisis,
according to cargo data pro-
vider WorldACD.

The cause is twofold: As on-
line shoppers come to expect
faster home delivery, passenger
jets and dedicated cargo planes
are picking up more kinds of
goods traditionally carried by
ships, trains and trucks. At the
same time, global economic
growth is boosting demand for
products long ferried by air,
such as car parts and fresh
flowers.

Those factors are creating

some of the stiffest competition
for air-cargo space in years. To
meet the rising demand, Ama-
zon has started its own airline
and some air-cargo operators
are searching for older, idle jets
to convert into freighters.

“You’re literally begging and
pleading to get on airplanes, le-
veraging any contact you can,”
said Neel Jones Shah, global
head of airfreight for Flexport
Inc., a San Francisco-based
company that helps customers

Please see CARGO page A7

Companies are shipping
more items by plane—from
pasta sauce to paper towels—to
meet consumers’ rising expecta-
tions for rapid delivery, prompt-
ing a scramble for cargo space
that has sent airfreight rates
soaring and pushed Ama-
zon.com Inc. and others into the
airline business.

Global airfreight traffic
climbed almost 9% year-over-
year in November, the start of
the peak shipping season, and
commercial shipping prices rose

BY DOUG CAMERON
AND JENNIFER SMITH

Companies Take to the Sky
In Race to Deliver on Time

Swiss Bank Tops Apple’s Profit
The Swiss central bank’s profit soared last year, as a weaker franc
raised the value of its massive portfolio of foreign stocks and
bonds. Its earnings exceeded those of many major companies. B1

Bannon Leaves
Breitbart Post

Steve Bannon stepped down as
Breitbart executive chairman after
rift with President Trump. A2
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� Trump expects ‘Dreamers’
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Another drop in bond
prices sent the yield of
the 10-year Treasury
note above 2.5%
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What’s
News

�TheTrumpadministration
told Florida it won’t consider
new oil and gas drilling off
the state’s coast, backtracking
on plans to expand offshore
drilling all around the U.S. A1
�The president said hewas
optimistic an immigration
deal could soon be reached
on “Dreamers” and agreed
with lawmakers to limit talks
to four policy areas. A4
� A federal judge in San
Francisco temporarily blocked
the administration’s effort to
end the DACA program. A4
� Bannon stepped down as
executive chairman of Breit-
bart News, days after long-
time political patrons dis-
tanced themselves from him
amid his rift with Trump. A2
� In congressional testimony
from August 2017 released
on Tuesday, a founder of
Fusion GPS disclosed details
on the making of a contro-
versial Trump dossier. A5
� Iran’s supreme leader said
citizens had the right to voice
their legitimate concerns, ac-
knowledging for the first time
protesters’ grievances. A6
�SouthKorea soughtunsuc-
cessfully to raise the North’s
nuclear programduring talks,
but the two sides reached
a deal for Pyongyang to par-
ticipate in the Olympics. A7
� A panel of judges ruled
that Republican lawmakers
in North Carolina unlawfully
gerrymandered the state’s
congressional districts. A3
� Trump has had a rough
first year but has made im-
portant diplomatic progress,
according to the head of the
World Economic Forum. A6

Investors are grappling
anew with whether eco-

nomic data will translate to
higher inflation, afteramonth-
longdrop ingovernment-bond
prices carried the yield on the
10-yearTreasurynoteTues-
day to a close above 2.5%. A1
� Stocks pushed higher,
with the S&P 500 notching
its best start to a year in
more than half a century. B13
� Companies are shipping
more items by plane, prompt-
ing a scramble that has sent
airfreight rates soaring. A1
� Boeing said it delivered
a record 763 jetliners in
2017 and secured net or-
ders for 912 planes. B3
�Switzerland’s central bank
expects to report a record
annual profit of $55 billion
for last year, a sum equal to
8% of the country’s GDP. B1
�A tussle over iPhone use
by young people comes amid
a re-evaluationwithin Silicon
Valley of the smartphone’s
social consequences. B1
� Apple is facing new
questions from government
officials about its handling
of battery-related perfor-
mance issues on iPhones. B5
� Kodak sharesmore than
doubled after the firmwaded
into the digital-currency
world with plans to launch
an initial coin offering. B1
� Samsung spentmore on
capital expenditures last
year than any other pub-
licly traded company. B1
� SpaceX said it wasn’t re-
sponsible for the loss of a U.S.
spy satellite it launched. B3
�JPMorgan’sDimonsaidhe
regretted a comment inwhich
he called bitcoin a fraud. B12
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Interest on municipal bonds
is exempt from taxes at most
state and local levels if investors
own bonds issued by a govern-
ment entity within their state of
residence. An Investing in Funds
& ETFs report article on Mon-
day about muni bonds incor-
rectly implied that all states ex-
empt such income from taxes.

Talks between representa-
tives of North and South Korea
took place Tuesday in the Pan-
munjom truce village on the in-
ter-Korean border. In some edi-
tions Tuesday, a World News
article about Pope Francis’ call
for stronger efforts for nuclear
disarmament incorrectly said
they were to take place in Seoul.

In some editions Tuesday,
Air China’s name was incor-
rectly given as China Air in a
U.S. News article about delays
at John F. Kennedy Interna-
tional Airport in New York.

The University of Colorado
Denver received an overall rank-
ing of No. 247 and overall score

of 58.3/100 in the Wall Street
Journal/Times Higher Education
College Rankings, reflecting
combined data for that campus
as well as for University of Colo-
rado Anschutz Medical Campus.
Its outcome score was 19.9/40.
Certain U.S. Department of Edu-
cation data for the campuses
have been combined in recent
years. The rankings published
Sept. 27 incorrectly said UC
Denver had an overall ranking of
No. 241, overall score of
58.6/100, and an outcome score
of 20.2/40 because the ranking
calculation was made using
some data that reflected UC
Denver and some data that re-
flected UC Denver and Anschutz.
The institution is now listed in
the rankings on WSJ.com as
University of Colorado Denver/
Anschutz Medical Campus.

Photographer Kim Sar-
gent’s first name was mis-
spelled as Kin in the credit for
a photo of the Dancing Hares
Vineyard in St. Helena, Calif.,
published in the Mansion sec-
tion on June 12, 2015.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.
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tax cuts, regulatory rollbacks
and infrastructure spending.
Instead, inflation lagged be-
hind other economic data,
causing investors to grow pes-
simistic that it would break
out of its rut.

One indication of how those
views have changed recently:
The 10-year inflation break-
even rate, which reflects the
yield premium on the 10-year
U.S. Treasury note over the
comparable Treasury infla-
tion-protected security, topped
2% last week for the first time
in more than nine months, ac-
cording to Thomson Reuters.
It settled Tuesday at 2.035%,
its highest level since March 7.

Investors in Treasury-infla-
tion protected securities, or
TIPS, receive a small yield as
well as an increase to their
principal equal to the annual
change in the consumer-price
index. The break-even rate is
the annual increase in CPI nec-
essary for a TIPS investor to
earn the same income as an
investor holding the regular
Treasury note of the same ma-
turity. As a result, a 10-year
break-even rate is roughly
equivalent to the annual infla-
tion rate bond investors ex-
pect over the next 10 years.

The rising break-even rate
is “an indication that people
are pretty concerned” about
inflation, said Gary Pollack,
head of fixed-income trading
at Deutsche Bank Private
Wealth Management. Mr. Pol-
lack said he has been selling
10-year Treasurys over the
past month and holding the
proceeds in cash.

The recent shift in inves-
tors’ inflation expectations
will face a test Friday, when
the Labor Department releases
CPI data for December. The
CPI increased 2.2% in Novem-
ber from a year earlier. How-
ever, the Fed’s preferred infla-
tion gauge, the price index for
personal-consumption expen-
ditures, rose just 1.8% and 1.5%
when excluding food and en-
ergy costs.

“If we get a strong CPI
number on Friday, then I think
certainly the market will be
justified in moving past the
2.5% mark,” said Gennadiy
Goldberg, senior U.S. rates
strategist at TD Securities. Yet
if the data disappoints, “I
think this will all come back
very quickly,” he added.

Several analysts noted that
yields remain low by historical
standards, and Treasurys have
sold off several times over the
past 12 months only to rally
again.

WASHINGTON—Steve Ban-
non lost his patrons, and now
he has lost his platform.

The former chief strategist
in the Trump White House
stepped down as executive
chairman of the Breitbart
News Network on Tuesday,

BY MICHAEL C. BENDER
AND REBECCA BALLHAUS

U.S.WATCH

OPIOIDS

Judge Aims to Hasten
Resolution of Suits

A federal judge is pushing for
a swift resolution to hundreds of
lawsuits filed by cities and coun-
ties over the opioid crisis.

“I don’t think anyone in the
country is interested in a whole
lot of finger pointing at this
point, and I’m not either,” U.S.
District Judge Dan Polster said
Tuesday at the first gathering, in
a Cleveland courtroom, of law-
yers involved in the sprawling
opioid litigation.

Judge Polster is overseeing
the consolidation of more than
200 cases filed in federal court
by local governments, hospitals
and other parties, all seeking to
recoup the costs of opioid addic-
tion from the manufacturers and
distributors of the painkillers.

More than a dozen state at-
torneys general, including those
in Ohio, Kentucky, Missouri and
New Mexico, have also sued
manufacturers and distributors
in state courts.

—Sara Randazzo

KENTUCKY

Jump in HIV Cases
Tied to Drug Use

Public-health officials in
northern Kentucky are investi-
gating a jump in HIV cases
among people who inject drugs,
the region’s health department
said Tuesday.

The region, which includes
four counties, recorded 37 new
cases of HIV in 2017, up 48%
from 25 cases in 2016, according
to the Northern Kentucky Health
Department. Of the 37 newly in-
fected people, 18 reported using
drugs via injection.

Rising injection-drug use in
many communities has left pub-
lic-health officials on high alert
for signs of infections of HIV,
the virus that causes AIDS. In
2015 Indiana declared a public-
health emergency after wide-
spread abuse of opioid painkill-
ers via injection caused a large
HIV outbreak.

—Jeanne Whalen

WASHINGTON

U.S. to Create Panel
On Illnesses in Cuba

Secretary of State Rex Tiller-
son will order a special panel to
investigate the U.S. response to
mysterious illnesses that have
stricken American diplomats and
their relatives in Havana.

The Federal Bureau of Investi-
gation and the State Depart-
ment have been probing the inci-
dents in recent months after the
administration said they resulted
from attacks.

Now, Mr. Tillerson will take
the further step of establishing
an independent board of the
same type that was set up after
the 2012 attack on the U.S. con-
sulate in Benghazi, Libya, a se-
nior diplomat told lawmakers.
The board is required to be con-
vened when people are seriously
injured at a diplomatic facility, to
assess security procedures.

The U.S. hasn’t blamed Cuba
for the illnesses, but Mr. Tiller-
son has held its leaders respon-
sible for not having prevented
them.

Cuba has denied perpetrating
the attacks and said it wouldn't
let a third party use its territory
to conduct them.

—Felicia Schwartz

IDAHO

Ex-Legislator Facing
Probe Is Found Dead

A former Republican state
lawmaker from Idaho who was
facing a sexual-abuse investiga-
tion has shot and killed himself,
authorities said.

Brandon Hixon was found
dead of a self-inflicted gunshot
wound to the head in his home
early Tuesday, Canyon County
Coroner Vicki DeGeus-Morris
said.

Officials have released no de-
tails about the criminal investi-
gation into Mr. Hixon, 36, except
that it was related to possible
sexual abuse. The attorney gen-
eral’s office was overseeing the
investigation but declined to
comment.

—Associated Press

U.S. NEWS

five days after his longtime po-
litical benefactors—Robert
Mercer and his daughter Re-
bekah, who are also major in-
vestors in Breitbart—distanced
themselves from him.

“I’m proud of what the Bre-
itbart team has accomplished
in so short a period of time,”
Mr. Bannon said in a statement.

Breitbart Chief Executive
Larry Solov said, “Steve is a
valued part of our legacy.”

The changes mark a rapid
fall for Mr. Bannon, the former
Trump campaign chairman
who had positioned himself as
a mouthpiece for an ascendant

wing of economic nationalism
within the Republican Party.
But his relationship with Pres-
ident Donald Trump quickly
unraveled after publication
last week of Michael Wolff’s
book, “Fire and Fury.”

The book paints an unflat-
tering picture of the president
and his White House, and in-
cluded quotes from Mr. Ban-
non saying Donald Trump Jr.’s
June 2016 meeting with Rus-
sian representatives during the
campaign was “treasonous.”

Mr. Bannon said the quotes
were taken out of context.

After the quotes were pub-

lished, Ms. Mercer contacted
the White House to tell the
president she and her father
remained supportive of him, a
White House official said.

The Mercers, one of three
owners of Breitbart, almost im-
mediately engaged in discus-
sions with the company’s board
about whether Mr. Bannon
should be ousted from his role
there. Among the consider-
ations were Breitbart’s contrac-
tual relationships with other
entities, including Sirius XM
radio, that involve Mr. Bannon.

In the end, board members
were united in the belief that

Mr. Bannon needed to step
down, according to a person
familiar with the talks. On
Monday, the person said, the
Mercers contacted Mr. Bannon
through an intermediary to
pass on the message: Resign,
or be pushed out.

Mr. Bannon, however, viewed
that message differently. He saw
it as a choice between continu-
ing his political activism, or fo-
cusing on the news website, ac-
cording to two people familiar
with Mr. Bannon’s thinking.

One possible next step for
Mr. Bannon: starting a new
nonprofit group that would be

active in political races, the
people said. Mr. Bannon was
talking to potential donors on
Tuesday about that possibility,
one person said.

The departure from Breit-
bart threatens to marginalize
Mr. Bannon, said Mark Meck-
ler, a conservative activist. “To
the extent that Bannon re-
flects the Trump movement
and the populist movement, he
resonated with the base,” he
said. “But I don’t know that
there ever was a constituency
for Bannon per se.”

—Benjamin Mullin
contributed to this article.

Bannon Exits Breitbart Amid Trump Rift
Departure marks a
rapid descent for the
former White House
chief strategist

Athletes Lace Up for Special Olympics IowaWinter Games

STANDOUT: Derek Boldt celebrates on the podium Tuesday after competing in the 25-meter speedskating competition in Dubuque, Iowa.
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ing investors while spurring
record bond issuance by U.S.
companies.

“There’s a lot of optimism
globally for the prospects for
growth and inflation,” said
Brendan Murphy, a Standish
Mellon senior portfolio man-
ager. “Economies are growing
in a synchronous fashion—
they’re also growing above
trend.”

As prices of Treasurys fall,
the yields increase. The yield
on the benchmark 10-year
Treasury note settled at
2.542% Tuesday, compared
with 2.480% Monday.

The surge above 2.5%
marks the latest milestone in
the 10-year yield’s recent rise,
after it spent much of 2017
stuck in a range between 2.2%
and 2.4% as investors grew
confident that inflation would
remain muted.

Analysts attributed some of
Tuesday’s selling to an an-
nouncement from the Bank of
Japan that it would trim pur-
chases of long-term Japanese
government bonds, a move

ContinuedfromPageOne

YIELD

that bolstered investors’ con-
cerns that central banks
around the world are prepar-
ing to step away from postcri-
sis policies that have kept
yields near historic lows.

The BOJ’s decision, which
some analysts described as
minor on its own, is signifi-
cant because foreign investors
hold 44% of outstanding Trea-
surys, and because analysts
see the bond purchases by the
European Central Bank and
the BOJ as factors driving

overseas demand for higher-
yielding Treasury debt. For-
eign investors boosted their
holdings of U.S. government
debt by 5.7% through October,
on track to post their first an-
nual increase since 2014, ac-
cording to the latest available
data from the Treasury De-
partment.

Investors had expected
yields to rise in 2017, buoyed
by a surge of growth and in-
flation sparked by Trump ad-
ministration priorities such as

Breakout
The yield on the 10-year Treasury note hit its highest level in nearly 10
months as expectations for a pickup in inflation climbed.

THEWALL STREET JOURNAL.Source: FactSet
Note: Thomson Reuters (breakeven rate); Ryan ALM (Treasury yield)

2.75

1.50

1.75

2.00

2.25

2.50

%

J F M A M J J A S O N D J

10-year breakeven rate

10-year Treasury yield

For personal, non-commercial use only. Do not edit, alter or reproduce. For commercial reproduction or distribution, contact Dow Jones Reprints & Licensing at (800) 843-0008 or   www.djreprints.com.

For p
er

so
nal,

 n
on-c

om
m

er
cia

l u
se

 o
nly.






THEWALL STREET JOURNAL. * * * * Wednesday, January 10, 2018 | A3

U.S. NEWS

Joe Arpaio, a Trump supporter, wants to replace a vocal critic of the president as Arizona’s senator.
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deduction that owners of pass-
through businesses, such as
partnerships and S-corpora-
tions, get in the law.

Farmers would get a smaller
deduction—about 20% of in-
come—if they sell grain or
other farm products to pri-
vately held or investor-owned
companies like Mr. Tronson’s.

Tax lawyers and accountants
said the new law will give coop-
eratives a significant edge over
competitors. That stands to
benefit co-op giants including
American Crystal Sugar Co.,
Land O’Lakes Inc., CHS Inc. and
Ocean Spray Cranberries Inc.

It could sting large agribusi-
nesses such as Cargill Inc. and
Archer Daniels Midland Co., in
addition to smaller private op-
erations like Mr. Tronson’s.

“It’s kind of hard to imagine
they intended to make farming
tax-free,” said John Power, a
North Dakota accountant whose
clients include Mr. Tronson.
“Fixing it becomes difficult be-
cause I don’t think it’s some-
thing that can be fixed with
regulation.”

CHS hailed the new deduc-
tion system. A spokeswoman
said it “should help ensure
farmers receive appropriate
benefits in the new tax law and
that cooperatives continue to
be a driver of economic growth
in rural America.”

Lawmakers are now re-ex-
amining the issue. An aide to
Sen. John Thune (R., S.D.), who
assisted Mr. Hoeven with the

The new U.S. tax law has
placed Rick Tronson, a North
Dakota grain-company operator,
in a precarious position by un-
expectedly bestowing big bene-
fits on his main competitors.

A provision inserted into the
tax code during Senate and
House negotiations in Decem-
ber gave farmers more-lucrative
deductions when they sell agri-
cultural products directly to the
farm cooperatives he competes
against rather than to busi-
nesses like his own.

Mr. Tronson, whose four
storage facilities handle 17 mil-
lion bushels of grain a year, said
the competition could spell the
end of his 76-year-old family-
owned business.

“We’ve made a big invest-
ment. And this law, if they don’t
change it, the scenario is that
we’ll go broke,” he said.

Farm groups and agricultural
cooperatives battled last year to
preserve a deduction on domes-
tic U.S. production, which man-
ufacturers also received. That
deduction went away in the tax
rewrite, but lawmakers includ-
ing Sen. John Hoeven (R., N.D.)
won the inclusion of a new de-
duction.

The new provision allows
farmers to deduct up to 20% of
their total sales to cooperatives,
letting some farmers reduce
their taxable income to zero. It
is a more generous version of a

BY JACOB BUNGE
AND RICHARD RUBIN

Tax Law’s
Effect Fuels
Farm Outcry

provision, said lawmakers are in
search of a “reasonable solu-
tion” to “potential unintended
effects.”

Kami Capener, Mr. Hoeven’s
spokeswoman, said the goal
was to prevent cooperatives
from being “unfairly treated” by
the loss of the domestic-pro-
duction deduction. “We are
looking into any unintentional
impacts to noncooperative
[grain] elevators and will work
with them to address it,” she
said.

Republican lawmakers said
they intend to pass a technical
corrections measure to fix any
flaws that show up in the tax
law, but any new law is likely to
need 60 votes in the Senate.
The need for bipartisan cooper-
ation makes the measure’s fate

uncertain; the GOP holds 51
seats in the Senate.

The new provision could re-
shape parts of the agricultural
economy and sharply reduce
many farmers’ taxes. U.S. crop
production was estimated at
$183.1 billion in 2017.

Consider a simplified exam-
ple of a wheat farmer with
$500,000 in annual grain sales
and $80,000 in profit. A farmer
selling grain to a cooperative
could deduct 20% of sales, wip-
ing out the entire income-tax li-
ability. By contrast, if the
farmer sells grain to an inde-
pendent grain operator, the
farmer’s deduction would be
limited to 20% of the profit, or
$16,000, leaving that farmer
with up to $64,000 in taxable
income.

Lawyers and accountants say the tax overhaul, signed into law in December, gives farm cooperatives a significant edge over competitors.
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Federal judges in North
Carolina issued a broad ruling
Tuesday that found Republi-
can lawmakers unlawfully ger-
rymandered the state’s con-
gressional districts to
maximize their partisan ad-
vantage, a decision that
comes as the Supreme Court
also is grappling with whether
to rein in the practice.

A special three-judge court
invalidated the North Caro-
lina map after finding Repub-
licans adopted it for the driv-
ing purpose of magnifying the
party’s political power beyond
its share of the electorate.

The decision comes as the
Supreme Court considers two
cases alleging that political
maps in Wisconsin and Mary-
land are partisan gerryman-
ders—a form of political ma-
nipulation which, in contrast
to racial gerrymanders in-
tended to disenfranchise mi-
norities, has never been de-
clared unconstitutional by the
justices.

But the practice, which has
prompted criticism from po-
litical scientists and cynicism
from at least some voters,
hasn’t been blessed by the
Supreme Court, either. In re-
cent decades, the justices
have turned away challenges
to political maps that en-
trench one party over the
other because no majority
could agree on a legal stan-
dard for distinguishing nor-
mal partisanship from exces-
sive maneuvering that crosses
a constitutional line.

The high court appeared
deeply divided when it heard
arguments in the Wisconsin
case in October, and it will
hear the Maryland case in the
coming months. The eventual
rulings could reshape how po-
litical maps are drawn across
the country—and the balance
of power in Congress and
state legislatures.

The North Carolina court’s
decision read in many ways as
a letter to the Supreme
Court’s likely deciding vote,
Justice Anthony Kennedy,
who has expressed distaste
for partisan gerrymanders but
has rejected prior efforts to
draw a rule that courts could
use to evaluate whether a
particular map passes muster.

BY BRENT KENDALL
AND JESS BRAVIN

Judges:
N. Carolina
Districts
Unlawful

Some neighborhoods were un-
der mandatory or voluntary
evacuation orders, but it is un-
clear if those who died were in
those areas.

The one-two punch of fire
and mudslides is a common oc-
currence in California, where
hills stripped of grass and
other vegetation by flames in
the fall are less able to soak up
the winter rains that follow.
Rains were expected to taper
off by late Tuesday night, fore-
casters said.

In the kind of steep terrain
that surrounds Los Angeles,
mud and debris can begin flow-
ing within just 15 minutes of a
downpour—rushing down the
mountain as fast as 50 miles an
hour, said Dennis Staley, a land-
slide specialist with the U.S.
Geological Survey in Golden,
Colo. The threat of mudslides
to populated areas has grown
markedly, he said, because so
many more people have moved

into fire-prone zones in Califor-
nia and other mountain states.

Mike Eliason, spokesman for
the Santa Barbara County Fire
Department, said the death and
injury count could rise after
emergency crews finish sifting
through homes buried under
mud and debris. Emergency
crews have performed dozens
of rescues of people trapped in
homes and trees.

“It’s a mess. The mud was so
high everywhere,” said Franco
Rizzo, a Santa Barbara resident
who drove two hours Tuesday
morning—a trip that usually
takes fifteen minutes—to pick
up his friend in Montecito who
had called for help.

Navigating back roads to
carve the quickest path to his
friend, Mr. Rizzo passed the
closed 101 freeway, a muddied
river empty of cars but carry-
ing trees, fencing pried loose
from yards and highway un-
derpasses.

undocumented immigrants.
His tactics—including harsh

treatment of people he took
into custody—were derided by
human-rights groups, at-
tracted hundreds of lawsuits
and ultimately ran afoul of the
Justice Department.

A federal judge last year
found Mr. Arpaio guilty of
criminal contempt for defying
a 2011 court order to halt im-
migration raids, but Mr.
Trump granted him a pardon
one month later.

Mr. Arpaio was defeated in
his 2016 bid for re-election,
ending a 24-year career as
sheriff.

A key question is whether
Mr. Trump will weigh in on
what is shaping up to be a
three-way Senate GOP primary

and endorse Mr. Arpaio, who
campaigned with him in 2016.

Mr. Trump and his allies
are still smarting from his
double loss in last year’s Ala-
bama special Senate election:
The president endorsed the
loser both in the GOP primary
and in the general election.

Arizona is seen by Demo-
crats as a top pickup opportu-
nity in a year in which they
need to flip only two seats to
win a majority but must de-
fend many more seats than
Republicans. Mr. Trump won
Arizona in the 2016 election
by less than 4 points.

Democrats believe they
have a strong candidate in
Rep. Kyrsten Sinema, a 41-
year-old third-term congress-
woman.

Joe Arpaio, a former sheriff
whose hard-line immigration
stance led to a federal convic-
tion before President Donald
Trump pardoned him last year,
said Tuesday he is running for
U.S. Senate in Arizona, scram-
bling the politics of one of this
year’s most competitive races.

Mr. Arpaio, 85 years old, is
entering the GOP primary to
succeed retiring Republican
Sen. Jeff Flake, who is one of
the Senate’s most vocal critics
of the president.

In recent years, the former
sheriff of Maricopa County,
which includes Phoenix, be-
came a national hero of anti-
immigration forces for his ag-
gressive efforts to round up

BY JANET HOOK

Arpaio Seeks U.S. Senate Seat

LOS ANGELES—First came
the wildfires, which prompted
mass evacuations across South-
ern California last month. Then
came the rains, and the mud.
Thousands more evacuated
again, and 13 people were killed
in mudslides Tuesday.

Mud loosened by torrential
rain caused havoc around the
nation’s second most populous
region, washing away homes
and cars and shutting down
freeways.

Hardest hit was the area in
and around Montecito, in Santa
Barbara County, where all of
the fatalities were reported—
along with about two dozen in-
juries after mud roared down
from a mountain denuded of
vegetation in the recent wild-
fire, sweeping away several
dozen homes and other struc-
tures, emergency officials said.

BY JIM CARLTON
AND NOUR MALAS

Mudslides Kill at Least 13 in California

Grain Firms Face
Potential Changes

Some agribusiness execu-
tives said a provision of the
new tax law could alter the
grain business, where interna-
tional and regional grain com-
panies often bid against coop-
eratives to buy farmers’ crops.

One possible result of this
provision that some agriculture
firms say is unfair: Big agribusi-
nesses, which now buy large
quantities of grain directly from
farmers, might instead be
forced to purchase more crops
from cooperatives instead, rais-
ing the agribusinesses’ costs

Some executives of inde-
pendent grain companies said
they had contacted their
elected officials to protest the
shift.

Cargill Inc., among the larg-
est purchasers and exporters
of U.S. grain, “was surprised to
see this last-minute addition to
the bill and is in the process of
assessing it and evaluating the
potential impact to our busi-
ness and to our customers,” a
spokeswoman said.

Archer Daniels Midland Co.
is “evaluating the potential im-
pacts of this new tax provision,
as well as various potential so-
lutions,” a spokesman said.
ADM’s share price is down
5.3% in the past three months.

Emergency personnel evacuated local residents and their dogs
through floodwaters on Tuesday in Montecito, Calif.
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Oil companies are eager to
drill in the eastern Gulf of Mex-
ico because of its proximity to
areas in the western Gulf
where drilling has been suc-
cessful, said Erik Milito of the
American Petroleum Institute,
an oil and gas trade associa-
tion. But they also are mindful
of the fishing, tourism and mil-
itary operations that are prom-
inent around Florida, he added.

Congressional Republicans
from Florida, New Jersey and
South Carolina have spoken
out against the plan. And Dem-
ocratic governors in California,
North Carolina, Oregon and
Washington have also vowed
to fight it.

The Interior Department
has to consider the ramifica-
tions and responses from af-
fected states. Governors could
challenge the plan in court, or
use state laws and regulations
to block onshore projects that
might be needed to support
offshore drilling. Congress
could also block the adminis-

tration’s plan through legisla-
tion or spending bills.

“ABSOLUTELY WRONG AP-
PROACH for #SouthJersey &
Atlantic Ocean,” Rep. Frank
LoBiondo (R., N.J.) said on
Twitter after the Interior De-
partment’s original announce-
ment. “Previous attempts to
lift ban met w/ fierce biparti-
san rejection across New Jer-
sey & up/down East Coast.
Will be met w/ STRONGER op-
position now. Coastal commu-
nities have spoken clearly &
ready to take fight head-on!”

The proposal won support
from lawmakers in states like
Louisiana and Alaska where oil
is key to their economy. “This
proposal shows President
Trump and Secretary Zinke
are serious about creating jobs
and making America energy
dominant,” said Louisiana Sen.
Bill Cassidy, a Republican.

The Interior Department
pointed to letters it received
last year in which 155 mem-
bers of Congress, including 36

Republican senators, sup-
ported reconsidering offshore
areas that had been blocked
from drilling.

A spokesman for one who
signed, Sen. Richard Burr of
North Carolina, said Monday
that the letter from a few
months ago shouldn’t be con-
sidered an endorsement of the
Interior Department’s new pro-
posal. He is still evaluating it.

The drilling plan governs
the federal waters of the Outer
continental shelf, which typi-
cally start close enough to the
coast for rigs to be visible
from shore and reach more
than 200 miles out to sea.
While opponents are most
worried about catastrophic
spills washing up on beaches
and affecting ocean life, some
are also concerned about oil
rigs spoiling coastal and mari-
time views, and disruptions
from pipes and other infra-
structure that need to connect
onshore.

“We’re hoping we have as

many options left on the table
as possible,” the API’s Mr. Mil-
ito said. “But we understand
there’s politics at play.”

The Interior Department
said it would hold public ses-
sions over the next year and a
half, beginning next week.

“What we rolled out last
week was a draft plan,” Inte-
rior Department spokeswoman
Heather Swift said. “We will go
through a rigorous and robust
public comment period where
we will hear from local stake-
holders who both support and
oppose aspects of the plan.”

Some analysts believed that
process could well end up win-
nowing down the regions that
will be opened to drilling.

The first draft proposes 47
lease sales from 2019 to 2024,
the most for any similar five-
year program in history. It in-
cludes sales off the Atlantic
and Pacific coasts—for states
like California, New Jersey and
Oregon that haven’t had them
in more than 33 years.

WASHINGTON—President
Donald Trump said he was op-
timistic that an immigration
deal could soon be reached on
“Dreamers” and agreed with
lawmakers to limit talks to
four policy areas during a bi-
partisan meeting Tuesday at
the White House.

Over nearly an hour, Mr.
Trump offered various formula-
tions for what an agreement
might look like during rare ne-
gotiations in full view of report-
ers and television viewers. He
suggested Congress could pro-
tect the young undocumented
immigrants known as Dreamers
and improve border security,
while putting other contentious
issues off for later. At other
times, he said some of his addi-
tional conservative priorities
must be included.

Throughout the conversa-
tion, Mr. Trump insisted that
the border-security part of a
legislative package include his
controversial wall with Mexico,
which Democrats and some Re-
publicans oppose.

Lawmakers said afterward
that they were confused during
the public session about what
parameters the president fa-
vored for the talks. But then, in
private after the reporters left
the room, the group agreed
that negotiations would include
four things: new limits on fam-
ily-based immigration and the
diversity visa lottery that ad-
mits immigrants from under-
represented countries, in addi-
tion to help for the Dreamers
and border security, according
to the White House and mem-
bers of both parties.

“I really do believe Demo-
cratic and Republican, the peo-
ple sitting around this table,
want to get something done,”
Mr. Trump said. “And I think
we’re on our way to do it.”

In September, Mr. Trump
ended the Deferred Action for
Childhood Arrivals program, or
DACA, asking Congress to inter-

BY LAURA MECKLER
AND KRISTINA PETERSON

Trump Expects Deal on ‘Dreamers’ Soon
President agrees to
drop some contentious
issues, but borderwall
is a stumbling block

President Donald Trump listens at a meeting with bipartisan members of Congress on immigration in the Cabinet Room of the White House in Washington on Tuesday.

A
N
D
RE

W
H
A
RR

ER
/B

LO
O
M
BE

RG
N
EW

S

position that Florida is unique
and its coasts are heavily reli-
ant on tourism as an economic
driver,” Mr. Zinke said in a
statement after his meeting at
Tallahassee International Air-
port. “As a result of discussion
with Governor Scott and his
leadership, I am removing Flor-
ida from consideration for any
new oil and gas platforms.”

The administration’s plan
faced particular resistance
from lawmakers from Florida,
in part because it has the most
at stake: Oil companies con-
sider the waters off the state
the most logical and prized
options for new drilling, while
the tourism industry has been
Florida’s priority for decades.

The state has Senate and
gubernatorial races this year,
meaning the proposal was
likely to become a campaign
issue. Mr. Scott is term-limited
after eight years as governor
and is a potential challenger to
Democratic Sen. Bill Nelson
this fall. Mr. Nelson and Re-
publican Sen. Marco Rubio
both have opposed the plan.

In a statement, Mr. Nelson
noted Mr. Scott’s past support
for drilling and questioned the
turn of events.

“Suddenly, Secretary Zinke
announces plans to drill off
Florida’s coast and four days
later agrees to ‘take Florida off
the table’? I don’t believe it,”
Mr. Nelson said. “This is a po-
litical stunt orchestrated by
the Trump administration to
help Rick Scott….”

Floridians’ opposition to
drilling has stiffened further in
recent years, said Bob Graham,
a Democratic former senator
and governor of Florida who
co-chaired a presidential com-
mission that investigated the
2010 Deepwater Horizon acci-
dent in the Gulf of Mexico, the
largest oil spill in U.S. history.
The devastation it did to tour-
ism businesses around the Gulf
Coast is still fresh in people’s
minds there, he said.

Mr. Graham predicted Fri-
day that if the plan were to be-
come reality, there would “be
some ticked off folks…in Flor-
ida.”

ContinuedfromPageOne
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Trump Pick Defends
Pharmaceutical Ties

Alex Azar, President Donald
Trump’s nominee to head the
Department of Health and Hu-
man Services, defended himself
Tuesday against Democrats who
asserted his ties to the pharma-
ceutical industry would make
him less likely to take strong ac-
tion to lower drug prices.

Mr. Azar said in a hearing be-
fore the Senate Finance Com-
mittee that his past position as
president of an Eli Lilly & Co. af-
filiate gives him a unique advan-
tage in tackling drug costs.

“From having worked for the
last several years in that space—
this is such a complex area, the
learning curve for any other indi-
vidual would be so high,” Mr.
Azar said. Bringing down con-
sumer prices would be a central
goal, he said.

—Stephanie Armour

WHITE HOUSE

Veterans to Get More
Mental-Health Help

The Trump administration
plans to expand mental-health
coverage to veterans, aiming to
curb suicides in a period shortly
after people leave military service
when they are considered most
vulnerable, officials said Tuesday.

President Donald Trump
signed an executive order at the
White House calling on various
cabinet secretaries to devise a
program within 60 days that will
provide access to mental-health
treatment and suicide prevention
in the year after service mem-
bers depart the military.

Mr. Trump said the effort
amounts to a “historic step to
make sure that our incredible
veterans are taken care of in a
proper manner. We want them
to get the highest care they so
richly deserve.”

Each year, more than
250,000 service members make
the transition from the military
to civilian life, an administration
official said.

—Peter Nicholas
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vene with a legislative fix.
Starting March 5, large num-
bers of Dreamers, who were
brought to the U.S. as children,
will lose their protections.

The White House meeting
included nearly two dozen law-
makers with a wide range of
views on immigration, but with
the clock ticking toward the ex-
piration of the Dreamers’ pro-
tections, remarks from mem-
bers of both parties suggested
an agreement was possible.
None was announced, though
lawmakers said they would
meet again Wednesday.

One of the toughest issues to
resolve involves the elements of
a border security package. At
the meeting, Mr. Trump re-
peated his desire for funding
for a border wall. When Sen.
Mazie Hirono (D., Hawaii) ob-
jected to his price tag, Mr.
Trump suggested he could build
it for less than the $18 billion

his administration estimated.
“To spend billions of dollars

on something that won’t work
would be stupid,” Ms. Hirono
said after the meeting.

The proposals to limit “chain
immigration,” which allows U.S.
citizens to sponsor relatives
abroad to come to America, and
to curtail the diversity visa pro-

gram are also controversial,
said Rep. Carlos Curbelo (R.,
Fla.), who has pushed Dreamer
protections. “That’s where
some House Republicans can
get overly ambitious and where
they risk not just losing Demo-
crats, but other, more centrist
House Republicans,” he said.

Mr. Trump also suggested

that Congress might undertake
an even bigger immigration bill.
Sen. Lindsey Graham (R., S.C.)
noted that he had long worked
on a comprehensive immigra-
tion overhaul package and
taken considerable criticism
from opponents for doing so.
Mr. Trump replied, “If you want
to take it that further step, I’ll

take all the heat.”
Many Republicans have op-

posed comprehensive bills be-
cause they have included a path
to citizenship for most of the 11
million people living in the U.S.
illegally, not just the Dreamers.

Democrats at the meeting
pressed the urgency of the
DACA matter. In early March,
large numbers of young people
will begin losing their DACA
protections and be unable to live
or work legally in the U.S., and
would be subject to deportation.

“We have a deadline looming
and a lot of lives hanging,” said
Senate Minority Whip Dick
Durbin (D., Ill.), the Democrats’
lead negotiator. He said that his
party would back some ele-
ments of border security but
suggested other elements
shouldn’t be included.

—Siobhan Hughes
and Louise Radnofsky

contributed to this article.

Military Spending
Could Rise Further

The brewing budget deal on
Capitol Hill could get much
larger thanks to a late Republi-
can push for a bigger boost in
defense spending.

As the spotlight has been
on immigration negotiations,
lawmakers and aides have
been working behind the
scenes to hammer out a two-
year deal that would not only
prevent the budget limits
known as the sequester from
kicking in, but potentially raise
spending beyond that.

While many expected law-
makers to eventually reach an
agreement adding $200 billion
over two years over sequester
levels, that sum would grow if
a GOP push to ramp up mili-
tary spending even more is
successful.

Both Republicans and Dem-
ocrats want to prevent spending
limits established in 2011 from
kicking in. Without congressional
action, defense spending would
be shaved by $54 billion and
nondefense spending would see
a $37 billion cut in fiscal 2018,

which ends in September.
Many Republicans have

championed increasing military
spending by at least $54 billion,
the level of the White House’s
request for fiscal 2018. But now
some are calling for a larger
boost.

“We would actually prefer a
higher defense number than
that...actually more than the ad-
ministration,” Rep. Tom Cole (R.,
Okla.), a senior member of the
House Appropriations Commit-
tee, said Tuesday.

Though it isn’t yet clear ex-
actly how much military spend-
ing congressional leaders will
agree to, it could be in line with
the funding authorized in the
annual defense policy bill, GOP
lawmakers and aides said. The
National Defense Authorization
Act authorized almost $700 bil-
lion in military spending, includ-
ing $634 billion in its regular
military spending, plus $66 bil-
lion in emergency war funds
that aren’t subject to the spend-
ing limits.

Democrats have said they
support boosting military spend-
ing, but they want nonmilitary
spending to receive an equal in-
crease.

—Kristina Peterson

U.S. Judge Blocks
Move to End DACA

U.S. District Judge William
Alsup in San Francisco on
Tuesday temporarily blocked
the Trump administration’s ef-
fort to end DACA.

In considering multiple law-
suits that challenged the
move, Judge Alsup said until
the cases are completed, the

administration must consider
renewal applications from im-
migrants who were enrolled in
the program when President
Donald Trump announced its
end on Sept. 5.

The judge said a provision
of DACA that allowed immi-
grants to ask for permission to
leave the U.S. and be allowed
back in doesn’t have to con-
tinue.

The administration also
won’t be required to consider

new, first-time DACA applica-
tions, the judge said.

The White House didn’t im-
mediately respond to a request
for comment.

Judge Alsup ruled that the
government can continue to
deport any immigrant pro-
tected by DACA “who it deter-
mines poses a risk to national
security or public safety” or
otherwise “deserves to be de-
ported.”

—Alicia A. Caldwell
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tember, Mr. Simpson said.
In one meeting, Mr. Steele

was told the FBI had an inter-
nal source in the Trump cam-
paign, according to Mr. Simp-
son. People familiar with the
matter now say Fusion be-
lieves the FBI was referring to
George Papadopoulos, a
Trump campaign adviser who
pleaded guilty in October to
lying to the FBI.

Mr. Papadopoulos, according
to the New York Times, report-
edly had social contact with an
Australian diplomat who tipped
off U.S. law enforcement on
what the diplomat learned from
Mr. Papadopoulos.

Two attorneys for Mr. Steele
didn’t respond to a request for
comment.

A representative of the FBI
didn’t respond to a request for
comment.

The transcript of Mr.
Simpson’s appearance before
the Senate Judiciary Commit-
tee was released by Sen. Di-
anne Feinstein, the panel’s top
Democrat. Ms. Feinstein said
she was releasing the tran-
script in part to rebut charges
that Mr. Simpson had acted
inappropriately.

Mr. Simpson, a former Wall
Street Journal reporter, said his
firm’s research began in the fall
of 2015 when he was asked to
look into Mr. Trump by a client.
He declined to reveal the client
in the August testimony, but it
was later reported to be the
conservative publication Wash-
ington Free Beacon, an entity
backed by hedge-fund manager
Paul Singer. Mr. Singer was crit-
ical of Mr. Trump during the
2016 election.

A new client, whom Mr.
Simpson declined to identify,
began paying for the firm’s re-
search on Mr. Trump in the first
half of 2016, Mr. Simpson said
in his testimony. It was later re-
vealed to be Democrat Hillary
Clinton’s campaign and the
Democratic National Commit-
tee, through an attorney for
both entities.

—Mark Maremont
contributed to this article.

WASHINGTON—In congres-
sional testimony re-
leased Tuesday, a founder of a
research firm behind a con-
troversial dossier about Don-
ald Trump provided a detailed
account of how the investiga-
tion began and how that in-
formation ended up in the
hands of federal law-enforce-
ment agencies during the
2016 campaign.

The 35 page-dossier, which
contained salacious and unver-
ified material about Mr.
Trump and Russia, circulated
widely in law enforcement, in-
telligence and media circles in
late 2016 and early 2017. The
dossier has taken center stage
in the investigation into Rus-
sian activity during the elec-
tion and whether anyone from
the Trump campaign colluded
with Moscow.

In the August 2017 testi-
mony, Glenn Simpson defended
the work of his firm Fusion GPS
and the former British intelli-
gence official he hired to gather
information. That official,
Christopher Steele, ended up
writing memos on Mr. Trump’s
purported ties to Russia that
make up the dossier.

Mr. Trump has called the
dossier “fake” and “discred-
ited,” and has denied any collu-
sion with Russia by his cam-
paign. Moscow has denied
interfering with the election.

“It’s political rhetoric to call
the dossier phony,” Mr. Simp-
son testified. “The memos are
field reports of real interviews
that Chris’s network conducted
and there’s nothing phony
about it. We can argue about
what’s prudent and what’s not,
but it’s not a fabrication.”

According to Mr. Simpson’s
testimony, Mr. Steele first ap-
proached Federal Bureau of In-
vestigation officials in July
2016, believing the information
he had gathered suggested the
possibility that Mr. Trump was
vulnerable to blackmail from
Russia. Mr. Steele met with FBI
officials again in Rome in Sep-

BY BYRON TAU AND ERICA ORDEN

Details on Dossier’s
Making Are Disclosed

ing to people familiar with the
deliberations.

Mr. Sessions views the
death penalty as a “valuable
tool in the tool belt,” accord-
ing to a senior Justice Depart-
ment official.

The official said the death
penalty isn’t only a deterrent,
but also a “punishment for the
most heinous crimes prohib-
ited under federal law.”

The Justice Department un-
der President Donald Trump
expects to authorize more
death-penalty cases than the

previous administration did,
the official said.

In 2017, state and federal
juries handed down 39 death
sentences, the second lowest
since 1972, according to a re-
port from the Death Penalty
Information Center.

Eight states carried out 23
executions last year, the sec-
ond-lowest total since the
early 1990s, the report said.

The last federal execution
was in 2003. Since 1963, three

federal defendants have been
executed. The federal govern-
ment has secured 25 death
sentences since 2007, down
from 45 death sentences be-
tween 1996 and 2006.

Public support for capital
punishment has fallen. A Gal-
lup poll from October found
55% of American adults favor
the death penalty for con-
victed murderers, the lowest
level in 45 years.

Only 2% of death-penalty
cases are sentenced in federal
court.

Several types of murder
cases fall under federal juris-
diction, including those involv-
ing drug trafficking, racketeer-
ing or—in Mr. Madison’s case
—interstate domestic violence
and interstate stalking.

The Obama administration
sought the federal death pen-
alty in at least four dozen
cases, fewer than the Bush ad-
ministration, according to the
Federal Death Penalty Re-
source Counsel, a federally
funded program to assist
death-penalty lawyers.

The cases authorized under
the previous administration
included ones involving terror-
ism, the killing of children or
law-enforcement officers, and
murders by prisoners already
serving life sentences.

But in recent years, a Jus-
tice Department review of the

drugs used to execute prison-
ers prompted an effective
moratorium on federal execu-
tions.

Mr. Sessions appears to be
seeking the death penalty
against a broader set of vio-
lent crimes.

Former Justice Department
officials under President Ba-
rack Obama said they typically
wouldn’t have authorized capi-
tal punishment in a case like
Mr. Arnold’s, which involves
gang-on-gang violence.

Murder cases with “victims
who were themselves involved
in criminal activity” are the
ones where death-penalty de-
cisions tend to fluctuate by
administration, said David Bit-
kower, a former Justice De-
partment official under Mr.
Obama who prosecuted two
death-penalty gang cases.

Eric Holder, who served as
attorney general from 2009 to
2015, personally opposed the
death penalty.

Loretta Lynch, Mr. Holder’s
successor, called capital pun-
ishment “an effective penalty”
at her confirmation hearing.

Mr. Sessions has put com-
bating violent crime at the
center of his agenda, encour-
aging prosecutors to pursue
longer prison sentences and
approving the hiring of dozens
of new violent-crimes prosecu-
tors.

The Justice Department has
agreed to seek the federal
death penalty in at least two
murder cases, in what officials
say is the first sign of a
heightened effort under Attor-
ney General Jeff Sessions to
use capital punishment to fur-
ther crack down on violent
crime.

In a decision made public
Monday, Mr. Sessions autho-
rized federal prosecutors to
seek the death penalty against
Billy Arnold, who is charged
with killing two rival gang
members in Detroit.

The decision followed the
first death-penalty authoriza-
tion under Mr. Sessions, made
public Dec. 19, when he
cleared prosecutors in Orlando
to seek a death sentence
against Jarvis Wayne Madison,
who is charged with fatally
shooting his estranged wife in
2016.

The Justice Department is
also considering seeking death
sentences against Sayfullo
Saipov, accused of killing eight
people in November by driving
a truck onto a Manhattan bike
lane, and against two defen-
dants in the 2016 slaying of
two teenage girls by MS-13
gang members on Long Island,
outside New York City, accord-

BY NICOLE HONG
AND ARUNA VISWANATHA

U.S. Will Push for Death Penalty
The U.S. is considering seeking a death sentence against the man
accused of using a truck to kill eight people in New York City.
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The U.S. appears to
seek death penalty
against a broader set
of violent crimes.

Capital Cases
U.S. federal and state executions

THEWALL STREET JOURNAL.Source: Death Penalty Information Center
*1920 decade begins in 1927.
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as a system that has left them
behind economically.

“Nobody is against public
protests,” Mr. Khamenei said,
according to his official web-
site. “Their voices should be
attended, heard and responded
to. We should all pursue that.”

President Hassan Rouhani, a
relative moderate within Iran’s
political system, has taken a
similar tone in recent days, un-
derlining the right to protest
and the government’s need to
address economic ills. But he
has sided more aggressively

with protesters by suggesting
Iranians’ concerns went be-
yond the economy and into the
political and social sphere.

Mr. Khamenei’s conciliatory
comments were an attempt to
split what was left of an anti-
government movement that

has exposed cracks in the sys-
tem, said Behnam Ben Taleblu,
a senior Iran analyst at the
Foundation for Defense of De-
mocracies in Washington.

The unrest appears to have
waned in recent days following
a crackdown by security forces.

More than 20 people were con-
firmed killed in the unrest. Ira-
nian authorities have con-
firmed hundreds of arrests,
although rights groups say the
total is in the thousands.

Activists and relatives of
the detainees have staged pro-
tests in recent days outside
Tehran’s Evin prison. On Tues-
day, unverified videos shared
on social media showed
crowds demanding the release
of those arrested. One video
purported to show people
throwing stones at security
forces near the prison.

In acknowledging Iranians’
struggles, Mr. Khamenei was
undermining the economic
management of Mr. Rouhani
and blaming external actors
for the unrest, said Ali Vaez,
director of the Iran Project at
the International Crisis Group.
Mr. Khamenei has raised con-
cerns before about the econ-
omy under Mr. Rouhani.

“What is not clear is whether
the leadership can accept a
civic culture in which peaceful
protests are tolerated and
deemed normal, and whether it
can evolve,” Mr. Vaez said.

Iranian Supreme Leader
Ayatollah Ali Khamenei said
citizens had the right to voice
their legitimate concerns, on
Tuesday acknowledging for the
first time the grievances of
protesters taking part in the
biggest wave of demonstrations
in the country this decade.

Mr. Khamenei took a concil-
iatory tone during a speech in
the city of Qom, as the regime
responds to demonstrations
that are testing its tolerance
for dissent and exposing work-
ing-class complaints about
high inflation, widespread un-
employment and other persis-
tent economic problems.

Many of the people who
have protested in recent days
are from Iranian hard-liners’
own political power base, and
they have been raising their
voices against what they see

BY ASA FITCH

Iran Takes Conciliatory Tone on Protests
Leader says people
have a right to voice
concerns, in a nod to
protesters’ grievances

Supreme Leader Ayatollah Ali Khamenei on Tuesday blamed external actors for recent protests, which came amid economic concerns.
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tension had not been realized.
“Of course the first year

has been rough. But on the
other hand, look at the rela-
tionship with China, look at
even the relationship with
other countries....I mean there
was not the confrontation
which was the fear of many
people in the world.”

Last year, in the absence of
leading U.S. officials who were
in Washington for Mr. Trump’s
inauguration, President Xi Jin-
ping of China took the oppor-
tunity to stake a claim for Chi-
nese leadership in the global
economic system.

Mr. Trump’s attendance this
year indicates the administra-
tion is looking to make its case
for its “America First” interna-

tional agenda to a high-profile
audience but may also indicate
a fresh willingness on the part
of the president to engage with
world leaders on such issues as
security, trade and immigration.

Prof. Schwab, speaking be-
fore the announcement Tues-
day of Mr. Trump’s participa-
tion in the forum, expressed
concerns about the president’s
global leadership and his appar-
ent turn away from liberal dem-
ocratic values that the West
had espoused for many years.

“I think we have to get ac-
customed [to the fact] that we
do not have any more shared
values…which characterized
the world since…the end of the
Cold War. And here to see that
the leader of this world…is not

exercising anymore leadership
which is expected: that’s wor-
risome.”

The theme of this year’s Da-
vos meeting is “Creating shared
values in a fractured world” and
Prof. Schwab said the forum
would aim to provide specific
ideas on how to deal with the
challenges of rising nationalism
and disagreement over trade,
security and other matters.

“It’s evident that we are liv-
ing in a fractured world char-
acterized by polarization. So
what we want to do is to look
at the origins of…the fractured
growth. You have to find also
solutions. We cannot just de-
scribe what’s happening. We
are living in a fast developing
context. The world is becom-

ing more and more complex
[but] still interdependent.”

The World Economic Forum
has attracted criticism from
some who claim it has become
little more than a plutocrats’
playground. Those critics say
the forum has aggressively
pushed the very globalization
that has resulted in a populist
and nationalist backlash as
represented by the election of
Mr. Trump and the vote by the
British people to leave the Eu-
ropean Union.

Prof. Schwab acknowledged
the need for a re-evaluation of
globalization to make it more
inclusive and spread its benefits
more widely. “I think we have
to find a new balance. I would
call it equitable globalization.”

President Donald Trump has
had a rough first year in office
but has made important diplo-
matic progress with China and
other key countries toward re-
solving some of the biggest
sources of international ten-
sion, according to the head of
the World Economic Forum.

In an interview ahead of the
48th annual meeting of the
gathering of world leaders in
politics, business, culture and
the arts in Davos, Switzerland,
Professor Klaus Schwab ex-
pressed concern the U.S. presi-
dent had upended many norms
of international relations in his
first year in office but noted
that fears of greater global

BY GERARD BAKER

Head of Davos Forum Sees Signs of Progress in Trump’s First Year

President to Attend
Economic Summit

President Donald Trump
plans to attend the World
Economic Forum in Davos,
Switzerland, later this month.

“The president welcomes
opportunities to advance his
America First agenda with
world leaders,” said press secre-
tary Sarah Huckabee Sanders.

It is rare for a U.S. presi-
dent to attend the Davos
gathering. Presidents George
W. Bush and Barack Obama
sent top aides on their behalf.

—Eli Stokols
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vent corrosion. Often they end
up broken up for spare parts.

“Atlas and ATSG are taking
planes far older than anyone
anticipated,” said Steve Rim-
mer, chief executive of Altavair
LLC, a Seattle-based aircraft
leasing company that wasn’t in-
volved in deals for the Amazon
jets. He said relying on jets built
in the early 1990s could require
more maintenance and become
problematic for a company like
Amazon that stakes its reputa-
tion on reliable deliveries.

ATSG’s Mr. Hete said on a re-
cent earnings call that the
lower cost of the used jets was
a major benefit. “The converted
freighter pretty much does the
same thing as a brand new one
at basically a third of the cost,”
he said.

Amazon has deployed its
current fleet of about 30 jets
primarily for its fastest Prime
delivery service, said a person
familiar with its operations. The
fleet has allowed it to extend
the window for guaranteed two-
day delivery from 6 p.m. on the
East Coast to as late as 11 p.m.
The company also is evaluating
a new design for the air-cargo
containers used on Boeing 767s
to reduce wasted space and
loading times, the person said.
Amazon declined to comment.

The e-commerce giant also
plans to build its own cargo hub
at Cincinnati/Northern Ken-
tucky Airport, with the first
phase running by 2020 ahead of
an expansion that would make
it capable of handling 100 jets.

arrange freight shipments on-
line.

Some analysts caution that
the pace of growth may slow in
2018, when year-over-year com-
parisons will be tougher given
the market improvements over
the past year.

Still, growth “will be proba-
bly in the 4% to 5% range be-
cause the outlook for industrial
activity and trade in 2018 is
pretty strong,” said Tom Crab-
tree, regional director of airline
market analysis for Boeing Co.’s
commercial airplane unit.

Demand for smartphones
from Apple Inc. and Samsung
Electronics Co. last year pushed
up airfreight costs. Elevated
semiconductor shipments, an
airfreight mainstay, also have
been gobbling up cargo space.
And increasingly, companies are
loading toys, clothing and other
products onto planes to meet
shorter delivery windows and
leaner retail inventories.

Shoppers accustomed to get-
ting online orders in two days
or less are adding to the pile at
airport cargo terminals with
items such as dog food and dish
detergent, as well as laptops
and other consumer electronics.

“We’re shipping more and
more of what you might con-
sider to be everyday basics,”
said Jim Mayer, a spokesman
for the airline unit of United
Parcel Service Inc.

To avoid the bottlenecks
surging air-cargo traffic is cre-
ating at major hubs such as
New York and Atlanta, some
companies that arrange ship-
ments for clients such as retail-
ers are routing cargo through
airports in cities like Detroit or
Charlotte, N.C.

Air-cargo executives expect
the crush to boost their indus-
try’s share of global shipments
beyond its current level of
about 2%. Already, air cargo
represents about one-third of
global goods shipments by
value, because pricier, time-sen-
sitive items such as fresh fish
tend to be sent by air.

“We expect more profitable
growth in 2018 and beyond as
airfreight claims a bigger share
of overall cargo volume to
achieve ever faster e-commerce

ContinuedfromPageOne

CARGO
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Flying High
E-commerce and a strong economy are stoking demand for air freight
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deliveries,” said Joe Hete, chief
executive of air-cargo specialist
Air Transport Services Group
Inc., or ATSG, which flies cargo
for DHL Express and Amazon.

Amazon is building its own
airline operation to augment
shipments it makes through
DHL, UPS and FedEx Corp.

The e-commerce giant con-
tracted ATSG in 2015 to make
trial flights using jets carrying
only its own goods to airports
close to its distribution centers.
Atlas Air Worldwide Holdings
Inc., one of the world’s largest
air-cargo operators, has since
joined as an additional partner,

and by the end of 2018 the two
airlines plan to have converted
40 used Boeing 767-300 jets to
freighters to fly under Amazon’s
Prime Air banner in the U.S.

Amazon’s partners have
scoured the market for used
passenger jets to convert to
cargo use to keep up with Prime
Air’s rapid growth. Last year,
ATSG acquired three Boeing
767s that had been parked in
the Arizona desert by American
Airlines Group Inc. Older planes
are routinely stored in desert
lots, where dry conditions pre-

‘We’re shipping more
and more of what you
might consider to be
everyday basics.’

roughly 10 hours in discussions
at Panmunjom truce village, the
only spot on the inter-Korean
border where both sides’ forces
face off just a few feet apart.

The Trump administration
has expressed wariness about
the inter-Korean talks, warning
that North Korean dictator Kim
Jong Un could be trying to drive
a wedge between Seoul and
Washington.

Brian Hook, a senior policy
adviser at the State Depart-
ment, said it was premature to
call the discussions the begin-
ning of something larger.

Mr. Hook added that Pyong-
yang likely agreed to the talks
because of the U.S. pressure
campaign against North Korea.

The White House, which
has emphasized an interna-
tional push to isolate North
Korea, applauded the outcome
of the talks, saying participa-
tion in the Olympics could be
used as a carrot to get Pyong-
yang to discuss its nuclear-
weapons program.

China, which has been anx-
ious about the tensions on its
doorstep, welcomed the meet-
ing and indirectly urged the
U.S., Japan and others to be
supportive.

separated from their loved
ones by the 1950-53 Korean
War. There was no word Tues-
day night on whether the North
had accepted the proposal.

Cho Myoung-gyon, the
South’s unification minister
and lead negotiator, spoke of a
strong desire to see peace and
reconciliation between the two
Koreas, and said he believed
the Games at the South Ko-

rean ski resort of Pyeongchang
would be a “peace Olympics.”

The State Department said
U.S. officials would work with
Seoul to ensure that the
North’s sending of a team
“does not violate the sanctions
imposed by the U.N. Security
Council over North Korea’s un-
lawful nuclear- and ballistic-
missile programs.”

The two Koreas spent

Taking the Stand
North Korea first participated in the 1964 Olympics. Besides skating,
all of its medals have been won in the Summer Games.
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WIKILEAKS

Ecuador Seeks End
To Assange’s Stay

Ecuador said Tuesday that it
was looking for a way for Julian
Assange to leave its embassy in
London, where the WikiLeaks
founder has lived since 2012 when
he was granted political asylum.

Foreign Relations Minister
María Fernanda Espinosa said in
comments reported by state
media that it was “unsustain-
able” for Mr. Assange to stay at
the embassy indefinitely. She
said Ecuadorean officials were
hoping to reach an agreement
with the U.K. that would allow
Mr. Assange to leave.

Ms. Espinosa added that Ec-
uador wasn’t giving up on its
commitment to protect Mr. As-
sange.

Mr. Assange entered the em-
bassy to avoid extradition to
Sweden on allegations of sexual
assault. The Swedish investiga-
tion has ended, but he remains
in the embassy out of fear that
U.S. authorities would seek his
extradition to face charges for
leaking thousands of classified
government documents.

—Ryan Dube

SOUTH KOREA

Seoul Upholds Deal
To Mollify Japan

Seoul stepped away from a
potential clash with Japan over
wartime history, saying it would
abide by a 2015 agreement over
women forced into sexual ser-

vice for Japanese soldiers.
Last month a South Korean

panel said the deal, which in-
cluded an apology by Japan and
compensation, was flawed be-
cause it didn’t reflect the wishes
of the victims. Groups represent-
ing the women have called for
the agreement to be scrapped
and renegotiated.

With the move, South Korean
President Moon Jae-in sought to
conciliate a neighbor whose co-
operation is essential to counter-
ing the threat from North Ko-
rea’s arms programs.

—Min Sun Lee
and Kwanwoo Jun

CHINA

Search Is Extended
For Missing Sailors

Chinese rescue workers ex-
panded their search radius as
they battled strong winds and
big waves to find the crew of an
Iranian oil tanker that was burn-
ing in the East China Sea days
after colliding with a cargo ship.

The search-and-rescue corri-
dor swelled to 900 square nauti-
cal miles around the Sanchi
tanker, with airplanes and more
than a dozen ships assisting,
Chinese authorities said.

Thirty Iranians and two Ban-
gladeshis were aboard the 899-
foot tanker when the accident
occurred. Just one sailor’s body
has been found. All 21 Chinese
crew members on the Hong
Kong-registered cargo ship CF
Crystal—the other vessel in-
volved—were rescued.

—Te-Ping Chen

FROM PAGE ONE

SEOUL—South Korea
sought unsuccessfully to raise
the North’s nuclear program
during bilateral talks, but the
two sides reached a deal for
Pyongyang to participate in
the Winter Olympics and
agreed to revive cross-border
military communications.

Tuesday’s face-to-face dis-
cussions at the demilitarized
zone that divides the penin-
sula were the two Koreas’ first
since December 2015, and they
came as the Trump adminis-
tration leads a global push to
isolate the North, which has
been hit with tougher interna-
tional sanctions in response to
its weapons tests.

A joint statement released
after the talks contained no
mention of the North’s atomic-
weapons program, and South
Korean officials said Pyong-
yang’s delegates had voiced
anger when Seoul broached
the North’s weapons program.

In a briefing after the talks,
North Korea’s chief delegate,
Ri Son Gwon, said it was ridic-
ulous to raise the subject of
the North’s nuclear weapons,
which he said were “strictly
aimed at the U.S.”

The two Koreas also agreed
to hold military talks to reduce
tensions, though it wasn’t
clear when they would occur.

The North’s lack of willing-
ness to discuss denucleariza-
tion fanned suspicions that
the regime is buying time to
complete its nuclear program.

North Korea is just “taking
a break” and trying to find re-
lief from sanctions, said Chun
Yung-woo, a former South Ko-
rean presidential national se-
curity adviser. Pyongyang will
try to perfect its missile tech-
nologies through more weap-
ons tests this year, he added.

Seoul’s government said it
would continue work with the
U.S., China and Japan to “fun-
damentally resolve” regional
disagreements over the
North’s weapons development.

South Korean officials said
they had sought a resumption
of family reunions for those

BY ANDREW JEONG

North Korea to Join Games

North Korea’s Ri Son Gwon, right, speaks with South Korean Unification Minister Cho Myoung-gyon.
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EAST AND WEST: During an official visit to China, French
President Emmanuel Macron shook hands with his Chinese
counterpart, Xi Jinping, in Beijing on Tuesday.
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state-owned.
And it shadows the coop-

erative deals that these insti-
tutions forge with Western
news organizations, colleges
and corporations. The issue is
the extent to which the dem-
ocratic West is prepared to
compromise its values to reap
the economic rewards of
staying on the right side of
the party.

C hina’s tactics are paying
off. Governments hesi-
tate to speak out on is-

sues sensitive to Beijing. Hol-
lywood movies that portray
China in a negative light
don’t get made. Media organ-
izations are tempted to pull
their punches.

“Normally the great snake
doesn’t move. It doesn’t have
to,” Mr. Link wrote in a 2002
essay in the New York Re-
view of Books. “Its constant
silent message is, ‘You your-
self decide.’ ”

an acute irony given how
China warns against foreign
interference in its own do-
mestic affairs.

Yet, only now is Canberra
waking up to the infiltration.

What is most surprising
about Prime Minister Mal-
colm Turnbull’s pushback—a
new bill will limit the flow of
Chinese money into politics—
is the acknowledgment that
the system was so wide open
to manipulation.

A growing backlash in Aus-
tralia, echoed now in Europe
and the U.S., has prompted
Chinese state newspapers to
allege an anti-China witch
hunt.

For democracies, recogniz-
ing the nature of the threat is
the first step to countering it.
The anaconda won’t be dis-
lodged from its commanding
perch. It coils around the Chi-
nese media, academia, civil-
society groups and busi-
nesses, both private and

mote its authoritarian model
of development. The immedi-
ate diplomatic objective is to
garner overseas support for
Beijing’s positions on every-
thing from Tibet and Taiwan
to the South China Sea.

I n that effort, Beijing
seeks to co-opt credible
Western voices to speak

on its behalf.
For years, democracies

have been naively complacent
about these activities, confi-
dent of the inevitable triumph
of the liberal order in the
post-Cold War era. In Austra-
lia, party-affiliated Chinese
tycoons have helped bankroll
the two major political par-
ties. Chinese state media now
largely dictate coverage at
virtually all of the country’s
Chinese-language news out-
lets. Beijing’s diplomats keep
tabs on Chinese students.
Combined, these efforts chal-
lenge Australian sovereignty,

Dealing with the party’s
coercive influence techniques
is likely to become the great-
est challenge to Western-style
democracies.

These include passive bul-
lying and active efforts to
wage information warfare
and infiltrate domestic poli-
tics—what the U.S. National
Endowment for Democracy
has dubbed “sharp power” as
opposed to Western “soft
power.” The goal is to shape
favorable perceptions of the
Communist regime and its
policies abroad.

C hina has timed its re-
surgence on the global
stage to take full advan-

tage of weaknesses in democ-
racies in the U.S. and Europe,
beset by populist revolts.

China sees itself in compe-
tition with these societies not
just in economics and secu-
rity but also on values. Its
long-term strategy is to pro-

WORLD NEWS

SHANGHAI—To those it
seeks to influence, the Chi-
nese Communist Party can be
an intimidating presence.

The China scholar Perry
Link once called it “the ana-
conda in the chandelier.”

Just by hovering, it in-
duces self-censorship and
subtle behavioral changes.

This has long
been the case
in China. In-
creasingly, as
China projects
outward,
prominent fig-

ures in the West—politicians,
executives, academics—are
making nervous adjustments,
too.

David Cameron should
know. The former British
prime minister faced the
party’s reproach after meet-
ing the Dalai Lama in 2012,
then spent the rest of his
term straining to get back
into its good graces, including
declaring a “Golden Era” in
U.K. relations with Beijing.

Put this down as another
win for the party’s psycholog-
ical pressure tactics.

The mere fear of retalia-
tion suggested by Chinese
displeasure was enough to
trigger a shift in government
attitudes. No British leader is
likely to receive the Tibetan
spiritual leader again. London
has adopted a more deferen-
tial—critics would say syco-
phantic—diplomatic tone to-
ward Beijing. Officials soft-
pedal human rights.

And now Mr. Cameron has
emerged from the aftermath
of the Brexit vote as an am-
bassador for China’s flagship
Belt-and-Road geopolitical
project.

Beijing Strategy Forces West to Adjust

A policeman chides visitors in Tiananmen Square. China’s tactic of shaping the West’s view of Beijing has become increasingly effective.
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CHINA’S WORLD
By Andrew BrowneBEIJING—China plans to

put a former top commander
on trial in a military court
over alleged corruption, state
media reported, the latest
high-profile case in President
Xi Jinping’s push to stamp out
graft in one of the world’s
most powerful armed forces.

Military prosecutors are pre-
paring a case against Fang Fen-
ghui, the former chief of the
People’s Liberation Army’s
Joint Staff Department, who is
accused of giving and taking
bribes, the official Xinhua News
Agency reported on Tuesday.

The prosecution of Gen.
Fang was approved by the
Communist Party’s top leader-
ship, the report said, the first
public acknowledgment of the
investigation against the gen-
eral, who disappeared from
public view last fall.

It wasn’t clear if Gen. Fang,
a former member of the party’s
Central Military Commission
that oversees the armed
forces, had legal representa-
tion. The 66-year-old couldn’t
be reached to comment.

Dozens of senior military
officers have been snared by
graft probes over the past five
years as Mr. Xi used his anti-
corruption campaign to assert
control over the politically in-
fluential military and revamp
it into a modern fighting force.
Many of their replacements are
widely regarded by military-af-
fairs specialists as more pro-
fessional and loyal to Mr. Xi.

The disclosure of Gen.
Fang’s case came weeks after
another former member of the
military commission, Gen.
Zhang Yang, committed suicide
while being investigated for al-
legedly giving and receiving
bribes and possessing assets of
uncertain origin. Gen. Zhang
was a director of the PLA’s po-
litical-work department.

BY CHUN HAN WONG

China
Accuses
General
Of Graft
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IN DEPTH

Saudi girls pose for a group photograph at the first-ever Comic-Con Arabia event held in Riyadh on Nov. 25, 2017.
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Patrons play with one of the cats at the Denver Cat Co. cafe.
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clout to make changes com-
pared with his predecessor
King Abdullah, who was con-
sidered a liberal by Saudi
standards.

In an era of cheap crude,
loosening Saudi Arabia’s social
rules has become an economic
and political imperative for
Prince Mohammed, the driving
force behind an ambitious plan
to end the kingdom’s depen-
dence on oil. Saudi Arabia,
where the majority is under
30 years old and 12.8% of the
population is unemployed, is
trying to become more attrac-
tive to foreign investors and to
the country’s own youth. It
wants to bring more women
into the workforce. Failure

puts at risk the country’s next
generation, which could be
lost either to opportunities
overseas or to underground
extremist groups at home.

Religious conservatives are
far less powerful than they
were a decade ago. Thanks to
satellite television and the in-
ternet, Saudis have been ex-
posed to different ways of
thinking. More than a hundred
thousand Saudi men and
women returned to the king-
dom over the past decade af-
ter studying in Western uni-
versities on government-
funded scholarships.

Last year, the government
also began sending teachers
abroad to see how Western

SAUDI

The Liberal Enclave
Overtaken by Clerics

In Asir, an open society yielded
to repression and extremism

Saudi Arabia’s sharp turn
was felt across the country, per-
haps nowhere more dramatically
than in the region of Asir, histor-
ically one of the kingdom’s most
open societies. A mountainous
region in the southwest, Asir is
more fertile than most of the
country. For as long as residents

can remember, men and women
had worked in wheat fields side
by side, often breaking into
songs. A combination of religious
fervor and oil money put an end
to that by the early 1980s.

“Women had much more ac-
tive lives in the past. We would
work side by side in the fields. I
would sing, and they would
sing,” recalls Mohammad Torshi,
89, who lives in Asir’s village of
Rijal Almaa. “Then the religious
people came.”

The mixing of unrelated men
and women, let alone singing
and dancing, was no longer ac-

ceptable. Cinemas closed and
music stopped.

In public, women were forced
to wear face-covering veils,
which in parts of the country
such as Asir had been virtually
nonexistent. The religious police,
formally known as the Commit-
tee for the Promotion of Virtue
and the Prevention of Vice, was
given the job of enforcing the
new order.

Radical Islamists infused the
school curriculum with the
teachings of Wahhabi scholars.
Textbooks instructed students to
hate Christians and Jews and

denigrated Shiite Muslims. Some
of the more extreme views of-
ten came from teachers, who
sometimes recruited students to
extremist causes.

Saudi charities linked to the
government helped spread that
interpretation of Islam beyond
the kingdom’s borders, inspiring
generations of jihadists.

Asir proved a fertile ground
for extremism. Of the 17 Saudi
citizens who participated in al
Qaeda’s Sept. 11, 2001, attacks,
five were from Asir, more than
from any other region.

—Margherita Stancati

Open Roads
Nearly two-thirds
of all Saudis
surveyed said they
are pleased with
the decision to lift
the ban on women
driving.

THEWALL STREET JOURNAL.

Source: Ipsos survey
of 500 people conducted
online in October

Pleased Not pleasedNot sure

Women Men

74% 55%

17%
11%

15%

29%

and something goes wrong,
please don’t sue the humans,”
say the “House Rules” at Le Cat
Café in Philadelphia.

The rub here is that cats can
sleep 12 to 16 hours a day.

“It’s almost like going to a
meteor shower and not seeing
any meteors,” said Jeff Ivey, a
San Diego truck driver who felt
“ignored by the cats” who
wouldn’t frolic on a recent cat

cafe visit. “I’ll admit it,” he
said, “I wanted to get in there
and play with them and throw
a feather at them.”

Rebecca Arevalo, a 59-year-
old family therapist in La Ha-
bra, Calif., said she and her
husband seek out cat cafes on
trips. “We’re weird that way,”
she said.

At San Diego’s Cat Cafe,
owner Tony Wang said an or-

ange tabby took issue with a
patron’s attempt at petting. He
said the customer interrupted a
“clearly grouchy” feline.

“He just jumped on her legs
and hugged them,” Mr. Wang
said of the 2016 incident. “It
was not super aggressive,
though obviously he’s got
claws.”

Ashley Brooks and a friend
raised $23,000 in a Kickstarter
campaign toward the opening
of Pounce Cat Cafe & Wine Bar
in Charleston, S.C., in late 2016.
By early 2017, Ms. Brooks’s skin
was red and itchy. She sought
treatment. “The doctor said,
‘Yep, you’re allergic to cats,’ ”
she says.

Aided by allergy shots, she is
staying. “I’ve already sunk so
much money into this business,
I can’t just walk away,” she said.

Cats show no such loyalty.
At Cat Café Mad in Wisconsin,
a reddish-haired feline named
Sunny outfoxed the door atten-
dant and when the door
opened, ran like a cat out of
hell. “Everyone was scream-
ing,” said owner Cheryl Glover.

“It was a terrible thing.”
Sunny was on the lam for

three weeks—with hundreds
following the search on social
media—until someone spotted
him nearly six blocks away.

Expenses, from kitty litter to
vet bills, exceeded Ms. Glover’s
original estimates. To offset
“cat costs,” she said, Cat Café
Mad recently diversified, adding
a creperie with windows that
look out to the cats. Patrons can
eat crepes and watch cats.

In San Marcos, Texas, the
Planning and Zoning Commis-
sion in May overrode the objec-
tions of a neighboring tattoo
artist who said he “is horribly
allergic,” when it voted 6-3 to
approve the Cattery Lounge &
Snackery. One caveat: Litter
boxes, kept in the back, had to
be elevated off the ground in
the event of floods.

The Cattery, however, soon
closed, announcing “with a
heavy heart” in December that
the business is “not sustain-
able.”

Audrey Boese raised money
to open Kansas City’s first cat

cafe but said potential land-
lords have been wary. They
have, she says, told her flat out:
“I’m a dog person.”

In Boston, the Purr Cat Cafe
faced a lengthy review before
opening in November. It is “the
first thing we have in Boston
that caters solely to cats,” said
Lisa Timberlake, spokeswoman
for the city’s inspections de-
partment. “There are a lot of
things that cater to the dogs.”
Local options include dog-
friendly happy hours dubbed
“yappy hours.”

But the claws are out for
Purr. Vocal critics have pro-
tested the project for months,
citing worries about the wel-
fare of the cafe cats.

Boston inspections Com-
missioner William Christopher
said criticism has at times
been off by more than a whis-
ker. “We got complaints about
animal cruelty before there
were any animals in the build-
ing,” he said.

He checked on Purr and was
satisfied. “Everyone was just
kind of laying around,” he said.

U.S. cafes. These institutions
typically rely on shelters to
supply the cats, which can
number a dozen or more. They
often hang cat-themed art and
serve coffees like “caramel me-
owcchiatos.” Patrons may pay a
cover charge to interact and
sign a waiver from all kinds of
catastrophic consequences.

The concept is warm and
fuzzy. Stressed-out humans get
comfy chairs and time with
free-roaming, mostly adoptable
cats. The reality is hairier: soul-
scratching attempts to win over
neighbors and an operation
that hinges on unpaid staff,
cats, which won’t take orders,
because they are cats.

Cafe rules can look like they
were written by the felines
themselves. Don’t make loud
noises; don’t wake sleeping
cats; don’t pull tails or ears;
don’t pick up cats against their
will; and “if you upset them

ContinuedfromPageOne

CATS

go somewhere where I could
have a normal life. Now, nor-
mal is coming to us.”

In September, Saudi Arabia
announced the world’s only
ban on women driving will be
lifted this summer. Cinemas
will soon open after a 35-year
ban. Music, widely considered
taboo and until recently rarely
even played in the background
in restaurants, is making a
comeback. On Friday, for the
first time, women will be al-
lowed into a stadium to watch
a soccer match.

These efforts have
prompted resistance from
those wary of undoing decades
of edicts woven into the Saudi
social fabric, in particular
from religious conservatives,
who remain a powerful con-
stituency.

Sheikh Saleh al Fozan, a
member of Saudi Arabia’s top
religious body, reiterated a
common argument against
women driving. “If women are
allowed to drive,” he said in a
statement published on his
website, “they will be able to
go and come as they please
day and night, and will easily
have access to temptation, be-
cause as we know, women are
weak and easily tempted.”

Among those who support
aspects of the changes, such
as encouraging more women
to join the workforce, some
find the speed of liberalization
unsettling, saying they don’t
want Saudi Arabia to lose its
defining religious identity as
the birthplace of Islam.

Many restrictions still ap-
ply, and it’s unclear if they will
ever be lifted. To this day,
women are required to wear
floor-length robes; shops close
several times a day for
prayers; gender segregation is
widely practiced in restaurants
and workplaces. Women are
required to have a male guard-
ian, whose permission they
need to travel abroad or
marry. Non-Muslims are still
banned from practicing their
faith publicly.

The roots of conservative
Islam run deep in Saudi Ara-
bia, and are intertwined with
the kingdom’s ruling family. In
the 18th century, the House of
Saud struck an alliance with
the preacher Mohammed Ibn
Abd al Wahhab, who de-
manded a return to what he
saw as the pure faith practiced
by Prophet Muhammad and
his companions. That intoler-
ant strain of Sunni Islam,
dubbed Wahhabism by critics,
became the dominant doctrine
in Saudi Arabia, inspiring gen-
erations of jihadists at home
and abroad.

The partnership between
the descendants of Abd al
Wahhab and the royal family
helped create the modern
Saudi state in 1932. Since
then, the monarchy has ruled
with the backing of the reli-
gious establishment, which
controls the justice system,
based on Shariah, or Islamic
law. Wahhabi clerics have
helped legitimize the rule of
the House of Saud, casting
obedience to the ruler as a re-
ligious obligation.

Over the decades, the de-
sire to alter Saudi Arabia’s so-
cial dynamics had to be bal-
anced against tribal traditions
and religious considerations.
That has long made Saudi Ara-
bia one of the most conserva-
tive places on earth. Neverthe-
less, Saudi rulers were able to
introduce innovations such as
television and opened schools

ContinuedfromPageOne

for girls over the objections of
religious conservatives.

After 1979, religious conser-
vatives gained an upper hand
when two events challenged
Saudi Arabia’s role as the cra-
dle of Islam: the Islamic revo-
lution in Iran and the week-
slong siege by armed
extremists of the Grand
Mosque in Mecca, Islam’s holi-
est site.

Saudi leaders took steps to
appease the kingdom’s ultra-
conservative fringe, which
they perceived as the biggest
threat to their rule.

In so doing, the monarchy
gave the kingdom’s clerics free
rein to enforce a strict moral
code in public, to reshape the

education system and to ex-
port their intolerant views
abroad. The country’s new-
found oil wealth meant the
government could afford to
prioritize religion over pro-
ductivity.

The government funded re-
ligious causes at home and
abroad and it didn’t desper-
ately need foreign investors,
who were put off by harsh
rules like the ban on men and
women mixing in the work-
place. It could also afford to
neglect industries like tourism
and entertainment, opposed
by religious hardliners.

One of them was a neighbor
of Ms. Alneami. For someone
growing up in Abha in the
1990s, having fun wasn’t easy.

Ms. Alneami found ways. Al-
though music was widely con-
sidered sinful, she collected
audiotapes distributed by reli-
gious conservatives to circu-
late sermons and recorded
music over them. She would
spend hours in her bedroom
with her Sony Walkman danc-
ing to the likes of Michael
Jackson and the Algerian punk
rock star Rachid Taha.

Earlier this month, she at-
tended the concert of Hiba
Tawaji, the first performance
by a female singer in the Saudi
capital in recent decades. In a
scene she had never seen be-
fore in Saudi Arabia, members
of the audience rose from
their seats, dancing, whooping
and hollering.

“Growing up I was told that
people who listen to music
would be punished [in the af-
terlife] with hot metal poured
into their ears,” said Ms. Al-
neami, whose work includes
photography and installations
that focus on the ways Saudis
have fun despite restrictions.
“I’m so happy I got to see the
first party—it’s like an art in-
stallation.”

American rapper Nelly—
known for songs such as “Hot
in Herre”—performed last
month in Jeddah . In a re-
minder that some restrictions
still apply, the first concert
was open to women only and
Nelly’s to men alone.

When King Salman assumed
the throne in early 2015, few
expected he would be the one
to oversee rapid social change.
Known as a pious Muslim, he
cultivated close relations with
the religious establishment in
his role as governor of Riyadh,
a position he held for decades.
In fact, many analysts say this
gave him and his son, Crown
Prince Mohammed, greater

schools function, a step partly
aimed at tackling extremism
among educators.

“We are moving in a new
direction for education and a
new direction for the country,”
said Saudi Education Minister
Ahmed al-Eissa. He added that
new textbooks, scrubbed of
vitriol, will be rolled out in the
next academic year.

In 2016, the Saudi govern-
ment stripped the religious
police of its power to arrest,
the most consequential result
of the eroding alliance be-
tween the monarchy and the
clerical establishment.

The Muslim World
League—a body that was once
the key vehicle through which
Saudi Arabia spread Wahhabi
ideology beyond its border—is
now led by a moderate cleric,
who says promoting greater
understanding among faiths is
a priority.

“In 1979 our religion was
hijacked,” said Sheikh Moham-
med al-Issa, a former minister
of justice, who in a gesture of
tolerance routinely encourages
the non-Muslim women he
meets to remove their head-
scarves, “Now we are eradicat-
ing the roots of extremism.”

During a trip to Europe ear-
lier this year, he became the
first head of the Muslim
League to meet the pope and
visit a synagogue.

In September, authorities
arrested dozens of clerics as
part of a broad crackdown
against dissent. Among them
are former members of the so-
called Islamic Awakening, a
once-powerful Islamist move-
ment linked to Egypt’s Muslim
Brotherhood that in the past
has challenged the monarchy’s
authority. Most of its members
have since publicly embraced
more moderate views.

The government is also set-
ting up a new center to vet the
interpretations of Prophet Mu-
hammad’s teachings, or ha-
diths, in a bid to prevent the
teachings from being used to
justify violence.

“It will purify Islam from
any inventions, clean the ha-
diths from the liars’ deliberate
misquotations and present Is-
lam in a better image,” said
Sheikh Mohammed bin Hassan
al-Sheikh, the chairman of the
new entity and a member of
the Council of Senior Scholars,
the kingdom’s highest reli-
gious body.

In major cities like Riyadh,
more Saudi women are choos-
ing colorful robes, known as
abayas, instead of the all-black
ones they typically wear. Many
are allowing headscarves to
slip to their shoulders. In the
more liberal city of Jeddah,
all-female jogging groups run
on the waterfront wearing leg-
gings under their tunics.

Alia al-Azmi, a 24-year-old
lab technician based in Riyadh,
says she hopes to soon be able
to discard the face-covering
niqab she always wears. “In
the future, we’ll look more like
Dubai,” she said, as she
scrolled through pictures with
no covering during a trip
abroad. “But here, I have to
wear a niqab. I don’t want any
of my colleagues to see me.”

For some, change isn’t com-
ing fast enough. “I haven’t
seen any real change in Abha,”
says Saeed al-Bishry, a 50-
year-old art teacher. “Concerts
are happening in Jeddah and
Riyadh, not in Abha.”

He said over the past de-
cade the ban on drawing ani-
mate beings has gradually
loosened. Still, earlier this
month, Mr. Saeed asked his 10-
year-old students to draw
camels. One of them refused.
“He drew a landscape instead.”

On Friday, women
will be allowed into a
stadium to watch a
soccer match—a first.

In June it will become legal for women to drive in the kingdom.
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The lab annually tests more
than 200,000 clinical and envi-
ronmental samples, a depart-
ment spokesman said. That is
for everything from anthrax,
HIV, rabies and Zika to food-
borne illnesses, along with

processing other tests con-
ducted at the city’s public hos-
pitals and sexual-health clin-
ics.

The new lab has long been
under discussion. Health offi-
cials considered renovating
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the current facility at First Av-
enue and East 26th Street, but
ultimately determined that a
new building would work bet-
ter, said health commissioner
Mary Bassett.

Scrapping the lab alto-
gether for a private-sector
partner wasn’t an option, said
Dr. Bassett. Private or com-
mercial labs “are unable to
provide the types of services
that our public health lab pro-
vide,” she said.

In 1892, the city opened a
bacteriologic laboratory, which
would become the world’s first
municipal laboratory to rou-
tinely diagnose disease, ac-
cording to a city history of the
health department. The facil-
ity, across from Bellevue Hos-
pital Center, is more than 50
years old. Nearly 200 people
work there.

Laboratory floors are war-

rens of small spaces, with
emergency-wash stations lo-
cated in the hallways instead
of inside labs. Because asbes-
tos remediation is often re-
quired with renovations to
move in big equipment or run
new electrical or data lines,
the ceilings and floors are a
patchwork of new and old.

Costly, state-of-the-art
equipment that can sequence
the entire genome of Legion-
ella bacteria is crammed onto
work benches that include
capped-off vacuum, water and
gas faucets unused for decades.
Some extra-large equipment
brushes against low ceilings.

For workers, there is no
place to do paperwork and
drink a cup of coffee at the
same time. As a result, a de-
commissioned parasitology lab
is used as a break room.

Technicians now work in

spaces that often have poor
access to testing equipment,
forcing them to package up
their samples just so they can
go down the hall or to another
floor to get to the machines.

The lab has backup genera-
tors, but they can’t power the
entire building. During super-
storm Sandy in 2012, the city’s
modern, biological-safety level
3 laboratory—where tubercu-
losis and Ebola testing hap-
pens—received a “white pow-
der” item for testing from law
enforcement. To test the item
for anthrax, but with insuffi-
cient backup generators, Dr.
Rakeman brought in a heavy-
duty extension cord from
home to run power from one
part of the space to another.

Lab workers, she said, “in
general, are very good at Mac-
Gyver-ing things and making
things work.”

New York City will spend
about $400 million to build a
new public-health laboratory,
a larger facility expected to
open in about seven years on
the campus of Harlem Hospital
Center, officials said.

The move, which is to be
announced in the coming
weeks, is intended to give the
city’s Department of Health &
Mental Hygiene more flexibil-
ity for its lab equipment and
help its staff work more easily
in the event of a crisis such as
Zika in 2016 and Ebola in
2014.

“When we need to respond
to a public health emergency,
it’s very hard to do that in the
current space,” said Jennifer
Rakeman, director for the New
York City Public Health Labo-
ratory.

BY MELANIE GRAYCE WEST

City Plans New $400 Million Public-Health Lab in Harlem

GREATER NEW YORK
fake documents to the Build it
Back program, New York City’s
Sandy-recovery initiative,
falsely claiming her home was
damaged in the October 2012
storm, federal prosecutors said.
She submitted similar claims to
the Federal Emergency Manage-
ment Program, receiving
$25,000 in funds designated for
storm survivors, they said.

In separate allegations, pros-
ecutors said Ms. Harris stole
more than $30,000 in City
Council funds slated to go to a
nonprofit she ran before becom-
ing an assemblywoman in 2015.
Ms. Harris kept the money,
which was distributed through
the city’s Department of Youth
and Community Development,

for her own use, they said.
In the 21-page indictment,

prosecutors said Ms. Harris
used the money to pay her
mortgage, shop at Victoria’s Se-
cret and buy tickets for a cruise
with her husband.

Ms. Harris pleaded not guilty
Tuesday afternoon in federal
court in Brooklyn. U.S. Magis-
trate Judge Ramon E. Reyes Jr.
set bail at $150,000 and re-
stricted the assemblywoman’s
travel to New York City, Long
Island and work-related travel
including Albany. “I understand
you might have to go to Albany
to take care of some things,”
Judge Reyes said.

In a statement released after
the hearing, Ms. Harris’s law-

yers, Joel Cohen and Jerry H.
Goldfeder, described the assem-
blywoman as “an invaluable
community organizer and a
well-regarded legislator.” They

said they “look forward to her
day in court and an opportunity
there to present the full facts.”

“Importantly, none of the al-
legations contained in the in-

dictment relate to Ms. Harris’s
conduct in office,” her lawyers
noted.

Their statement didn’t say
whether Ms. Harris planned to
step down from the Assembly.

Ms. Harris was charged with
two counts of wire fraud, one
count of conspiracy to commit
wire fraud, four counts of mak-
ing false statements and two
counts of bankruptcy fraud.

She also was charged with
one count of witness tampering
and one count of conspiracy to
obstruct justice because prose-
cutors said the assemblywoman
pressured witnesses to lie to
the Federal Bureau of Investiga-
tion.

The case appears to be the

first prosecution of an elected
official for allegedly misusing
funds related to Build it Back, a
federally funded program that
is behind schedule and at least
half a billion dollars over bud-
get after $2.2 billion in federal
money was allocated to the pro-
gram.

A spokeswoman for New
York City Council Speaker Corey
Johnson didn’t immediately
have a comment. A spokesman
for Mayor Bill de Blasio de-
clined to comment.

Matt Viggiano, a spokesman
for Build it Back, said the pro-
gram “works hard to ensure
that New Yorkers who need
Sandy-related recovery assis-
tance get the help they need.”

New York state Assembly-
woman Pamela Harris was in-
dicted on fraud charges Tues-
day for what prosecutors said
was the theft of tens of thou-
sands of dollars in city and
federal money meant for su-
perstorm Sandy victims and
programs to aid vulnerable
youth.

Ms. Harris, a 57-year-old
Brooklyn Democrat, submitted

BY MARA GAY

Lawmaker Accused of Stealing Sandy Aid
Assemblywoman
Harris submitted false
claims for storm relief,
prosecutors say

lence, a group that supports
stronger gun laws.

In New York, residents are
banned from possessing weap-
ons that simulate machine-gun
fire, which applies to guns
equipped with bump stocks,
Mr. Freilich said. But New
York law doesn’t restrict the
sale or possession of bump
stocks themselves.

On Monday, New York state
Assembly Speaker Carl Heastie
sought to change that, calling
for a ban on the sale and pos-
session of the devices. “We re-
fuse to remain idle or create
excuses while innocent Ameri-
cans die,” he said Tuesday.

Gov. Malloy’s latest proposal
would make the possession or
sale of binary trigger systems
and trigger cranks a Class D
felony. Permit holders who
posses bump stocks or similar
devices before July 1, 2020,
will be fined $90 for their first
infraction and charged with a
Class D felony for subsequent
infractions.

Scott Wilson, president the
Connecticut Citizens Defense
League, which represents gun
owners, said the governor’s
proposal “is simply ‘feel good’
in nature” because of the
state’s existing restrictive
laws. “This fact already ren-
ders devices such as bump
stocks mostly ineffective,” Mr.
Wilson said.

Groups that support stron-
ger gun laws applauded the
proposed ban. “There is abso-
lutely no justification for any
civilians to own bump stocks
or assault weapons and other
dangerous accessories,” said Po
Murray, chairwoman of the
Newtown Action Alliance,
which advocates for stricter
firearms restrictions.

for his party’s presidential
nomination during his first
term but fell from favor
shortly after his 2013 re-elec-
tion as an investigation into
traffic-lane closures at the
George Washington Bridge en-
gulfed his administration. Mr.
Christie wasn’t charged in the
case, in which three of his for-
mer allies were convicted of
orchestrating a traffic jam in
2013 to punish a nearby mayor
who declined to endorse the
governor for re-election.

The scandal severely eroded
his popularity in the state. A No-
vember poll by the Eagleton In-
stitute of Politics at Rutgers Uni-
versity found that only 18% of
respondents believe the gover-
nor is leaving the state better off
than it was when he took office.

Mr. Christie spent much of
his final year in office focused
on combating the state’s ad-
diction crisis, which worsened
during his second term as
deaths from heroin and opioid
overdoses soared.

“We are still losing too
many of our citizens to this
disease, but at least now we
are taking concrete steps to try
turn back the tide of death and
suffering,” he said Tuesday.

The George Washington

Bridge scandal, coupled with
Mr. Christie’s frequent travels
out of New Jersey during his
unsuccessful campaign for the
2016 GOP presidential nomina-
tion, angered the state’s resi-
dents during his second term.
Only 5% of respondents polled
by the Eagleton Institute said
they would miss Mr. Christie
after he leaves office.

The governor’s low ap-
proval ratings dragged on the
campaign of his lieutenant
governor, Kim Guadagno, who
lost the November election to
replace Mr. Christie. The race’s
winner, Democrat Phil Murphy,
takes office on Jan. 16th.

Mr. Murphy’s upcoming
swearing-in means Democrats
will be firmly in control in Tren-
ton, where the party dominates
both chambers of the state leg-
islature. Legislative leaders said
they would focus on progressive

priorities previously blocked by
Mr. Christie, such as raising the
minimumwage, legalizing mari-
juana, strengthening gun con-
trol and boosting public-educa-
tion funding.

Mr. Murphy said the gover-
nor glossed over significant
problems facing the state, from
lackluster economic growth to
rising education, transporta-
tion and health-care costs.

Senate President Steve
Sweeney, a Democrat from
southern New Jersey who
worked with Mr. Christie on
several major pieces of legisla-
tion, said the governor de-
served credit for key accom-
plishments, including
restructuring the state’s
higher-education system, elim-
inating cash bail for defendants
awaiting trial and overhauling
public-employee benefits.

Republicans defended Mr.
Christie’s tenure as a success.

“He’s the most talented
speaker, the most skilled com-
municator that I have ever seen
in my lifetime, bar none,” said
Assemblyman Jon Bramnick.
“Substantively, you tell me
who’s been a better governor?”

Mr. Christie gave no clues
during his final major speech
as to what he plans to do next.

TRENTON, N.J.—New Jersey
Gov. Chris Christie defended his
legacy in his gubernatorial fare-
well speech Tuesday, trumpet-
ing his administration’s record
on issues ranging from taxes
and the economy to criminal-
justice and addiction treatment.

Mr. Christie, who was pre-
vented by term limits from
running for re-election, will
leave office next week after an
eight-year tenure that also
was marred by a public-cor-
ruption scandal and an unsuc-
cessful presidential bid.

In his final state-of-the-state
address, stretching 86 minutes
before the state Legislature,
Mr. Christie said he believes he
will be remembered for hold-
ing the line on tax increases,
leading the state’s recovery fol-
lowing superstorm Sandy and
working with Democrats to
push through policies that ben-
efited New Jersey residents.

“For eight years, we have
said ‘no’ to unplanned, exorbi-
tant spending and we have
used the veto and line item
veto to enforce fiscal responsi-
bility,” Mr. Christie said.

Mr. Christie, a Republican,
was considered a contender

BY KATE KING

Christie DefendsTenure in Final Speech

Lawmakers in the New York
region are starting the new
year with a drive to ban the
sale and possession of “bump
stocks,” devices that allow
semiautomatic weapons to es-
sentially act as automatic fire-
arms.

Connecticut Gov. Dannel
Malloy on Tuesday said the Las
Vegas mass shooting in Octo-
ber demonstrated the need for
more action. In that attack,
Stephen Paddock used at least
one rifle outfitted with a bump
stock to spray an outdoor mu-
sic festival with gunfire, killing
58 people and injuring more
than 400.

“It is clear that bump stocks
have no place in our society,”
Mr. Malloy said.

The governor has proposed
a ban on so-called “binary trig-
ger systems” and “trigger
cranks,” which allow guns to
shoot more rapidly.

On Monday, the New Jersey
legislature gave final approval
to a similar bill banning the
sale and possession of bump
stocks. The legislation is now
on the desk of Gov. Chris Chris-
tie, who hasn’t said if he will
sign it. A spokesman for the
governor declined to comment.

The New Jersey legislation
makes it a third-degree crime
to possess a bump stock, pun-
ishable by three to five years
in prison, a fine of up to
$15,000, or both.

California and Massachu-
setts are currently the only
states that have a clear prohi-
bition on the sale and posses-
sion of bump stock devices, ac-
cording to Ari Freilich, staff
attorney for the Giffords Law
Center to Prevent Gun Vio-

BY JOSEPH DE AVILA

States Push Ban
On Bump Stocks

Gov. Dannel Malloy said ‘bump stocks have no place in our society.’
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New Jersey Gov. Chris Christie waved to lawmakers before he delivered his final state-of-the state address in Trenton on Tuesday.
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Only 18% of poll
respondents believe
the governor is leaving
the state better off.

Technicians in the current lab, which is more than 50 years old
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Pamela Harris
pleaded not
guilty and her
lawyers didn’t
say whether
she planned to
step down.
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has previously been convicted
of a violent felony or sex
crime or is on parole, the dis-
trict attorney’s office said.

The office estimates it will
request bail in about 1,700
fewer cases this year because
of the policy.

In New York City, many
misdemeanors don’t have bail
set anyway. In 2016, judges set
bail in 17.9% of some 106,000
misdemeanor cases citywide,
according to a report by the
Independent Commission on
New York City Criminal Jus-
tice and Incarceration Reform,

videos shouldn’t be released
without the court order or
consent because they can have
an impact on officers’ jobs.

NYPD officials contend the
footage doesn’t fall under the
definition of “personnel re-

cords” because the police edit
the raw footage from each re-
sponding officer’s camera into
a new video that contains re-
dactions.

“Nobody with a stake in
these issues should be com-

fortable with this politicized,
secret and unchecked pro-
cess,” Patrick Lynch, president
of the union, which represents
about 24,000 officers, said in a
statement. “Not the district
attorneys, not good govern-
ment advocates, not the pub-
lic, and certainly not police of-
ficers and their families whose
personal safety is being placed
at risk.”

The NYPD started releasing
body-camera footage of police
shootings in September, and
police officials said they would
continue to do so on a case-
by-case basis. The incidents
include the fatal shooting of a
mentally ill man armed with a
toy gun on Sept. 6; the shoot-
ing in the leg of a suicidal man
armed with two knives on Oct.
22; and the fatal shooting of a
mentally ill man in a halfway
house on Nov. 13.

Messrs. de Blasio and O’Neill

Customers often bring in
old electronics because they
can’t buy a replacement as
good as the vintage version,
said Mr. Linde. And when it
comes to VCRs and typewrit-
ers, new models aren’t avail-
able.

Then there are the environ-
mentalists. “They don’t want

to put stuff in the landfill,”
Mr. Linde said. “They’d rather
pay more to fix something.
Especially here on the Upper
West Side. If this store was
on the East Side, we probably
wouldn’t be in business.”

The laborious fixes aren’t
cheap. It typically costs
$39.50 just to get a diagno-

sis, which is applied toward
the repair. Fixing the loading
mechanism on a VCR could
cost about $100, Mr. Linde
said. On the high end, re-
placing the circuit board on
a stereo receiver or repairing
a vacuum motor could cost
up to twice that.

Alex de Laszlo, an aca-

demic librarian who came by
for a vacuum repair, said he
previously tried having
Crown fix a cassette re-
corder and a portable record
player, but it couldn’t find
the parts.

“It’s a false economy,” Mr.
de Laszlo said of his efforts
to repair beloved devices.

METRO MONEY | By Anne Kadet

A Crown Jewel for Machine Repairs Thrives
On my first

visit to Crown
Machine Ser-
vices on Man-
hattan’s Up-
per West Side,

co-owner George Grossman
greeted me with a declara-
tion: “This is not my doing!”

By “this,” he meant the
jumble of his small shop,
packed floor-to-ceiling with
an astonishing assortment of
new and used vacuums, sew-
ing machines and random
electronics.

“If I were a customer, I
don’t know if I’d buy any-
thing,” he said.

But a recent afternoon
brought a steady stream of
visitors. The reason: Crown
is one of the last places in
the city where you can get a
repair on an old VCR, type-
writer or stereo. The store’s
technicians will fix just about
anything—or at least try.

Making repairs doesn’t al-
ways pay, said Mr. Grossman,
a tall, soft-spoken 83-year-
old. But the shop has a loyal
following, and he hates to
disappoint.

“We have some gals who
have been with us 40, 50
years,” he said. “How do you
say no to them? How do you
say no to any woman?”

The next day, Barbara
Malpica, a retiree who lives
nearby, brought in a small
clock with a loud tick. “You
can’t be in the room with it,”
she said.

Mr. Grossman’s partner,
Mark Linde, told her that
Crown doesn’t typically re-
pair clocks, but she insisted:
“Can’t you make it shut up?”

Ms. Malpica said she pre-
viously spent about $30 to
have Crown repair a plastic
transistor radio. “I don’t
think it was originally an ex-
pensive radio, but it’s better
than any of the new things,”
she said.

“It’s irrational and absurd
for me to try and justify.”

Still, he loves to stop in.
“This place is kind of a well-
spring of lost, arcane, techni-
cal information about 20th-
century technology,” he said.

Mr. Grossman launched
Crown in 1965 as a sewing-
machine sales and service
store. When Mr. Linde joined
in the late 1980s after a ca-
reer in journalism, advertis-
ing and real estate, Crown
expanded into repairs of all
kinds. “A sewing-machine
shop couldn’t survive today,”
Mr. Linde said.

The store, which has oper-
ated in the same location all
these years, maintains a siz-
able sewing sales and service
business, catering in part to
fashion designers and Broad-
way costume departments.
That is clearly where Mr.
Grossman’s heart is.

“I don’t like vacuums,” he
said. “All they do is pick up
dirt. Anything that picks up
dirt can’t be too smart.”

While the business model
evolved, it has been decades
since the store got an up-
date. Mr. Grossman still uses
the original mechanical cash
register. The flooring is so
old you can’t tell what it is,
or used to be.

Mr. Linde said many cus-
tomers love the look. “And
then there’s a few who come
in and say, ‘Oh my God. If
you don’t fix this place I’m
not coming back here again.’
We have people who come in
and offer to organize the
place.”

Business is steady, he
said, but he would like to fo-
cus more on new merchan-
dise. It can take three hours
to earn $100 on a repair, or
15 minutes to make the same
profit selling a fancy new
vacuum cleaner. “I’m hoping
this year we get more of the
easy stuff,” he said.

Crown Machine Services fixes vacuums, below, and much more. The store has used the same cash register since it opened in 1965.

Mechanical issues, signal
problems, a sick passenger
and ice on the tracks com-
bined to delay hundreds of
thousands of subway riders
during the morning rush on
Tuesday.

Just as many parts of the
system looked to be recover-
ing, an electrical issue involv-
ing Metropolitan Transporta-
tion Authority equipment
caused smoke at the 47-50
Streets-Rockefeller Center
subway station forcing trains
to bypass the stop and knock-
ing out B line service for sev-
eral hours.

By late afternoon, the Met-
ropolitan Transportation Au-
thority had cataloged disrup-
tions on 18 of the transit
system’s 27 subway lines.

John Raskin, executive di-
rector of the Riders Alliance,
called on New York Gov. An-
drew Cuomo to do more to fix
the subway.

“Gov. Cuomo promised a
plan by the end of last year for
how to modernize the crum-
bling transit system, but we
still haven’t seen anything
concrete, and solving the tran-
sit crisis is only growing more
urgent,” he said.

A spokesman for Mr.
Cuomo referred questions to
the MTA.

Last summer, Mr. Cuomo’s
appointee to run the MTA, Joe
Lhota, announced a short-term
plan to restore and modernize
the system. Mr. Lhota has said
that since he launched the
roughly $800 million plan the
frequency of major subway in-
cidents that delay more than
50 trains has declined.

“We are deploying thou-
sands of workers to modernize
and stabilize the system with
the implementation of our ag-
gressive Subway Action Plan,
which since taking effect in
July, has cut major incidents
by nearly 40%,” said MTA
spokesman Jon Weinstein.

He said the 40% reduction
was based on preliminary sta-
tistics for December that ha-
ven’t been publicly released.

BY PAUL BERGER

Multiple
Problems
Mar Train
Commute

have both previously said the
state law hurt the department’s
efforts to further transparency
and needs to be amended.

“The release of body cam-
era footage, when possible, is
an important extension of that
commitment,” a spokesman
for the mayor, Austin Finan,
said in a statement.

The latest legal challenge
adds to controversy that has
surrounded the city’s interpre-
tation of the state law, also
known as 50-A. The NYPD it-
self cited the law in March
2016 when it halted a years-
long practice of making public
internal documents that stated
whether an officer had been
disciplined. The Legal Aid So-
ciety is currently appealing a
June decision by the Manhat-
tan Supreme Court that found
the disciplinary information of
the officers is protected by the
state law.

The largest police union in
New York City says Mayor Bill
de Blasio and NYPD Commis-
sioner James O’Neill violated
state law when they permitted
the release of body-camera
footage of recent police shoot-
ings.

In a lawsuit filed Tuesday
in Manhattan Supreme Court,
the Patrolmen’s Benevolent
Association said the release of
the footage broke state law
that says personnel records
used to evaluate performances
of police officers, as well as
firefighters and correction of-
ficers, shouldn’t be made pub-
lic unless there is written con-
sent by the officers or a court
order. The union’s suit names
the city of New York, the New
York Police Department, and
Messrs. de Blasio and O’Neill.

The PBA is arguing that the

BY ZOLAN KANNO-YOUNGS

Union Sues Over Video of Police Shootings

Body-camera footage shows a man shot by police in September.
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the panel that recommended
shuttering the Rikers Island
jail complex last year.

Even if the number of cases
affected is relatively small, the
new policy is worth applaud-
ing, said Insha Rahman, a
project director at the Vera In-
stitute of Justice, a criminal-
justice organization. “It’s a big
deal in terms of transparency
and accountability to put
things in writing and therefore
be held accountable for what
your policies are,” she said.

For the national bail indus-
try, the new policy isn’t a ma-
jor threat, said Jeff Clayton,
executive director of the
American Bail Coalition, a
trade group. “This order af-
firms that bail is appropriate
in violent misdemeanors and
felony cases,” Mr. Clayton said.

But local bail bondsmen
disagreed. At Bail Bonds NY,
located near the Manhattan
courthouses, about 40% of the
business comes from misde-
meanor cases, said employee
Daishawn Decruz. “Basically
they’re just going to take away
bonds like they did in Jersey,”
he said, referring to New Jer-
sey’s near elimination of bail
last year. “So we’re not going
to have any more business.”

The Manhattan district at-
torney’s office said Tuesday it
would no longer request bail
for people accused of most
misdemeanors.

The Brooklyn district attor-
ney’s office implemented a sim-
ilar policy in April of last year.
The changes come at a time
when jurisdictions across the
country are reducing or ques-
tioning their use of bail, which
critics say allows wealthier de-
fendants to pay their way out
of jail while keeping poorer
ones behind bars. Proponents
of bail say it functions as a de-
posit to ensure defendants
show up to court.

“When nonviolent New
Yorkers are jailed as a function
of their inability to pay, we
perpetuate inequality and mass
incarceration, and bring about
unnecessary immigration, em-
ployment and family conse-
quences,” Manhattan District
Attorney Cyrus Vance Jr. said.

Manhattan prosecutors will
continue to ask for bail in
some cases, such as those in-
volving domestic violence or
the injury of a police offi-
cer. They also may ask for bail
in cases where a defendant

BY CORINNE RAMEY

Manhattan Prosecutors Won’t Seek
Bail for Most Misdemeanor Crimes

No-bail policies are spreading.
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GREATERNEWYORKWATCH

COLD CASE

DNA Leads to Break
In 1994 Park Rape

Detectives said Tuesday they
have cracked a 1994 rape case
that a newspaper columnist in-
famously claimed was a hoax.

A woman was walking
through Brooklyn’s Prospect Park
when she was dragged into the
bushes and raped on April 26,
1994. DNA evidence was recov-
ered, but no arrests were made.

The late Daily News colum-
nist Mike McAlary wrote at the
time that he heard from un-
named police sources that the
woman invented her story be-
cause she wanted to bolster a
speech she was to give at a rally
about violence against lesbians.

The woman sued Mr. McAlary
for libel, but a judge dismissed
the case in part because Mr.
McAlary had been relying on in-
formation from police.

The woman’s attorney said
Tuesday she is owed an apology.

Chief of Detectives Robert
Boyce said the woman wept
when detectives recently told
her they had found a DNA
match to a suspect in her rape.

He said detectives matched
the DNA to a serial rapist who
is serving 75 years to life in
prison.

—Associated Press

CONNECTICUT

Danbury Mayor Joins
Gubernatorial Race

Danbury Mayor Mark Bough-
ton is adding his name to the list
of candidates running for gover-
nor in Connecticut. The nine-term
mayor announced Tuesday that
he will seek the GOP nomination.

Gov. Dannel Malloy, a Demo-
crat, isn’t running for a third
term in the November election.

Mr. Boughton ran for gover-
nor in 2014 and is among the
better-known names in the Re-
publican field. The lifelong Dan-
bury resident says he wants to
phase out the state income tax
and reduce regulations.

—Associated Press

MANHATTAN

Falling Ice Crushes
Car Roof in SoHo

A large chunk of ice appar-
ently fell from a building in Man-
hattan, crushing the roof of a
parked vehicle, officials said.

It occurred just after 4 p.m.
Tuesday on Charlton Street in
the SoHo neighborhood. There
were no injuries reported, fire of-
ficials said. A photo showed
brown, chunky ice atop the
caved-in roof of the vehicle.

—Associated Press

GREATER NEW YORK
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for Oprah’s Book Club
In “Sunburn,” a mysterious red-

head leaves her husband and child,
adopts a new identity and moves
to a small town in Delaware. She is
soon ensnared in an affair with a
secretive stranger she meets in a
local tavern. Her true nature—
criminal with a shady past or dam-
sel in distress—is uncertain. “I feel
like it creates a whole new cate-
gory, which I’m thinking of as
‘femme noir,’” says Ms. Haber.
“Laura’s done something very fem-
inist, very revolutionary. She’s
taken this traditional noir struc-
ture of a man sweeping in to save
a woman who then turns around
and eats his heart out—she’s
turned that notion on its head.”

THE PARKING LOT
ATTENDANT
by Nafkote Tamirat (March 13)
Gabe Habash, fiction reviews
editor, Publishers Weekly

The novel opens on an island,
the only place where a father says
his daughter will be safe. But all is
not well, and not just because the
young woman vomits the moment
she sets foot there. In this coming-
of-age story, the unnamed daugh-
ter lives in Boston with her father,
an Ethiopian immigrant, and falls
under the spell of Ayale, an enig-
matic parking-lot attendant. Ayale
is a hustler, the author writes, fa-
mous among local Ethiopians “for
being where he shouldn’t be and
disappearing from where he
should.” Ms. Tamirat’s debut novel
returns to the island in its final
pages. “The ending is memorable
and it totally subverts the expecta-
tions of what the story would go
towards,” says Mr. Habash. “The
father-daughter relationship is
messy and real and brilliant.”

THE ASTONISHING COLOR
OF AFTER
by Emily X.R. Pan (March 20)
Cristina Arreola, senior books
editor at the female-focused news
and culture site Bustle

Fifteen-year-old Leigh Chen
Sanders, desperate to understand
why her mother has killed herself,
has an encounter with a giant, long-
tailed red bird that lands on her
porch, taps its claws on the wood
and says her name in her mother’s
voice. In this young-adult novel—
the author’s debut—Leigh is not try-
ing to be poetic when she says her
dead mother has returned to Earth
as bird. After the creature flies
away, Leigh launches a search for
the bird that takes her to Taiwan,
where she meets her grandparents
for the first time and uncovers fam-
ily secrets. Ms. Pan writes: “What
can you do when all you see behind
closed eyes are the flashes of your
mother, your mother, your mother,
miserable, alive, beautiful, sick,
warm, smiling, dead? But not dead.
Not exactly. My mother is a bird.”

FICTION

What to Read ThisWinter
The WSJ asked literary experts if they could read only one new work of fiction this winter, what would it be? Here are their picks

THE WALL STREET JOURNAL
recently posed a tough question to
publishing experts: Recommend
one work of fiction—just one—
coming out this winter. The book
had to hit shelves between Janu-
ary and March. The result was a
sampling of works with dark
themes and twisty plots featuring
unreliable narrators, sibling rival-
ries and heroines in a style one
reader dubbed “femme noir.” Here,
their picks of titles by skilled sto-
rytellers who know how to draw
readers in from the cold.

THE WOMAN IN THE
WINDOW
by A. J. Finn
Chosen by Liz Harwell, director of
merchandise at Barnes & Noble

The psychological thriller, writ-
ten by publishing executive Daniel
Mallory under a pen name, has the
feel of a Hitchcock movie and
shares some DNA with “The Girl
on the Train.” Anna Fox is an ago-
raphobic New Yorker who watches
her neighbors from the safety of
her window and hasn’t set foot in
public in nearly a year. She drinks
too much and pops pills to quell
her fears. When she thinks she
witnesses a murder in the house
across the street, it’s unclear if the
crime really happened or if it was
a product of her tortured mind.
“It’s hard to shake the main char-
acter Anna Fox’s voice,” Ms. Har-
well says. “There’s one scene in
particular, a car crash, that read-
ers won’t forget. At first glance it
appears to be nothing more than a
terrible accident, but…”

THE IMMORTALISTS
by Chloe Benjamin
Sarah Smith, editorial director for
print and Kindle books at Amazon

The novel, hitting lots of “must-
read” lists this winter, opens in
1969, when a fortune teller informs
four young siblings of the exact
dates of their deaths. The second
novel from the 29-year-old Ms.
Benjamin asks: How you would live
if you knew from childhood how
long your life would be? Questions
of free will and fate follow the sib-
lings as they embark on divergent
paths: One is a dancer, one a magi-
cian, one a military doctor, and the
other a longevity researcher work-
ing with monkeys. Ms. Smith saw
it as a literary page-turner: “It
must be something about a really
compelling plot line, timely con-
cerns about animal rights, our cur-
rent fascination with longevity and
our hope that scientists might be
able to rescue us from death,” she
says, “at least death by aging.”

THE LARGESSE OF THE
SEA MAIDEN
by Denis Johnson (release Jan. 16)
Michael Miller, editor at book-
review magazine Bookforum

Mr. Johnson finished this book,
a short-story collection, just be-
fore his death from liver cancer

BY ELLEN GAMERMAN

last year at age 67. Random House
organized a 13-city book tour to
honor the author, a National Book
Award winner and two-time Pulit-
zer Prize finalist whose works in-
clude the 1992 story collection “Je-
sus’ Son.” The starry cast for the
accompanying audiobook includes
actor Nick Offerman reading the
title story, which took Mr. Johnson
seven years to write. Mr. Miller re-
calls a scene in that story when an
adman comes to New York to ac-
cept an award for an animated TV
commercial for a banking chain:
“He steps outside and it’s snowing
and he travels into the night. It
has this almost magical quality to
it even though it’s in some ways
an ordinary story and in other
ways utterly bizarre.”

THE HAZEL WOOD
by Melissa Albert (Jan. 30)
S. Zainab Williams, associate
editor at the book blog Book Riot

Alice is surrounded by cult fol-
lowers of the creepy fairy tales

written by her famous grand-
mother, author of books set in a
supernatural world called the Hin-
terland. After Alice’s grandmother
dies at home—a menacing estate
called the Hazel Wood—Alice’s
mother is snatched by a shadowy
character who claims to have come
from that fictional world. Alice
joins one of her grandmother’s su-
perfans on a quest to bring her
mother back, defying her mother’s
orders to stay away from the Ha-
zel Wood and entering her grand-
mother’s realm of fairy tales. The
young-adult fantasy had a rare ef-
fect on Ms. Williams: “It returned
that singular feeling of reading as
a kid—back when all of the adult
responsibilities weren’t crowding
in and you could wrap a story
around yourself like a blanket.”

THE HOUSE OF IMPOSSIBLE
BEAUTIES
by Joseph Cassara (Feb. 6)
Gaël LeLamer, buyer, Books & Books
bookstore in Miami

This novel set in 1980s and
1990s New York puts a fictional
spin on the glam-ball scene from
“Paris is Burning,” the documen-
tary about the African American
and Latino LGBT ballroom circuit.
Ms. LeLamer marveled at how con-
vincingly the 28-year-old debut
author captured that era. The
book, whose language one early
reviewer called “erotically lus-
cious,” follows Angel and Hector
as they form the House of Xtrava-
ganza, an all-Latino home on the
ball circuit where residents con-
front the hazards of sex work
while turning to each other as a
family. Ms. LeLamer hopes the
novel takes off. “I’m hearing a lit-
tle bit of buzz,” she says. “I’m hop-
ing it keeps going because this
book and this author—I can’t wait
to see what he does next.”

SUNBURN
by Laura Lippman (Feb. 20)
Leigh Haber, O, The Oprah Maga-
zine books editor and book scout

TELEVISION

PHILIP K. DICK’S SCI-FI DREAMS

MORE BOOKS ONLINE
For more expert picks, excerpts and
choices by WSJ staff, go to WSJ.com.

altering our relationships with the
world and each other, Mr. Dick’s
often outrageous visions would
seem to be a perfect fit.

“I wonder if we’re edging closer
to a world created in a PKD novel,”
said Isa Dick Hackett, Mr. Dick’s
daughter and an executive pro-

ducer of “Electric Dreams.” “I
think his central themes are more
relevant now than ever.”

Each of the 10 episodes of
“Electric Dreams” is based on one
of Mr. Dick’s short stories. In these
stories, a troubled policewoman

seeks refuge in virtual reality, only
to find the VR world staring back
at her. A boy fears his father has
been replaced by an alien. In a far-
off future, a dying woman wants
to visit Earth, which has long since
become a wasteland.

Actors in the series include
Bryan Cranston (who is
also an executive pro-
ducer), Steve Buscemi,
Anna Paquin, Terrence
Howard, Janelle Monae and
Geraldine Chaplin.

“They’re kind of univer-
sal themes, aren’t they—to
deal with subjects that are
so close to us as flesh and
blood,” said actor Liam
Cunningham, who appears
in the episode “Human Is,”
which features Mr. Cran-
ston as a man returning
from battle who suddenly

seems different.
Ms. Hackett says she is proud of

all the “Electric Dreams” episodes,
but she feels a particular connec-
tion to “The Commuter” (no rela-
tion to the new Liam Neeson

Please see TELEVISION page A13

FEELING LIKE the world gets
more unmoored from reality every
day? Philip K. Dick has your back.

Mr. Dick, the science-fiction
writer whose novels inspired the
movie “Blade Runner” and
the TV series “The Man in
the High Castle,” was long
obsessed with exploring the
blurred lines defining what
is real and what it means
to be human—alternate
worlds, drug-induced illu-
sions, artificial people who
seem more real than the
real thing. And his obses-
sions are about to get an-
other video outlet: “Philip
K. Dick’s Electric Dreams,”
an anthology series based
on his stories, premieres
this Friday on Amazon Prime.

The new show underlines the
staying power of Mr. Dick’s work,
more than 35 years after his death.
In a world where longstanding po-
litical and social norms are fragile
and crumbling, and technology is

BY MICHAEL RAPOPORT
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Philip K. Dick, whose novels inspired ‘Blade Runner’ and ‘The Man in the High
Castle,’ is getting another outlet with ‘Philip K. Dick’s Electric Dreams.’
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MY RIDE | By A.J. Baime

Picking Up the Pieces of a Classic

Kurt Stocker, 80, an artist
from Corrales, N.M., on his 1954
International Harvester R-120
pickup, as told to A.J. Baime.

In 2009 I was living in West-
cliffe, Colo., a town so small the
whole population could fit on a
747. Driving home I used to pass
this crapped-out pickup with a
“for sale” sign, sitting in a field. I
finally called the number and
agreed to a price on one condi-
tion: The owner could drive the
truck to my ranch, which was up
nasty roads at 9,000 feet eleva-
tion. The truck made the trip, so
I wrote a check for $1,700.

I admit: I am not a smart man.
A smart man would have bought
an old Ford or Chevy. Finding
parts so I could restore this In-
ternational Harvester was exceed-
ingly difficult, but it became my
obsession.

To do the work, I partnered
with the guy in my small town
who did all the maintenance on
local school buses. I remember
calling a guy in Colorado who
supposedly had a 1954 R-120
bumper. He said, “You’ll have to
wait until the snow melts. I think
there’s one lying in my field.” Af-
ter nearly two years, the job was
done, and I used the truck to do
what it was born to do: hard
work.

Most people today have never
heard of International Harvester,
but for a large part of the 20th
century, it was probably the
brand for ranch and farm equip-
ment in the Midwest, and the
company made pickups, too. [Ac-
cording to a 1953 Wall Street
Journal article, International Har-
vester was the third-biggest pro-
ducer of pickup trucks that year,
behind Chevrolet and Ford.] Until
it hit hard times in the 1980s, In-
ternational Harvester was one of
the brands that helped make this
country what it is today.

My truck has its original
straight-six engine. It has some-
thing called a granny low—a first
gear that moves the vehicle about
3 mph, walking speed, so you can
get out of the truck and it’ll
move along by itself while you
are, say, loading the bed with
hay. It also has tremendous
torque, so it can pull stumps out
of the ground.

I have since moved from Colo-
rado, and the vehicle is no longer
a work truck. I use it to drive my
grandkids through the desert,
along the Rio Grande. The truck
was built the year I graduated
high school, and it is certainly a
step back in time.

Contact A.J. Baime at
Facebook.com/ajbaime.

Kurt Stocker of Corrales, N.M., still drives this 1954 International Harvester R-120 pickup.
When Mr. Stocker purchased this truck in 2009, it was in tatters. Not so today.
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GRAND BANKS 46
Motoryacht for sale

all systems upgraded and
ready to enjoy. Excellent

condition for cruising couple/guests.
Great space for dockside entertaining

or live-aboard.
Call Clarke 772-696-4846
for Florida visit and details

2015 Porsche Macan
Black/Tan. Loaded.

17k miles. $41,998 plus TTL.
Nationwide delivery. We offer all current
makes & models - for less. Call 7 days.

Trades accepted.

877.989.1500
www.LEASEFAX.com
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ments from Medieval Spain, the
Ottoman empire and Greece. While
some of these cultural mash-ups
are a bit over-bedecked, others,
like the silk Festive dress from Io-
annina, Greece—its simplicity of
silhouette elevated by handsomely
scaled appliques—are hybrid cre-
ations of refinement and poise. A
grouping of six wedding gowns
that date from 1907 to 1947, all of
them bowing to the European tra-
dition of wedding white, includes a
gilt-embroidered bridal ensemble
from Tunisia, complete with volu-

EXHIBITION REVIEW

Sartorial Symbolism

CL
O
CK

W
IS
E
FR

O
M

TO
P:

JA
SO

N
M
A
N
D
EL

LA
/T
H
E
JE
W
IS
H
M
U
SE

U
M
;M

A
U
RO

M
A
G
LI
A
N
I/
TH

E
IS
RA

EL
M
U
SE

U
M

(2
)

New York
GRASS GREEN, aubergine, teal
and the madder red of tribal
rugs—these are the wall colors
that form the hushed background
for “Veiled Meanings: Fashioning
Jewish Dress, From the Collection
of the Israel Museum, Jerusalem.”
There is no sound in the large
first-floor gallery of the Jewish
Museum, no video screens to dis-
tract us from the hundred or so
articles of clothing at hand, dating
primarily from the 1800s to the
early 1900s. The garments on dis-
play were worn by Jews who lived
as minority communities in the
Middle East and Central Asia, in
Africa, Denmark and Greece. While
maintaining their own religious
traditions of dress, they assimi-
lated the silhouettes and styles of
the non-Jewish cultures around
them. These garments may be si-
lent, but they are spiritually alive
and multilingual.

Organized by a team of curators
at the Israel Museum, “Veiled
Meanings,” the first comprehen-
sive U.S. exhibition drawn from
the museum’s incomparable collec-
tion of Jewish costume, is divided
into four sections, or themes. The
first, “Through the Veil,” faces the
entrance to the gallery—but face-
lessly, for here we see four full-
length cloaks in which the face is
veiled by net or horsehair mesh.
Meant for wear outdoors and in-
fluenced by Islamic cultures, these
wraps, the wall text explains,
“were once a universal custom in
the Middle East and Central Asia;
over time the tradition survived
among Muslims and lingered in
some Jewish communities.”
Whether in magenta silk or the
more familiar chador-black, this is
a silhouette steeped in mystery,
the wearer enfolded in shadow.

The next section, “Interweaving
Cultures,” looks at the way Jewish
styles, motifs and handwork influ-
enced neighboring communities or
were influenced by them. The
early 1900s ensemble of an Alge-
rian Jewish woman—a dress and
jacket of purple velvet, embroi-
dered with gold—pulls design ele-

BY LAURA JACOBS

Installation view of ‘Veiled Meanings,’
above; woman’s coat (kaltachak),
Bukhara, Uzbekistan, late 19th
century, right; girl’s amuletic dress,
Sanaa, Yemen, 1930s, below.

ment—besides “Electric Dreams,”
“Blade Runner 2049,” a sequel to
“Blade Runner,” was released last
fall, and the Amazon adaptation of
“The Man in the High Castle” will
air its third season this year.

“High Castle” illustrates how
Mr. Dick’s work continues to reso-

nate—it deals with an alternate
world in which the Nazis and Jap-
anese won World War II and the
U.S. is an occupied nation. Ms.
Hackett, an executive producer of
“High Castle,” acknowledges film-
ing the latest season of that show
felt different, in a time when Nazis

dead and of keeping their
spirit alive, while reminding the liv-
ing, especially at moments of hap-
piness, that life is precarious and
transient. A baby’s coat is made
from the fine fabric of a woman’s
dress—a tangible link between the
generations. A velvet wedding dress
from the Ottoman Empire, majesti-
cally embroidered with gilt-metal
threads, is unstitched at the seams
upon the death of its owner and
remade into a Torah ark curtain. A
Moroccan groom wears his white
burial shroud under his black
wool wedding coat. And in Ye-
men a ceremonial dress or
lulwi—a strange garment that is
almost all sleeves—is worn by a
woman the first Sabbath after
she gives birth, and will be-
come her burial dress when
she dies. Analyzing a jacket
from Marrakesh adorned with

circular spirals of gold braid, the
curators write that these spirals
symbolize “the cycles of life and
human destiny, which have a begin-
ning and an end but are also infi-
nite.” A metaphysical poetry stirs
in these clothes.

Veiled Meanings: Fashioning Jew-
ish Dress, From the Collection of
the Israel Museum, Jerusalem
Jewish Museum, through March 18

Ms. Jacobs writes about culture
and fashion for Vanity Fair.

movie). It is about a rail-station
employee who finds commuters
are traveling to a stop on the line
that shouldn’t exist, and how the
discovery affects his relationship
with his family.

“I love ‘The Commuter’—I think
it’s so moving. It drills down to
the core of relationships,” Ms.
Hackett said.

But “I think you won’t find peo-
ple agreeing on which ones they
love,” she said.

In some ways, “Electric Dreams”
resembles “Black Mirror,” the Net-
flix anthology series about the

ContinuedfrompageA11
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dark places technology is taking us.
But Mr. Dick was writing stories of
fractured realities and alterations
to the human mind and body de-
cades before “Black Mirror” came
along, and Ms. Hackett says “it was
not a reference for us.”

“The themes of modern man,
who are we and where are we go-
ing—that’s what he was writing
about starting in the 1950s, and
those are still our existential
themes,” said Michael Dinner, an
executive producer, director and
writer on “Electric Dreams.”

Mr. Dick’s work is enjoying an-
other culturally prominent mo-

are no longer strictly the stuff of
history, and when those who op-
pose the policies of the U.S. ad-
ministration think of themselves
as “the resistance.”

“Maybe now is a more impor-
tant time for the show than ever,”
she said.
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The series is based on Dick’s short stories and stars Bryan Cranston, far left, Rachelle Lefevre, above left, and Anna Paquin.

minous Turkish trousers.
“Exposing the Unseen” brings us

deeper into the meanings sewn into
Jewish garments, and also allows
close-up views of astonishing deco-
rative brio. Why are children’s
aprons adorned with a single but-
ton, positioned where the belly but-
ton would be? Because that button
acts as a watchful eye and protects
the child. Ditto surface decoration
that is applied asymmetrically.
“Doing something out of the ex-
pected order,” says exhibition cu-
rator Efrat Assaf-Shapira,
“causes a mix-up—intended to
mix up evil and ward it off.” A
girl’s amuletic dress from 1930s
Yemen, made when the child
came down with smallpox, ex-
emplifies such thinking. A
simple T-shape of indigo-dyed
cotton, it is aggressively and
asymmetrically embellished
with blood-red stitching and
glossy white kauri shells, a design
of almost violent energy. The girl,
by the way, recovered.

Perhaps the most beautiful gar-
ment in this show is a bell-shaped,
late-19th-century woman’s coat
(kaltachak) from Bukhara, Uzbeki-
stan, a city that came under Rus-
sian rule in 1868. Made of Russian
brocade in fuchsia and gold, it is
lined with an ikat-dyed silk-cotton
blend of such extravagant pattern
and palette (in this exhibition the
Jews of Uzbekistan take the prize

for ebullient color joined to mod-
ernist shape) that it reads of para-
disiacal plenty. This coat was
owned by a woman who immi-
grated to Ottoman Palestine,
where her family was one of the
first to reside in a Bukharan quar-
ter established in Jerusalem.

The exhibition’s coda is a section
called “Clothing That Remembers.”
Throughout the show we see the
repurposing of clothes as a way of
saving costly pieces of fabric. It is
also a way of remembering the
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where he avoided several rushers and threw a
strike into the end zone. He threw another the
next week against Ole Miss, and finished the
regular season with eight touchdowns, one in-
terception and 470 yards on 53 attempts. It
was just enough to tease a fan base, and even
the greatest coach in the sport, with a pinch
of doubt: Maybe Alabama’s best passer isn’t
the quarterback throwing all the passes.

Still, Tagovailoa’s last action came against
an FCS opponent. Before Monday, he hadn’t
thrown a pass against a team at the sport’s
top level since October. His biggest moment
came playing a ukulele in a popular video
posted by one of his coaches.

Then came the first half against Georgia.
Hurts looked the way most quarterbacks
look when facing Alabama. He completed 3

of 8 passes. He threw for 21 yards. Alabama
was held scoreless. And at halftime, Saban
made the choice that changed the course of
college football history.

“I just thought we had to throw the ball,”
Saban said. “I thought he could do it better.”

Tagovailoa did. On his second possession, he
led a touchdown drive that pulled Alabama to
within a score. His deep passes, that on more
than one occasion just fell out of the grasp of
Alabama receivers, opened up a running game
that had been stuffed early on. His second
touchdown pass came with 3:49 to go on fourth
and 4. He led one more drive with time expir-
ing, but a missed field goal—Alabama’s second
of the game—sent it to overtime tied at 20.

All of a sudden, in the extra period, it
looked like it would all fall apart. That’s be-

cause for one play at least, Tagovailoa
looked like the person he was supposed to
be: an inexperienced freshman. After the
Bulldogs kicked a field goal on their opening
possession, he took a sack on first down.
Even worse, he ran backward trying to avoid
the tackle for a 16-yard loss.

The next play was called Seattle. It’s fairly
simple: The receivers streak down field. Ta-
govailoa dropped back to pass. He looked to
his right, recognizing the safety in the middle
of the field, who watched the quarterback’s
eyes and edged in that direction. Then the
freshman stole a glance to his left. DeVonta
Smith, a freshman who hadn’t caught a pass
all game, had broken free. Tagovailoa fired.

“This is it,” Saban said.
—Jared Diamond contributed to this article.

COLLEGE FOOTBALL

The QuarterbackWho Rescued Alabama
THE ONLY DECISION bolder than Nick Sa-
ban’s move to put in Tua Tagovailoa midway
through college football’s national champi-
onship game was Tua Tagovailoa’s decision
to attend Alabama in the first place.

Over and over, people asked: “Why is he
going there?” said Vinny Passas, Tagovailoa’s
quarterbacks coach at St. Louis School in
Honolulu.

Tagovailoa, arguably the top quarterback
recruit in the entire country, had his pick of
schools. No team would make his life as diffi-
cult as Alabama—the school that had just
been led to a title game by Jalen Hurts, then a
true freshman quarterback who was named
the Southeastern Conference’s Offensive
Player of the Year in 2016. Beyond that, Ta-
govailoa had grown up deeply familiar with
Pac-12 football. Southern California was closer
to home and a favorite to land him. Oregon,
which a few years ago took Marcus Mariota
from Hawaii to Heisman Trophy, made a late
push. Meanwhile, Tagovailoa was often asleep
or practicing when SEC games kicked off.

Tagovailoa chose Alabama anyway. The
potential fate of sitting behind Hurts not just
this season, but for the next two years, ac-
companied that. So when Passas turned on
Monday’s national championship between
Alabama and Georgia at home in Hawaii, he
was hoping “to get a glimpse of [Tagovailoa]
on the sidelines.” Despite growing clamors
suggesting Tagovailoa should see the field,
that’s all that was reasonable after he had
barely played all season.

Then came one of the wildest decisions in
college football history. It was as desperate
as it was brazen. Alabama trailed 13-0 at
halftime. Saban benched Hurts. He put in the
19-year-old true freshman. The Crimson Tide
walked off the field champions in a 26-23
overtime heartstopper. Tagovailoa, who com-
pleted 14-of-24 passes for 166 yards and
three touchdowns with one interception, was
named the game’s offensive MVP.

“Who would’ve ever thought I would’ve
been here right now?” he said.

The answer: Pretty much nobody. Which
is what gives Monday night’s thriller special
gravitas in the roped-off section of all-time
classics. It wasn’t just an overtime nail-
biter. Or a hair-raising comeback. It was
both of those—and also led by a baby-faced
hero who traveled more than 4,000 miles
expecting to still be waiting his turn.

The unlikely circumstances that led to an
improbable halftime quarterback change and
even more improbable comeback began at last
year’s national championship—the one Ala-
bama lost. Hurts, who took the job at the start
of the season and spent the season mostly
making a mockery of vaunted SEC defenses as
a true freshman, began to look exposed.

While Clemson stormed back to win that
game, the Alabama offense sputtered. Hurts,
still an effective runner, struggled to pass
the ball: He completed 13-of-31 attempts in
the game for 131 yards.

But for much of this season, Hurts did all
that was needed. He threw only one inter-
ception, and Alabama won most of its games
with ease.

That gave little room for his backup to
make a name for himself. Tagovailoa’s cam-
eos, though, were tantalizing. He completed
8-of-10 passes for two touchdowns in a blow-
out against Vanderbilt, including one laser

BY ANDREW BEATON

Alabama quarterback Tua
Tagovailoa scrambles during the
second half against Georgia.

SPORTS

Weather
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

City Hi Lo W Hi Lo W City Hi Lo W Hi Lo W
Today Tomorrow Today Tomorrow

City Hi Lo W Hi Lo W

Anchorage 12 8 c 20 16 c
Atlanta 56 51 c 59 55 c
Austin 67 52 pc 62 34 pc
Baltimore 40 33 pc 50 46 c
Boise 40 28 c 42 30 c
Boston 33 29 s 47 43 pc
Burlington 32 30 pc 46 43 c
Charlotte 55 43 pc 57 54 r
Chicago 46 46 c 55 23 r
Cleveland 47 46 r 54 45 r
Dallas 62 53 c 54 27 pc
Denver 50 20 c 41 26 s
Detroit 40 40 c 49 33 r
Honolulu 83 71 pc 83 67 pc
Houston 66 57 c 67 34 t
Indianapolis 52 49 c 58 32 r
Kansas City 53 34 c 37 10 i
Las Vegas 62 45 pc 61 44 s
Little Rock 58 53 c 60 29 r
Los Angeles 65 51 pc 72 53 s
Miami 79 67 t 80 70 c
Milwaukee 45 44 sh 49 19 r
Minneapolis 42 17 c 19 -6 sn
Nashville 61 55 c 62 48 r
New Orleans 71 60 c 71 44 pc
New York City 36 34 s 49 44 pc
Oklahoma City 59 37 pc 39 19 c

Omaha 53 19 c 19 1 sn
Orlando 76 61 sh 79 63 pc
Philadelphia 39 33 s 50 44 c
Phoenix 64 46 pc 68 46 s
Pittsburgh 47 43 sh 57 47 c
Portland, Maine 31 24 s 42 37 r
Portland, Ore. 47 43 r 54 41 r
Sacramento 56 39 pc 58 41 pc
St. Louis 58 54 c 58 20 r
Salt Lake City 41 26 r 42 35 pc
San Francisco 56 48 pc 58 49 pc
Santa Fe 45 21 sn 43 21 s
Seattle 45 43 r 52 44 r
Sioux Falls 42 8 sh 11 -6 sn
Wash., D.C. 41 34 pc 52 48 c

Amsterdam 45 39 r 46 37 c
Athens 57 49 c 60 48 pc
Baghdad 66 41 s 66 44 pc
Bangkok 86 68 pc 84 65 pc
Beijing 30 8 s 30 9 s
Berlin 43 32 c 40 34 c
Brussels 46 38 r 45 36 c
Buenos Aires 91 72 s 94 74 pc
Dubai 75 60 s 76 60 s
Dublin 43 35 c 42 36 c
Edinburgh 42 33 c 40 28 pc

Frankfurt 47 36 c 44 34 c
Geneva 43 38 c 45 35 c
Havana 77 60 pc 80 63 pc
Hong Kong 59 53 c 61 52 c
Istanbul 54 46 c 55 48 sh
Jakarta 89 75 sh 89 77 c
Jerusalem 60 43 pc 64 43 s
Johannesburg 75 57 t 75 56 pc
London 48 35 pc 43 34 c
Madrid 48 34 sh 48 28 pc
Manila 88 74 pc 86 73 s
Melbourne 79 57 pc 92 73 s
Mexico City 74 45 s 75 41 pc
Milan 50 40 pc 49 33 pc
Moscow 28 25 c 29 16 c
Mumbai 88 64 pc 88 66 pc
Paris 49 37 sh 46 36 c
Rio de Janeiro 88 73 c 88 75 pc
Riyadh 66 37 s 69 40 s
Rome 59 42 c 57 41 r
San Juan 81 73 pc 83 75 sh
Seoul 24 9 s 17 4 s
Shanghai 40 23 s 40 25 s
Singapore 81 74 t 79 73 r
Sydney 76 68 c 80 70 pc
Taipei 63 49 c 56 49 pc
Tokyo 53 39 s 48 33 s
Toronto 37 35 i 48 41 r
Vancouver 43 37 r 44 38 r
Warsaw 38 31 c 37 28 r
Zurich 44 33 c 42 34 c

Today Tomorrow

U.S. Forecasts

International

City Hi Lo W Hi Lo W

s...sunny; pc... partly cloudy; c...cloudy; sh...showers;
t...t’storms; r...rain; sf...snow flurries; sn...snow; i...ice
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1 2 3 4 5 6 7 8 9 10 11 12

13 14 15

16 17 18

19 20 21

22 23 24

25 26 27 28 29 30

31 32 33 34

35 36 37 38

39 40 41

42 43 44 45

46 47 48 49

50 51 52 53 54 55

56 57 58

59 60 61

62 63 64

Across
1 Very

5 Org. with a
“Free Future”
blog

9 Stinky

13 Guitar bar

14 Go
undercover?

15 Strings of
islands?

16 Staycation?

19 Key near tilde

20 WSJ listings

21 Refined

22 Comey’s former
org.

24 Surveying
subject

Previous Puzzle’s Solution

25 Notice when
the cookies are
all gone?

31 Marine predator

33 Clarinet cousin

34 Neckline shape

35 Saw

36 Stimpy’s pal

37 Clarifying
words

39 Playing field
makeup

40 Tiny battery

41 Social
standards

42 One who
reduces your
car’s footprint?

46 Idiosyncrasies

47 In itself

50 Faint

53 Powerful 2017
hurricane

55 Mauna ___

56 Path ending at
Sitting Bull’s
tepee?

59 Manipulative
sort

60 Like 11-Down’s
walls

61 “Sometimes
you feel
like ___...”

62 Shock

63 Durango
dwelling

64 Some sr.
employees

Down
1 Wedding band,
perhaps

2 Tyrannical

3 Venice controlled
it in the 14th
century

4 Alley ___

5 Brand with a
Chop House line

6 Cartoon
components

7 Green land

8 Graphical
depiction of a
positive trend

9 Salsa alternatives

10 Seller of many
shelves

11 Philly school

12 Noble house
of Italy

14 Photo finish?

17 Porterhouse
alternative

18 “...___ saw Elba”

23 Grenade, slangily

24 Title for God
often seen in
26-Down

26 Sacred scrolls

27 What Fuzzy
Wuzzy was

28 Judge’s activity,
at times

29 Bundle of sheets

30 Hankerings

31 Canvas support

32 Gas leak
giveaway

37 Squid’s squirter

38 Hangout for
Homer

40 Many a monk

43 Habit

44 Salmon
seasoning

45 Identified

48 Heart of Paris

49 Knife grips

50 Mare’s mate

51 ___ Minor

52 Follower of
Guthrie at
Woodstock

53 “That a fact?”
reply

54 Mother of Zeus

57 Cato’s caviar

58 Charcuterie
choice

s

Solve this puzzle online and discuss it atWSJ.com/Puzzles.

T E R M P A T B O S U N S
O R E O A D O I N A B I T
D I E T P L A N O F N O T E
D E L H I G E T T O A R E

C H E R R Y O N T O P
B U R K A U P T O

V A N I L L A I C E D A T E
I M A G E P R E R I C E R
C A S H C L A S S I C C A R

T A R O A B E T S
Z E R O S U M G A M E
E X O T I B E R Y E A R S
T A U P E S C O K E I S I T
A L G O R E K A I R I P A
S T E I N S O R D E A S Y

HOTTOTROT | By Adam T. Cobb
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ATLANTA—Fans in this long-suffering sports
city watched the second half of Monday night’s
college football national championship game
with a familiar sense of dread. Less than a year
after the Atlanta Falcons endured a historic
meltdown in the Super Bowl—uttering the
phrase “28-3” practically comes with a jail sen-
tence in these parts—the Georgia Bulldogs re-
surfaced those painful memories.

Atlanta’s most recent professional sports ti-
tle came courtesy of the 1995 Atlanta Braves.
Among U.S. metro areas with at least three
major pro sports teams, only two—Minneapolis
and Washington—have longer active champion-
ship droughts, both of which date back to 1991.
(That’s the year the Braves squandered a 3-
games-to-2 lead in the World Series to the
Minnesota Twins.)

The raw numbers, however, don’t tell the
whole story. Other markets have slogged
through long stretches of complete futility;
think the Seattle Mariners, who currently have
the longest postseason drought in pro sports at

16 years. Atlanta’s squads have rarely stumbled
to that extent—they just can’t finish the job.

“This is not a closer city in pro or college
sports. It just isn’t,” said John Kincade, the host
of a popular sports-radio talk show in Atlanta.
“That’s up to them to change the perception.”

Indeed, Atlanta has now witnessed their pro-
fessional football team and a nearby college
team blow sizable second-half leads in a cham-

pionship game in the span of 11 months. The
Braves famously won 14 consecutive division ti-
tles with only one ring to show for it. Even
their WNBA team, the Atlanta Dream, reached
the finals in three of four seasons between
2010 and 2013—and lost nine straight games
once they got there.

Kincade said he noticed a different vibe in
Atlanta when he woke up Tuesday morning,
one he didn’t necessarily expect: hope.

While he described the Falcons’ loss to the
New England Patriots as “an abject failure and
embarrassment and complete mismanagement,”
the Georgia defeat felt like the start of some-
thing. The Bulldogs will return in 2018 boasting
the country’s top-ranked recruiting class, a posi-
tion long held by Alabama, and a talented quar-
terback in Jake Fromm who nearly won a na-
tional championship as a true freshman.

As Smart said following Monday’s game,
“We’re not going anywhere.”

“This town has been kicked in the private
parts far too frequently,” Kincade said. “Now
they’re going to get back on the horse again.”

—Jared Diamond

Georgia’s Crushing Loss
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Hacking
The Clock
When: The Scientific Secrets
of Perfect Timing
By Daniel H. Pink
(Riverhead, 258 pages, $28)

BOOKSHELF | By Emily Bobrow

OPINION

I f you must go to a hospital, try to get there in the morn-
ing. An afternoon visit may prove deadly. Patients who
book their operations to occur around tea-time are more

likely to die within 48 hours of surgery. In the afternoon,
gastroenterologists who perform colonoscopies are far less
vigilant in detecting cancerous growths than in the morning;
internists are 26% more likely to prescribe unnecessary anti-
biotics; and pretty much all providers are around 10% less
inclined to wash their hands before treating patients, in-
creasing the odds of infection. Oh, and try to avoid teaching
hospitals at all hours during the month of July, when new
medical-school graduates are just starting to cut their teeth

as physicians. This is the
month when fatalities at these
hospitals consistently spike.

A raft of studies in disci-
plines ranging from medicine to
economics have yielded all sorts
of data on the science of timing.
Daniel Pink, an author who regu-
larly applies behavioral science
to the realm of work, has handily
distilled the findings in “When:
The Scientific Secrets of Perfect
Timing.” We complain of wasting
time, he notes, far more often than

we gloat about filling it wisely. Yet it
is increasingly possible to correct for

timing problems in advance.
For a slim book, “When” brims with a surprising amount

of insight and practical advice. In amiable, TED-talk-ready
prose, Mr. Pink offers scheduling tips for everything from
workouts to weddings. Exercise, for example, is best done in
the morning for those who hope to lose weight, build
strength and boost their mood through the day. But those
who are keen on performing at their physical peak should
postpone their big sweat to the afternoon, when their reac-
tion time quickens, their heart rate drops, and their muscles
are good and warm. (A disproportionate number of Olympic
records are set in the late afternoon or early evening.) As
for when to get married, couples are less likely to divorce if
they wait until they are out of their early 20s, have finished
their education and have dated each other for at least a
year. But waiting too long can cause problems too: For those
who marry past the age of about 32, the odds of divorce
apparently rise by 5% a year for at least a decade.

Studies of human communication across a range of outlets,
from tweets to earnings calls, show that our daily moods
fluctuate in predictable ways. We may start our mornings
feeling pretty hopeful (at least once the caffeine kicks in), but
our outlook often slumps in the afternoon before rebounding
in the evening. This U-shaped pattern is fairly consistent
across countries and cultures and is more or less the same
every day of the week (though we are a little happier on week-
ends). The reasons for the ebb and flow remain hazy (Mr. Pink

mostly prefers to ponder “when,” not “why”), but the implica-
tions can be profound. A study of more than 26,000 earnings
calls from more than 2,100 public companies found that the
timing of the calls often dictated their emotional tenor and,
consequently, affected the price of a company’s stock. Calls
held first thing in the morning were typically upbeat, whereas
those in the afternoon tended to have a more negative tone,
regardless of the news being delivered, and thus pulled down
share prices, at least temporarily. Mornings seem to be best
for important conversations with either employees or
investors.

Moods are not the only things that shift every 24 hours.
Our cognitive abilities also morph in foreseeable ways. We
are often sharpest in the hours after waking up, which
makes morning the best time to take exams or answer logic
problems. Researchers analyzing four years of test results
for two million Danish schoolchildren found that students
consistently scored higher in mornings than afternoons. Yet
work that requires innovation and creativity is often best
left to later in the day, when our less-inhibited, less-vigilant
brains become more open to unexpected insights and
sudden flashes of brilliance.

These daily swings in mental agility should not be under-
estimated. According to Russell Foster, a neuroscientist and
chronobiologist at the University of Oxford, the contrast in
performance between our daily peaks and troughs is similar
to the difference between being sober and lightly drunk. Yet
it is important to recognize that not all humans experience a
day in the same way—as anyone living with a teenager
knows all too well. Unlike most young children and older
adults, who are happy to start and end their days on the
early side and are most alert before noon, teens and early
20-somethings seem programmed to stay up late, sleep in
and gain their energy in the late afternoon.

Unfortunately, few school days accommodate the circa-
dian demands of puberty, which creates some problems.
Studies show that teens who start their school days before
8:30 a.m. tend to have poorer health and lower grades and
are more likely to drink, smoke and do drugs. Given this
evidence, Mr. Pink notes, the American Academy of Pediat-
rics in 2014 called on schools to begin no earlier than 8:30—
a position endorsed by the Centers for Disease Control and
Prevention. Schools that have pushed back their start times
have seen higher grades and higher standardized-test
scores, as well as fewer car crashes among teen drivers. Yet
less than one in five middle schools and high schools has
made this change.

Such temporal oversights remain fairly common. “We
simply don’t take issues of when as seriously as we take
questions of what,” laments Mr. Pink. Perhaps we find it
simply too hard to believe that our thoughts and actions are
really so vulnerable to the time of day. Mercifully, Mr. Pink
delivers the bad news about our time-based weaknesses
with some good news about how to compensate for them.
More delightful still, many of these tips involve simply slow-
ing down, taking breaks and stealing naps. Alas, none of this
advice will prevent time from flying by, but at least there
are proven ways to fill our hours a bit better.

Ms. Bobrow, a former editor for The Economist, is a
journalist based in New York.

Exercise in the morning if you want to lose
weight. But if you want to perform at your
physical peak, plan a workout for the afternoon.

Tales From the Cryptocurrency

S ome Hooters customers
just got a fresh reason
to return to the chain.

Chanticleer Holdings, which
owns and operates nine
Hooters locations, has intro-
duced a loyalty program
pegged to cryptocurrency.
“Eating a burger is now a
way to mine for cryptocoins!”
gushed the chief executive
officer of the company help-
ing Chanticleer develop the
rewards initiative.

Companies everywhere are
pivoting to blockchain, the
digital ledger for recording
secure transactions by bitcoin
and other cryptocurrencies.
Among recent pivoters is Va-
petek, a California e-cigarette
supplier that reorganized as
Nodechain to mine digital cur-
rencies. Croefit, a sports bra
maker, transformed itself into
a digital-asset trader called
the Crypto Co. Long Island
Iced Tea’s shares surged on
news it was becoming a block-
chain investor. The company—

rechristened Long Blockchain
Corp.—still sells flavored
teas.

Although lately bitcoin’s
price has swung wildly, the
frenzy to go crypto will con-
tinue, at least until the bubble
bursts. Here are a few more
you may hear about in
weeks—or hours—to come:

• Blockchain Video. Block-
buster went bankrupt in 2010
but will return as a site for
streaming videos of blockchain
evangelists. I’d invest, but I’d
have to pay the $30 late fee I
owe for not returning “Pulp
Fiction” on time.

• Alt-Right Coin. Hardcore
Breitbart and Steve Bannon
fans will get their own unique
cryptocurrency, though it
will only be available in trace
amounts and require an

apocalypse to gain value. Alt-
Left Coin has already been
fully mined to fund Elizabeth
Warren’s 2020 presidential
bid.

• H&R Blockchain. Conced-
ing America’s tax system is
beyond human comprehen-
sion, H&R will advise clients
to throw out their shoe boxes
of receipts and let its ac-
counting bots assign refunds
and payments using data ana-
lytics and peer-to-peer filing
algorithms.

• The Bitstein Co. Still
searching for a buyer in the
wake of a seismic sex scandal,
the Weinstein Co. will reverse
its fortunes by launching an
initial coin offering for buying
up every script in development
on bitcoin. Even Meryl Streep
might like that action.

• EthereYum Brands. The
company behind KFC, Pizza
Hut and Taco Bell will convert
to an exchange for ether, the
No. 2 digital token. Yum will
transform Col. Sanders into
Col. Crypto, offering buckets of
chicken to open-source coders

for keeping its Ethereum net-
work trans-fat-free.

• Heath’s Ledger. The
moody actor from Perth left
this earth in 2008, but fans
can soon secure a portion of
his aura via HeathCoins.
These tokens memorializing
Ledger’s short list of films
will trade on the Australian
Futures Exchange.

• Saudi Aramcoin. Instead
of raising a measly $50 billion
through a traditional initial
public offering, Aramco plans
to go superlong on crypto for
a new golden kingdom; if the
bet fails, the Saudi crown
prince will round up the
sheikhs at the Riyadh Ritz for
another shakedown.

As for me, I’m hereby
changing my name to Allan
Ripple to align with the San
Francisco firm whose digital
currency, XRP, soared 1,100%
in the past month. As a
hedge, I’m sending everyone I
know a chain letter.

Mr. Ripp runs a press rela-
tions firm in New York.

By Allan Ripp

New ideas for how
companies can cash in
on blockchain mania.

Truly impor-
tant political
events inside
other coun-
tries can’t
be predicted,
much less
contro l led
by the U.S.
or anyone
else. But
they always

have a logic. Vladimir Putin
must get a clammy feeling
from the logic of Iranians tak-
ing to the streets against a
corrupt government conduct-
ing costly adventures in
places like Syria.

Both countries have in
common a Great Satan with
whom their relations are
more than just complex. It is
expected by the average Ira-
nian or Russian that dealings
between their governments
and the U.S. will be a direct
barometer of what they can
expect in their own economic
lives.

When President Obama
struck his Iranian nuclear
agreement, the deal meant
not a thing to the average
American and suggested
transformative possibilities
to the average Iranian.

When the Kremlin popped
champagne corks on the elec-
tion of Donald Trump, to
Americans it was an oddity
and to Russians it heralded
the end of a period in which
their living standards crashed
by 40%.

As a commentator in Abu
Dhabi’s National newspaper
put it when the Iran deal was
finalized two years ago,

Coreligionists in Kleptocracy
“Thanks to the lifting of sanc-
tions, Iran will recoup about
$90 billion of assets, re-enter
the international financial
system and be able to sell oil
on the open market.”

As President Putin, on his
way to his intended re-elec-
tion in March, predicted more
than a year ago, a return to
4% growth would be just
around the corner. In late
2016, his regime’s splashy
sale of shares in the state oil
firm Rosneft to foreign inves-
tors may have been sham-
like, but it was important to
Mr. Putin as a signal that
Russia had weathered the
sanctions crisis.

In both countries, though,
the promised turnaround is
becoming conspicuous by its
non-arrival. The average Ira-
nian in the street doesn’t
think the benefits of the nu-
clear deal failed to material-
ize. He thinks they were hi-
jacked and hoarded by regime
cronies. Widely reported was
the Obama administration’s
shipment of $1.7 billion in un-
traceable cash, via cargo
plane, directly to Iran’s lead-
ers. Of 110 international busi-
ness deals touted in the Ira-
nian press as the fruit of
sanctions relief, a Reuters ac-
counting showed that 90
went to companies controlled
by Supreme Leader Ayatollah
Ali Khamenei or other top
officials.

For his part, the average
Russian has seen his real in-
come continue to shrink, no
end to sanctions, and no
hoped-for return of Western
capital. Nor can the Kremlin

shield him from the growing
phenomenon of internet-
based reporting on the ab-
surd luxuries enjoyed by such
regime favorites as Rosneft
Chairman Igor Sechin and
Prime Minister Dmitry Med-
vedev, much less the aston-
ishing offshore wealth of Mr.
Putin’s personal “friend,” the
cellist Sergei Roldugin.

In both countries, normal,
patriotic feeling has clearly
begun leaching away from
leaders whose defining qual-
ity is hypocrisy. Even the
most patient citizen must re-
alize now why his lot never
improves. Under current
leadership, 100% of every-
thing is gobbled up in the
corrupt power rivalries and
overseas adventures of the
leadership class (e.g., the
Syrian war).

We know less of what goes
on in the inner circle of Aya-
tollah Ali Khamenei, but
where to begin on the evident
change in Mr. Putin’s mind-
set since his golden early
years when the post-Yeltsin
Russian economy could only
go up, helped by a serendipi-
tous tenfold rise in oil prices?
Nobody predicted the Arab
Spring, the Ukrainian revolu-
tion that overthrew his ally
Viktor Yanukovych, or the

roadside execution of Gad-
hafi, an omen that Mr. Putin
reportedly dwells on.

The Russian president
probably did not anticipate
how his modest propaganda
and hacking exertions during
the 2016 election would roil
the U.S. political class, and by
the way end any hope of
sanctions relief. But the domi-
nant theory of his motive cer-
tainly rounds out our tale: He
was angry at Hillary Clinton
for what he considers her ef-
forts to foment a coup against
him personally.

Mrs. Clinton does not con-
trol events in Russia or any-
where else, but Mr. Putin is
not wrong in fearing the un-
likeliest, tiniest spark. The
Arab Spring, which ultimately
led to Russian military inter-
vention in Syria to save Assad
from going the way of Muba-
rak and Gadhafi, began with a
street hawker in Tunisia set-
ting himself afire in protest of
police corruption.

It is interesting, in such a
world, to hear Iran experts in
recent days uncomfortably
laying odds on whether the
current Iranian uprising will
sputter out or blossom into
something bigger. They don’t
and can’t know. A valuable
lesson lies here. What the U.S.
has over such countries is
stable institutions in which to
contain unpredictable events
and forces. Those who think
Donald Trump too outré, too
incompetent, too unsimpatico
to put up with for the sake of
our institutions (he was legit-
imately elected) might want
to think again.

What Russia and Iran
have in common is
someday their people
will say ‘enough.’

BUSINESS
WORLD
By Holman W.
Jenkins, Jr.

When it
comes to the
North Korean
nuclear threat,
the diplomatic
efforts of the
past two de-
cades have
come to
naught and
there are no
good military

options. Yet no one—not the
U.S., not South Korea, not
Japan, not China—is willing to
acknowledge a nuclear-armed
North Korea, one of the most
repressive and brutal regimes
on the planet, as a permanent
fact.

Nor is the drive to bring
the regime to heel with ever-
tougher sanctions likely to
succeed. Because its leaders
care little about the well-be-
ing of its people and do not
depend on public opinion for
their survival, sanctions will
impose hardships on citizens
without yielding either policy
shifts or regime change.

And although the U.S. nu-
clear arsenal will probably de-
ter a North Korean attack
against America and its allies,
the threat of a preventive
first strike lacks credibility
and will not induce Pyong-
yang to abandon its nuclear
program.

Many readers who accept
these premises will con-
clude—plausibly—that there
is no choice but to accept
North Korea as a nuclear
power and move to a policy of
deterrence. In the end, it may

A Fresh Approach to North Korea
come to that. But there is a
potential alternative: The U.S.
could explore the possibility
that North Korea would be
willing to give up its nuclear
weapons in return for secu-
rity guarantees it regards as
credible.

The success of nuclear di-
plomacy with North Korea de-
pends on Pyongyang’s true
motives for acquiring nuclear
weapons, an issue about
which the U.S. and China have
long disagreed. Chinese ex-
perts and officials assert that
the North has acquired a nu-
clear arsenal because the re-
gime perceives a genuine
threat from the U.S. and
South Korea.

In a Brookings strategy pa-
per, Fu Ying—chairman of
the Foreign Affairs Commit-
tee of the National People’s
Congress of China and a for-
mer lead participant in the
multilateral talks about North
Korea’s nuclear program—
urges Americans to under-
stand the profound sense of
insecurity that pervaded the
North Korean leadership after
the collapse of the Soviet
Union, which was for decades
the regime’s principal sup-
porter. Beijing’s move to es-
tablish full diplomatic rela-
tions with Seoul in 1992
intensified Pyongyang’s sense
of isolation and probably
strengthened its determina-
tion to depend on nuclear
weapons rather than allies
for security.

The view from Washington
is very different. Most U.S.

experts in and out of govern-
ment believe North Korea’s
pursuit of nuclear weapons
reflects aggressive inten-
tions—to push U.S. forces out
of South Korea and reunify
the peninsula on Pyongyang’s
terms. North Korea’s ostensi-
ble security concerns, they
say, stem from irrational
paranoia about U.S. intentions

that no concessions could al-
lay. And North Korea’s history
of reneging and cheating on
interim agreements under-
scores the difficulty—if not
outright futility—of returning
once more to diplomacy. If
the U.S. interpretation is cor-
rect, the only choices are de-
terrence, which implies ac-
ceptance of North Korea as a
nuclear-armed state, or a di-
sastrous war.

Nonetheless, we should at
least explore the possibility
that the Chinese view has
merit. This would mean cut-
ting through the complex,
multistage process of past ef-
forts and going straight to the
heart of the matter with a
bold proposal: If North Ko-
rea—subject to rigorous inter-
national verification—were to
surrender its nuclear stock-
pile, dismantle its nuclear

program, and rejoin the Nu-
clear Non-Proliferation Treaty,
the U.S. would agree to sign a
peace treaty formally ending
the Korean War and establish-
ing an internationally recog-
nized boundary between the
two Koreas.

The U.S. would extend for-
mal diplomatic recognition to
North Korea, and all parties
would agree that reunification
could occur only peacefully,
by mutual consent. All parties
would be free to retain cur-
rent alliances, such as the de-
fense relationship between
the U.S. and South Korea, and
to seek new ones.

Negotiations foundered a
decade ago on North Korea’s
unwillingness to accept ade-
quate verification measures.
Since then, its leaders have
only hardened their commit-
ment to nuclear weapons. And
their definition of a denuclear-
ized Korean Peninsula includes
ending our alliance with South
Korea and removing the nu-
clear umbrella that protects
American allies in East Asia,
conditions that no U.S. admin-
istration could accept.

Still, a bold new offer
would enjoy widespread sup-
port and help restore Ameri-
can leadership throughout the
region. If North Korea’s lead-
ers rejected it out of hand,
the U.S. would know that its
assessment of their intentions
had been correct all along,
and China would be forced to
rethink its stance. Considering
the alternatives, we don’t
have much to lose.

The U.S. should
make Pyongyang
an offer it might
be able to accept.

POLITICS
& IDEAS
By William
A. Galston
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Raising Good Men in Our Enlightened Age
Finally, a voice of reason has

emerged from the fog of societal dys-
function. Angela Rocco DeCarlo’s
“Looking for a Few Good Men” (op-
ed, Jan. 3) strikes a chord that surely
resonates with parents who have
struggled to raise a young man in
our society. As the father of three
sons, ages 27, 23 and 19, my wife and
I have personally witnessed the insti-
tutionalized gender bending that has
reshaped our culture. We have slowly
pushed boys and girls into the same
social category that has begun to im-
pede the natural progression of our
species. Boys simply don’t know how
they should act or what they should
become. The result will surely be a
weakening in our social structure
that ultimately will affect our future
generation’s national security.

JOE DENOVA
Novi, Mich.

Ms. DeCarlo argues that we should
let boys be boys and cites the Boy
Scouts as a good chance for our sons
to go camping. What she finds upset-
ting is that if a girl joins the Scout
troop, it will ruin everything. Ha!
There will likely be very few, but any
girl who wants to join a Boy Scout
troop is probably very brave and
self-confident as she will likely be
subjected to teasing. I would be
pleased to have my sons be ac-
quainted with such a brave young
lady. And I trust that my son would
show good Scout virtues by being
friendly and courteous to any new
scout, boy or girl.

More often, the phrase “let boys

be boys” means that we should let
them get away with sexual harass-
ment, grabbing girls in the wrong
places or worse. That is a problem
that she barely addresses. She wants
decent men, as do we all. The way to
do that is to help boys learn to be
gentlemen, not harassers.

CHARLIE GARLOW, EAGLE SCOUT
Silver Spring, Md.

The emancipation of women has
been a wonderful advancement of
freedom. However, the rules for
male-female interactions and the na-
tures of men and women haven’t
kept pace with the cultural changes.
The emancipation of women in West-
ern civilization has occurred since
the Industrial Revolution, only 0.2%
of our species existence, and the
change has been markedly acceler-
ated in the past 50 years.

EM. PROF. ROBERT M. CRAIG
Northwestern University

Lake Geneva, Wis.

Women today don’t want to be
men, or for men to stop being manly,
we simply want equal opportunity.
Let me compete in an open and hon-
est environment without sexual mis-
conduct and harassment—then stand
back and see what the other 50% of
Americans can accomplish. I am also
the happily married mother of two
grown men, and I am proud to say
that my husband and sons don’t put
their feet on anyone’s neck while en-
joying their masculine pursuits.

SUSAN HECTOR
San Diego

LETTERS TO THE EDITOR

Letters intended for publication should
be addressed to: The Editor, 1211 Avenue
of the Americas, New York, NY 10036,
or emailed to wsj.ltrs@wsj.com. Please
include your city and state. All letters
are subject to editing, and unpublished
letters can be neither acknowledged nor
returned. “Did you remember to pack the juicer?”
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Marco Rubio Is Right on Refundable Credits
This supply-sider agrees with Sen.

Marco Rubio on refundable child
credits despite your editorial “Rubio’s
Tax Lament” (Jan. 3). Sen. Rubio
originally proposed making the entire
child credit refundable against payroll
taxes. Payroll taxes are every bit as
much real taxes as income taxes are.
They provide real disincentives to
work at lower income levels. Reduc-
ing payroll tax rates creates immedi-
ate positive incentives. Beyond the
short-term effects, refundable child
credits have good long-term supply-
side effects. Social Security and Medi-
care are headed to insolvency unless
a greater supply of productive young
workers enter the workforce.

Strengthening families will help in-
crease the supply, and the expanded
child credit is a positive factor in that
regard. It might even help a low-in-

come family send a child to an alter-
native school in states that don’t of-
fer vouchers.

Former Rep. Jack Kemp under-
stood that incentives are a good thing
for all income levels. He supported
initiatives such as urban enterprise
zones. I’d bet that if he were alive, he
would support making the child
credit refundable against payroll
taxes.

EDWARD R. KOCH
Haworth, N.J.

Considering a presidential candi-
date who actually believes what Sen.
Rubio has been coming up with is like
preparing to board a commercial
flight and seeing the flight crew in
the bar drinking martinis.

BILL STEPHENSON
Nichols Hills, Okla.

Rational Debate and Civility Aren’t Racist
Regarding Steve Salerno’s “‘White-

Informed Civility’ Is the Latest Target
in the Campus Wars” (op-ed, Jan. 3):
Delaying the start of a debate to “ac-
knowledge the reality of the op-
pressed” would be like having made
the Georgia Bulldogs and Alabama
Crimson Tide meet at midfield before
kickoff to discuss whether the teams
should be there in the first place.
This wouldn’t have played well with
millions of TV viewers who already
know.

JOHN OTTLEY JR.
Alpharetta, Ga.

Those who find it necessary or de-
sirable to stamp out “civility” in pub-
lic forums or discussions shouldn’t be
surprised if their opponents tell

them, quite uncivilly: “Sit down and
shut up!”

Similarly, moderators who find it
uncomfortable, distasteful or insensi-
tive to insist that rules be followed
and that behavior be “civil” in de-
bates shouldn’t be surprised if un-
happy observers show them the door.
Arguments based on independently
verifiable facts can influence people.

DAN DOBRUSE
Oak Park, Ill.

Without Individual Rights
Collective Freedom Dies

Robert W. Merry’s review of Rob-
ert Dallek’s “Franklin D. Roosevelt: A
Political Life,” Books, Dec. 23) men-
tions an FDR quote about favoring
“the liberty of the community rather
than of the liberty of the individual.”

In that little phrase, which might
seem innocent to the unwary, is the
essence of every totalitarian system
in history from Hitler to Mao to Sta-
lin. The Nazis even had “the com-
mon good comes before individual
good” inscribed on the rims of their
silver coins.

It turns upside-down the individual
rights celebrated by our Founding Fa-
thers, who ended the millennia dur-
ing which the average man was little
but a slave to the tribe, the priest or
the king. The “community” is only a
collection of individuals. There is no
possible way to increase the liberty
of the community while diminishing
the liberty of the individual. Phrases
like that are an excuse for the power
hungry. Collectivism has never in his-
tory increased prosperity, and it is no
surprise that the New Deal was no
exception.

JACO VAN DER COLFF
Woodland Hills, Calif.

Progress on Immigration

Immigration has become one of America’s
most divisive political issues, so it’s wel-
come news that President Trump and law-

makers from both parties
emerged from the White
House Tuesday with a frame-
work to negotiate a compro-
mise. Both sides have a strong
political incentive to deal, and
the result could help hundreds
of thousands of young adults and the country.

The outlines of a compromise have been ap-
parent for some time. Republicans vote to legal-
ize the status of the so-called Dreamers, the
800,000 or so young adults who were brought
here illegally as children and applied for legal
status under Barack Obama’s Deferred Action
for Childhood Arrivals (DACA) order. Democrats
in return support some of Mr. Trump’s immi-
gration priorities, such asmoney for border se-
curity, changing the visa lottery, and reducing
visas for foreign family members in favor of
skilled immigrants.

For more than a decade, immigration poli-
tics has been trapped in a polarizing stalemate.
Democrats insist on “comprehensive” reform
that solves every issue and gives a path to citi-
zenship to all 11 million undocumented mi-
grants in the U.S. The restrictionist right has
opposed any reforms until Congress essentially
stops all illegal immigration, an impossible
task. Either side has had veto power over the
other, and politicians exploit the issue every
election cycle.

Mr. Trump, of all unlikely people given his
campaign rhetoric,mayhave created the grounds
for compromise last fall when he declined to ex-
tendMr.Obama’sDACAorder beyond this spring.
His decision rightly said thatMr. Obama’s diktat
had exceeded his executive authority and was
thus illegal. And it has had the added benefit of
reshuffling political incentives.

Democrats have an urgent incentive to help
800,000 people they claim to care about rather
than use them as political bludgeons. Mr.
Trump also has a chance to fulfill some of his
immigration reform promises and become a
President who can solve problems that eluded
Mr. Obama and George W. Bush.

The details of the compromise framework
have to be negotiated, and the key will be for
each side to concede some policy victories to

the other. Mr. Trumpwill have to face down the
GOP restrictionists who’d rather have the
Dreamers deported and certainly don’t want

them to have a path to citizen-
ship. While these voices are
loud, they are relatively few.
Mr. Trump has the credibility
with his voters to sell a legal-
ization deal that includes se-
curity.

The deal should include a path to citizenship
for two reasons: We want these young people
who have been here nearly all of their lives to
become full, assimilated citizens, rather than
an alienated group with lesser status. The GOP
also shouldn’t give Democrats the citizenship
issue to flog in the future. The GOP might as
well get political credit from the Dreamers for
solving their problem for good.

As for the Democrats, they will have to give
up some of the family unification planks of cur-
rent law. This means the foreign parents, adult
children or siblings of current U.S. citizens or
green-card holders. It makes sense to focus on
uniting nuclear families with dependent chil-
dren rather than extended families. And it’s a
fair trade for legalizing somany Dreamers who
are already here and contributing to the U.S
economy and military.

One possible sticking point may be Mr.
Trump’s demand for a “wall” at the U.S.-Mexico
border. Most Democrats want to deny Mr.
Trump that symbolic political victory, and we
agree awall by itself won’t stop illegal immigra-
tion and is mostly a waste of money. Then
again, Democrats could letMr. Trump claim vic-
tory on the wall knowing that it will take years
to build as private landowners sue to block it
on their property, among other obstacles.

Some Democrats will want to deny Republi-
cans any victory this year, figuring they can re-
take Congress and have better leverage next
year. But even if they win, they shouldn’t as-
sumeMr. Trumpwill have the same incentives
next year as he gears up for re-election.

And, who knows, if Americans conclude that
their border ismore secure and illegal immigra-
tion is down, they may be willing to entertain
more ambitious reforms that include a guest
worker program and legalizing other long-time
undocumented residents. Take the political
opening now.

Both sides have strong
incentives to cut
a Dreamers deal.

North Korea’s Peace Games

T alks between North and South Korea
Tuesday at the Demilitarized Zone have
handed Kim Jong Un a propaganda vic-

tory. The two sides agreed
that athletes from the North
will compete in next month’s
Winter Olympics in the South.
The talks and the “Olympic
truce” allow the young dicta-
tor to pose as a man of peace,
even as he threatens to annihilate his enemies
with nuclear weapons.

This is galling enough, but Kim has his eye
on the bigger prize of driving a wedge between
Seoul andWashington. In recent days U.S. offi-
cials have expressed confidence that this won’t
happen because the talks would be limited to
the Olympics. But the onus is now on South Ko-
rean President Moon Jae-in to make clear that
the North can’t divide and conquer.

Kim’sNewYear’s Day speechwith its proposal
of talks with the South was surprising given
Pyongyang’s longstanding policy of dealing only
with the U.S. on strategicmatters. According to
the North’s propaganda, Seoul has always been
a puppet of the American imperialists. The big-
gest exception came in 2000,when SouthKorean
President KimDae-jung secretly paid the North
hundreds ofmillions of dollars to participate in
a summit. That led to a brief period of entente
known as the Sunshine Policy, lubricated with
copious amounts of aid.

President Moonwants to revive some of the
Sunshine Policy, including an industrial park
that let the North earn about $100 million a
year from South Korean companies. Contradict-
ing U.S. policy that the North should first cur-
tail its nuclear andmissile programs, Mr. Moon
has called for direct talks since taking office in
May. The North snubbed those overtures as it

sprinted to perfect its missiles, but now it
thinks it can gain a political advantage by luring
the South back into talks.

Mr. Moon now has his wish
of talks, and the Trump Ad-
ministration probably felt it
had to oblige because of the
Olympics. Seoul asked to post-
pone routine military exer-
cises for fear the North might

use them as an excuse to launch a conventional
military strike during the games, and the U.S.
acquiesced. In March 2010 the North sank a
South Korean ship, killing 46 sailors, and in No-
vember of that year it shelled the island of Yeo-
npyeong in the South, killing two soldiers and
two civilians.

North Korea may hope the South will con-
tinue talks after the Olympics and break ranks
with the U.S. Stricter United Nations sanctions
are now coming into force, cutting the flow of
fuel imports and preventing North Korea from
earning hard currencywith exports. Thatmakes
the prospect of a reconciliation with South Ko-
rea especially appealing.

But even if Mr. Moon wants to help the
North, he faces greater constraints than his pre-
decessors. The sanctions restrict his ability to
offer monetary aid, and the heightened tension
on the Korean Peninsula as a result of the
North’s dash to become a nuclear-weapons
state has increased the South’s dependence on
the U.S. security umbrella.

The U.S. military has announced that the air-
craft carrier Carl Vinson and its battle group
will deploy off the coast of Korea during the
Olympics. Such deployments are amore reliable
guarantor of peace than the gestures of a young
dictator who pretends to want peace even as he
threatens war.

Kim Jong Un tries to
drive a wedge between
the South and the U.S.

Davos In, Bannon Out

A nyonewho predicted a year ago that the
following stories would break on the
same day in January 2018, please stand

up so everyone can know
you’re a liar. We’re referring
to Tuesday’s news that Presi-
dent Trump will attend the
annual Davos confab of global
grandees this month in Swit-
zerland, while his former chief
strategist Steve Bannon is resigning as impre-
sario of Breitbart News.

The Lord works in mysterious ways, or
something.

In attending Davos, Mr. Trump is choosing
to enter the sanctum sanctorum of the “global-
ists” whomMr. Bannon and the President have
long railed against. The ratio of Trump haters
tomerely Trump agnostics on handwill approx-
imate the ratio of Democrats to Republicans on
the Stanford faculty.

A U.S. President hasn’t attended Davos since
Bill Clinton in 2000, so give Mr. Trump credit
for meeting his many international doubters
head on. What could possibly go wrong?

As for Mr. Bannon, he was all but certainly

pushed out by the Breitbart board and the web-
site’s Mercer family funders after he was ex-
posed as the main source for Michael Wolff’s

political bodice-ripper about
the Trump White House. We
can recall when some of our
friends were predicting a year
ago that as a White House
aide Mr. Bannon would lead
white nationalists on an

American equivalent of Hitler’s beer-hall
putsch. But the more accurate historical meta-
phor was offered by our Dan Henninger last
weekwhen he saidMr. Bannonwanted to beMr.
Trump’s Thomas Cromwell but ended up losing
his head.

Once Mr. Trump fired him from the White
House last summer, Mr. Bannon still hoped to
lead Breitbart on a great insurrection against
the GOP establishment in 2018 and form a new
conservative TV network. Now Bannonism is a
cause without a President or even a website,
and Mr. Trump is inviting Senate Majority
Leader MitchMcConnell to Camp David to plot
political strategy. Anything can happen in the
Trump Presidency, and it already has.

Steve Bannon loses
his head, while Trump
goes to Switzerland.

REVIEW & OUTLOOK

OPINION

Pepper ...
And Salt

Great Artists but Terrible,
Even Evil Human Beings

Terry Teachout reminds us of the
dilemma of dealing with creative peo-
ple who you really don’t want as
friends (“Seeing a Legacy Whole,”
Sightings, Jan. 4). When I hear Richard
Wagner’s music, it still sounds like
background music to a pogrom, but
Daniel Barenboim forgives him. We
had to find excuses for Ezra Pound’s
love of fascism, so we put him in an
insane asylum instead of hanging him.
Bertolt Brecht, womanizer, predator,
we forgave because he was solidly on
the left. Nazi sympathizer Louis-Ferdi-
nand Auguste Destouches (Céline) was
too great a writer for the French to ex-
ecute; they shot the lesser ones. All ge-
niuses—all despicable human beings.

SOL GITTLEMAN
Lexington, Mass.
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To waive or not to waive.
President Trump again
faces that question Thurs-
day, a legislatively man-
dated deadline to waive or

reimpose sanctions on Iran. The pro-
tests that have shaken the Islamic Re-
public over the past two weeks have
invested this deadline with particular
significance. They have raised the
stakes and sharpened the debate.

On one side are those who advo-
cate reimposing the sanctions—in ef-
fect scrapping the nuclear deal en-
tirely. The arguments for this
approach are familiar. The deal puts
Iran on a glide path to a bomb. It has
led America to turn a blind eye to
Tehran’s malevolent behavior in Iraq,
Syria, Lebanon and Yemen. It has
strengthened a regime that is bru-
tally repressing dissent at home. It is
no accident, the critics say, that the
strongest supporters of the nuclear
deal are also the ones arguing that
U.S. leaders should stay silent about
the protests. How can we continue to

Trump and Congress could
forge a new consensus by
enacting a law making the
nuclear limits permanent.

OPINION

Don’t End the Iran Deal, Fix It
engage with a regime that is killing
people in the streets?

Those who favor waiving the
sanctions and engaging with the re-
gime argue that the protests prove
the nuclear deal did not strengthen
the Islamic Republic, as critics
claimed it would. On the contrary, it
heightened the reform expectations
of ordinary Iranians—expectations
embodied by President Hassan Rou-
hani. The job of the West, therefore,
is to help build up Mr. Rouhani the
reformer against his putative rivals,
the hard-liners.

The protesters themselves offered
the most elegant refutation of this
policy. Their chant—“Death to the
dictator! Death to Rouhani!”—re-
minded us that the Iranian president
is the front man for a brutal dictator-
ship, not a reformer.

Still, nullifying the deal would not
end the conflict with Iran, and it
would risk undercutting domestic
and international support for the ad-
ministration’s approach. Russia and
China would inevitably come to the
regime’s aid, and Tehran would seek
to pressure the international commu-
nity by redoubling its nuclear efforts.
Moscow, Beijing and Tehran would
all blame Mr. Trump who for the re-
newed conflict, and Europeans and
congressional Democrats would
agree.

Mr. Trump does, however, have a
third alternative: fixing the deal. As
he suggested in October, he and

Congress could eliminate the nuclear
deal’s sunset clauses—its most dan-
gerous provisions—by making re-
strictions on the Iranian nuclear
program permanent in U.S. law and
requiring more robust inspections.
Failure by the Iranians to comply
with such a law would bring about
an immediate snap-back of the most
debilitating sanctions.

The Trump administration has
been conducting quiet conversations
with Capitol Hill about such an ap-
proach, and in recent weeks the pos-
sibility of reaching an agreement
has improved markedly. It would be
a mistake if Mr. Trump, merely in

order to meet an arbitrary legisla-
tive deadline, were to cut off this
option, which offers the possibility
of forging a new bipartisan consen-
sus on Iran.

The old consensus generated great
benefits. Between 2006 and 2013, the
sanctions, supported by Democrats
and Republicans alike, succeeded in
bringing enormous pressure to bear
on the Islamic Republic. While the
nuclear deal prevents the administra-
tion from reconstituting the sanc-
tions regime as it existed then, it
does not preclude new sanctions—
not to mention other measures—de-
signed to curb Iran’s ballistic-missiles

programs, its human-rights abuses,
and its malevolent behavior abroad.
The first priority of the Trump ad-
ministration should be to forge a new
containment coalition.

To be sure, rebuilding a consensus
is a 50% solution. But it is preferable
to a maximalist solution enacted uni-
laterally. While consulting Capitol
Hill, the Trump administration has
also been sounding out the Europe-
ans, who would likely support the en-
visioned fix to the nuclear deal.

Moreover, the 50% solution need
not betray the protesters, as some
are arguing. There are steps the ad-
ministration can take to send a
strong message of support for the
brave men and women in the streets.
Among them: imposing sanctions
against individuals responsible for
repressing the protests, putting a
spotlight on the regime’s corrupt
practices, and working with allies in
Iraq, Syria and Yemen to disrupt the
activities of the Republican Guards,
the regime’s mainstay and a main
target of the protesters’ anger.

Mr. Trump should play a long
game. By signing a waiver on Thurs-
day, the president would neither
commit himself to nor foreclose any
future course of action. Axing the
deal might be momentarily satisfy-
ing, but it’s no substitute for long-
term strategy.

Mr. Doran is a senior fellow at the
Hudson Institute.

By Michael Doran
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Parts of the S-300 air-defense missile system during a 2017 parade in Tehran.

California’s Affirmative Action for ‘Marijuana Entrepreneurs’
In California, a
criminal record can
prevent you from
obtaining a liquor li-
cense but give you a
leg up in obtaining a
permit to deal dope.
What gives?

It’s all part of an
effort in the Golden
State to help more
minorities become

“marijuana entrepreneurs.” On New
Year’s Day, California became the
ninth state to legalize cannabis for
recreational use, but officials are
worried that not enough blacks will
qualify for the permits needed to
sell weed legally. To address this
“problem,” Los Angeles, Oakland and
other cities have created “equity
programs” that offer no-interest
loans and other perks to people who
live in poor black neighborhoods and
have been convicted of drug crimes.
If you’re a white applicant, you can
improve your own chances of receiv-
ing a permit by “incubating” an eq-
uity applicant, which means making
him a 50% partner in the business or
giving him floor space in your estab-
lishment, rent-free.

The progressives who dreamed
this up sold it as a way to compen-
sate blacks, who have been dispro-
portionately affected by the war on
drugs. But what about the dispro-
portionate number of blacks who
have been victims of these black
drug dealers? What about all the
law-abiding blacks who reside in
poor neighborhoods where drug
gangs have taken over playgrounds
and street corners and school yards
and made the sound of gunfire a
summer-night norm?

Back in 1996, California passed
Proposition 209, which prohibits
public institutions from discriminat-
ing based on race, so legal chal-
lenges to these “equity” schemes are
inevitable. The other wild card is
U.S. Attorney General Jeff Sessions,
who announced a change in federal
drug policy just three days after the
California initiative legalizing recre-
ational pot took effect.

In a one-page memorandum is-
sued last Thursday, Mr. Sessions an-
nounced that the Trump administra-
tion will, when it sees fit, enforce
federal marijuana laws even in
states that have made the drug le-
gal. This has been reported in some

outlets as a reversal of the federal
policy under President Obama, but it
would be more accurate to charac-
terize the move as a return to the
rule of law.

It’s true that back in 2013, after
Colorado and Washington state had
legalized marijuana for recreational

use, the Obama administration is-
sued a set of “guidances” that dis-
couraged federal prosecutors from
pursuing marijuana cases in places
where pot use was legal. Still, U.S.
attorneys weren’t forfeiting prosecu-
torial discretion. They were simply
urged not to prioritize state-spon-
sored cannabis businesses. And even
that was conditional.

In his 2013 memo to U.S. attor-
neys, then-Deputy Attorney General
James Cole included several red
lines for states that would trigger

federal intervention if crossed.
Among other things, states had to
stop interstate drug smuggling, keep
kids from accessing pot, and prevent
“drugged driving.” “Thus, this mem-
orandum,” wrote Mr. Cole, “serves
as a guidance to Department attor-
neys and law enforcement to focus
their enforcement resources and ef-
forts, including prosecution, on per-
sons or organizations whose con-
duct interferes with any one or more
of these priorities, regardless of
state law.”

David Murray, who served in the
Office of National Drug Control Policy
during the George W. Bush adminis-
tration, told me in a recent interview
that such red lines “have been
crossed repeatedly and blatantly at
the state level.” According to a com-
prehensive Colorado study released
last year, marijuana-related traffic fa-
talities have increased by 66% since
the drug was legalized in 2012. And
Colorado youth are first in the coun-
try—and 55% above the national av-
erage—in marijuana use.

Border patrol reports that less
cannabis is entering the country, but
cartel activity inside the U.S. has
spiked as drug traffickers set up

shop in states where the drug has
been legalized and sell it at a pre-
mium in places where use of the
drug remains illegal. USA Today re-
ported last year that a pound of
marijuana that sells for $2,000 in
Colorado could sell for as much as
$6,000 in New York or Georgia.
“Marijuana smugglers are growing
and shipping vast quantities of illicit
cannabis across the USA,” said the
paper. “They’re mailing it, driving it
and, in at least one case, flying it
around in skydiving planes.”

Mr. Sessions is being hammered
by Democrats and fellow Republicans
in Congress for diverging from
Obama-era priorities on drug en-
forcement. GOP Sen. Cory Gardner of
Colorado has promised to hold up
nominees to the Justice Department
in protest. But much of this outrage
looks feigned. The attorney general
is a well-known drug warrior. It’s
one of the reasons he has his current
job. The problem that Mr. Sessions’s
critics in Congress face is that mari-
juana remains illegal under federal
law. Mr. Gardner would do better to
focus less on Mr. Sessions, who
doesn’t make laws, and more on his
colleagues in Congress, who do.

Los Angeles, Oakland and
other cities create ‘equity
programs’ to help minority
ex-cons get into legal pot.
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By Jason L.
Riley
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The IRS Evades Accountability—and Its Excuse Is Ridiculous

E very American knows the In-
ternal Revenue Service col-
lects taxes and audits taxpay-

ers. Fewer realize that the agency
also issues far-reaching rules that
affect the entire economy. Any
agency with such vast rule-making
power deserves the highest level of
scrutiny and accountability. The
IRS is in particular need of over-
sight following the scandals that
have engulfed it in recent years.

Yet a new report from the Cause
of Action Institute reveals that the
IRS has been evading numerous
oversight mechanisms, and it re-
fuses to comply with laws requir-
ing it to measure the economic im-
pact of its rules.

Congress has passed several
laws, including the Regulatory
Flexibility Act and the Congressio-
nal Review Act, that require agen-
cies to report on their rules’ eco-
nomic impact to lawmakers and
the public. The president also con-
ducts oversight of agency rules
through the White House Office of
Information and Regulatory Affairs.

These good-government measures
are meant to ensure unelected bu-
reaucrats can be checked by the
public.

Crucially, they are all triggered
by an initial determination by the
agency of whether its new rule will
have a “significant economic im-
pact.” But as our report shows, the
IRS has made up a series of ex-
emptions that allow it to avoid ba-
sic scrutiny. The agency takes the
position that its rules have no eco-
nomic effect because any impact is
attributable to the underlying law
that authorized the rule, not the
agency’s decision to issue or alter
the rule.

The IRS prominently used this
excuse in 2016. It had proposed
changes to the way it valued inter-
ests in closely held businesses for
estate- and gift-tax purposes. This
rule would have had a dramatic ef-
fect on thousands of small busi-
nesses and family farms and their
inheritors. The affected communi-
ties reacted strongly, but the IRS
still asserted the rule was only in-
terpretive. It provided no more
than the boilerplate statement that
any economic effect “is derived

from the operation of the statute,
or its intended application, and
not from the proposed regulations
in this notice of proposed rule-
making.”

This is pablum. Were it correct,
rules from every federal agency
would be exempt from oversight,
since all agency rules are based in
statute. If other agencies adopted
this mind-set, it would gut over-
sight of the regulatory state by the
elected branches.

The IRS did submit the rule to
the Small Business Administra-
tion’s Office of Advocacy for com-
ment on how it would affect small
businesses. That office firmly re-
jected the IRS claim that the rule
was exempt from economic analy-
sis. The IRS brushed aside the
SBA’s argument, but the Trump
Treasury Department halted this
ill-advised rule.

Yet the IRS’s brazen assertion of
immunity from oversight remains
in place. It first bestowed the eco-
nomic-impact exemption on itself in
1998, after Congress amended the
Regulatory Flexibility Act expressly
to cover IRS interpretive rules. The
IRS Office of Chief Counsel issued a

notice claiming that its interpretive
rules do not have an economic im-
pact, an outrageous assertion
meant to help the agency avoid the
new law. The IRS originally stated
that only the “revenue impact”—

the amount of money collected and
transferred to the Treasury—was
exempt from analysis. It has since
broadened this claim to evade
White House review and the Con-
gressional Review Act. The IRS
now asserts the exemption for all
“effects” from its rules, including
macroeconomic impacts, behav-
ioral changes, compliance costs,
and record-keeping and reporting
burdens.

Criticism of the IRS position
goes beyond the SBA. Members of
Congress and the Government Ac-
countability Office have also called

for reform of this baseless prac-
tice. Congress and President Trump
should step in to correct this dubi-
ous behavior and ensure the IRS is
held accountable for its actions.

Specifically, the White House
should demand that the IRS submit
all rules to the Office of Information
and Regulatory Affairs for review. It
should make it known that it will
delay the implementation of any
new rules until the IRS conducts the
requisite economic analysis. And the
Senate should demand that Presi-
dent Trump’s nominee for IRS com-
missioner—who has yet to be
named—publicly commit to reform-
ing this practice. Anyone who wants
to lead the IRS should promise to
produce economic analyses for pro-
posed rules and share that informa-
tion with the public.

No agency has more influence
over every taxpayer than the IRS.
It’s time for oversight of that
agency to match its unparalleled
role in Americans’ lives.

Mr. Vecchione is president and
CEO of Cause of Action Institute,
where Mr. Valvo is counsel and a
senior policy adviser.

By John J. Vecchione
And James Valvo

It claims its rules lack a
‘significant economic
impact’ because they’re
‘derived from’ statutes.

Reps. Bob Goodlatte, Michael Mc-
Caul, Raul Labrador and Martha
McSally announcing their new immi-
gration-reform legislation in an ar-
ticle for WSJ.com, Jan. 9:

Our bill would provide $30 bil-
lion to build a wall, to invest in new
technology, and to improve, mod-
ernize and expand ports of entry. It
would add boots on the ground: an
additional 5,000 Border Patrol
agents and 5,000 Customs and Bor-
der Protection officers. . . .

We must turn off the irresistible
“jobs magnet” and ensure that im-
migration laws are effectively en-
forced within the U.S.

Our bill would achieve these goals
by cracking down on people who
overstay their visas, by requiring

employers to use the accurate and
hugely successful E-Verify system to
ensure that they hire only legal
workers, and by making it easier to
deport aliens who are gang mem-
bers, who are aggravated felons,
who fail to register as sex offenders,
or who have multiple DUIs.

Our bill would put an end to chain
migration, the process by which citi-
zens and green-card holders can
sponsor extended family members for
their own green cards (who in turn
can eventually sponsor their own ex-
tended family members, ad infini-
tum). It also would stop the Diversity
Visa program, which awards green
cards by random lottery to people
with no ties to the U.S. Neither of
these programs prioritizes the skills
of people entering the country. . . .

Our proposal allows the Justice
Department to withhold grants
from “sanctuary cities”—jurisdic-
tions that refuse to allow their law-
enforcement officers to cooperate
with federal immigration authori-
ties, even to the point of preventing
Immigration and Customs Enforce-
ment officers from entering local
jails to take custody of criminal
aliens. . . .

Finally, as requested by Presi-
dent Trump, our bill provides a leg-
islative solution for the beneficia-
ries of the Deferred Action for
Childhood Arrivals program. . . .
Our bill would allow DACA benefi-
ciaries to receive a three-year re-
newable legal status, codifying the
program the right way—by a duly
enacted statute.

Notable � Quotable: Immigration Bill
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WORLD NEWS

A broad uptick in economic
growth around the world in
2017 has led economists at the
World Bank to conclude that
for the first time in a decade,
the global economy is operat-
ing at its potential.

“The year 2018 will likely
mark a turning point for the
global economy because, for
the first time since 2008, the
negative global output gap is
expected to be closed,” the
World Bank said in its flagship
report on the global economy,
known as the Global Economic
Prospects report.

At the root of this observa-
tion is a calculation that the
world economy performed far
worse than its potential in the
decade after the global finan-
cial crisis. This difference be-
tween the economy’s actual
performance and its potential is
known as the output gap. Clos-
ing the output gap could trig-
ger a broad change in economic
conditions around the world.

BY JOSH ZUMBRUN

Global
Economy
Reaches
Potential

richer western European coun-
tries, under so-called cohesion
policy, to easterners including
Poland, Slovakia and Hungary,
who joined the bloc in 2004.

Poland was the single big-
gest beneficiary. Last year it
received €7.1 billion more in
EU support than it contributed
to the bloc’s budget. For the
2014-20 budget period, such
fund transfers to Europe’s
poorer regions are expected to
total €325 billion.

One of the most controver-
sial ideas for future EU spend-
ing is to tie it explicitly to net
donors’ priorities. Those in-
cludes upholding rule of law
and judicial independence, the
issue on which Brussels has
challenged Poland.

Mr. Morawiecki, a former
banker who until last month
served as the government’s fi-
nance minister, is seen by
some as a potentially moder-
ating force. In response to the
EU sanction move last month,
he tweeted: “Poland’s sover-
eignty and the idea of United
Europe can be reconciled.”

into a political instrument.
For months, Polish authori-

ties have appeared confident
that they have the upper hand,
prompting frustration in Brus-
sels that talks on the issue
weren’t serious. Hungarian
Prime Minister Viktor Orban, a
frequent critic of Brussels,
pledged to block any sanctions
against Warsaw.

While the new Polish pre-
mier will hope to protect Po-
land from steep spending cuts,
there are limits to Brussels’
budget leverage. EU spending
in Poland, while exceeding
that in any other country, is a
fraction of Poland’s $470 bil-
lion gross domestic product.
However, spending cuts could
scare off some private, multi-
national investors which have
played a big role in Poland’s
post-communist growth.

Most Poles tell opinion sur-
veys they see the EU in a fa-
vorable light but views are
shifting and many say Brussels
is bullying their country.

—Valentina Pop
contributed to this article.

Poland’s new prime minis-
ter fired some of the most na-
tionalistic members of his gov-
ernment on Tuesday, ahead of
a Brussels visit aimed at eas-

ing tensions with the Euro-
pean Union as the bloc consid-
ers budget changes that could
see deep spending cuts in
Eastern Europe.

Prime Minister Mateusz
Morawiecki replaced his min-
isters of defense and foreign
affairs, two harsh critics of the
EU, along with more minor
cabinet members, with offi-
cials broadly seen as friendlier
toward the bloc. The shuffle
comes a month after the EU’s
executive initiated an unprece-
dented punishment of Poland
over judicial overhauls the EU
considers undemocratic.

Those sanctions, which
could strip Poland of some
voting rights and impose fi-
nancial penalties, are likely to
be blocked by some EU mem-
ber states. But the EU has a
potentially more potent stick:
a budget overhaul that could
slash spending on the EU’s
newer, eastern members—es-
pecially Poland.

The EU annual budget of
roughly €140 billion ($167 bil-
lion) faces increasing pressure
from Britain’s decision to quit
the bloc. EU Budget Commis-
sioner Günther Oettinger
said Monday that Brexit will
leave an annual budget gap as
wide as €13 billion in coming
years. The European Commis-
sion in May will present its
blueprint for the next budget
period, which starts in 2021.
Jockeying and lobbying have
already begun.

To balance EU books, calls
have grown for changes to
large transfers from mainly

By Laurence Norman
in Brussels and Drew
Hinshaw in Warsaw

Poland’s Leader Shuffles Cabinet
Move precedes visit to
Brussels as EU
considers new model
for spending in East

Polish Prime Minister Mateusz Morawiecki, left, with European Commission President Jean Claude Juncker in Brussels on Tuesday.
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Fights over a judi-
cial overhaul by Poland’s rul-
ing Law and Justice party
have dominated its EU rela-
tions since the nationalist gov-
ernment took office in 2015.

The government says the

changes, which include purg-
ing more than one-third of the
Supreme Court, aim to expel
Communist sympathizers from
the justice system. Opposition
politicians say Law and Justice
is seeking to turn the courts
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said Tuesday it expects to re-
port a record annual profit of
54 billion Swiss francs ($55
billion) for last year—a stag-
gering sum equal to 8% of the
country’s gross domestic
product.

By comparison, if the Fed-
eral Reserve were to run a
profit of similar scale relative
to the U.S. economy, it would
be about $1.5 trillion. The Fed-
eral Reserve has earned an an-
nual profit of around $100 bil-
lion in recent years.

The profit is more than Ap-
ple Inc. earns in a year, and

more than JPMorgan Chase &
Co. and Berkshire Hathaway
Inc. combined.

Those are all giant, world-
spanning corporations, while
the SNB employs about 800
people. Its chairman—among
the best-paid central bank-
ers—earns about $1 million a
year.

The SNB is one of the few
central banks with listed
shares. Its share price more
than doubled last year, and
was up 3.4% Tuesday.

But the Swiss National Bank
can’t lock in its paper profit

by selling chunks of its assets,
for fear of raising the franc’s
value and hurting exports
while weakening consumer
prices.

That likely will keep its bal-
ance sheet at the mercy of fi-
nancial markets this year.

The SNB’s profit was lifted
by a trio of positive forces:
Low bond yields preserved the
value of its foreign bonds that
account for 80% of its foreign
reserves; higher stock prices
raised the value of its equity
holdings; and the weaker
Swiss currency made those

foreign assets worth more in
franc terms.

The euro strengthened
nearly 10% against the franc
last year. Euro-denominated
assets are the largest currency
holding of the SNB, followed
by the dollar.

Here’s how the SNB profits
from buoyant asset markets
and a weaker franc: At the end
of September, regulatory fil-
ings showed it owned more
than 19 million shares of Ap-
ple, its largest U.S. stockhold-
ing. Apple’s shares rose nearly

Please see SWISS page B2

ZURICH—Switzerland got a
lot wealthier in 2017, thanks to
its central bank’s emergence
as a major money manager
with a nearly $800 billion
portfolio of foreign stocks and
bonds.

The Swiss National Bank

BY BRIAN BLACKSTONE

Swiss Central BankOutearnsApple
SNB emerges as a
cash cow, surpassing
profits of global
corporate giants

platform, like with Kodak’s
project.

“For many in the tech in-
dustry, ‘blockchain’ and ‘cryp-
tocurrency’ are hot buzzwords,
but for photographers who’ve
long struggled to assert con-
trol over their work and how
it’s used, these buzzwords are
the keys to solving what felt
like an unsolvable problem,”
said Kodak CEO Jeff Clarke.

For the past several years,
people have been experiment-
ing with ways to use block-
chain. At its essence, block-
chain is an open record of
transactions, maintained in an
online ledger that is distrib-
uted across a network of com-
puters, that can’t be tampered
with. That makes it like an in-
delible time stamp, which
could be useful in a case of
copyright and digital-rights

management.
Initial coin offerings are a

relatively new phenomenon
that exploded in 2017, raising
more than $4 billion last year,
though regulators like the Se-
curities and Exchange Com-
mission have warned about
the risks and have shut down
some egregious malefactors.

Kodak is the latest company
to see its shares soar after
publicizing plans to explore
the world of bitcoin, block-
chain and initial coin offerings.
On Tuesday, Kodak’s shares
climbed $3.70, or 119%, to
$6.80.

Others getting into the area
include a former electronic
cigarette company, a biotech
firm and an entity formed last
year through a reverse merger
with a sports-bra maker.

Please see KODAK page B2

SEOUL—Samsung Elec-
tronics Co. spent more on cap-
ital expenditures last year than
any other publicly traded com-
pany, highlighting in dramatic
fashion how technology and
telecommunications firms are
driving an uptick in manufac-
turing investment.

The South Korean tech giant
spent $44 billion in 2017,
nearly doubling its investment
in new or existing facilities
making semiconductors, dis-
plays and other products, ac-
cording to S&P Global Market
Intelligence estimates that put
Samsung atop the global rank-
ing for the first time. That sum
is more than what Royal
Dutch Shell PLC and Exxon
Mobil Corp.—traditionally two
of the largest investors—spent
combined last year and about
50% more than the next big-
gest tally, PetroChina Co.’s
$29 billion.

Samsung’s central role in
the tech supply chain was put
in focus Tuesday when the
company estimated operating
profit of 15.1 trillion won ($14.1
billion) for its fourth quarter.
That would mark the third
straight quarter Samsung
smashed its earnings record,
even as its de facto leader, Lee
Jae-yong, is in prison after a
corruption trial that gripped
South Korea.

Samsung’s big bets under-
score a rebound in companies’
willingness to invest in boost-
ing production in the future, as
2017 brought an end to four
straight years of global de-
clines, according to Goldman
Sachs. Tech is expected to lead
with a yearly increase of more
than 10% from 2017 to 2020,

Please see SPEND page B2

BY TIMOTHY W. MARTIN

Samsung
Sets Pace
For Capital
Spending

Automated Carry-On Suitcases
Pack a Wallop at CES 2018

LAS VE-
GAS—A piece
of luggage
chased me
down a hall-
way. It was hi-

larious, crazy, stupid and use-
ful all at the same time.

While many auto makers
are showing off their auton-
omous vehicles at this
year’s CES tech show, at
least three startups are
showing off autono-
mous... carry-on lug-
gage.

If the cars can
drive themselves
then so shall the
suitcases!

The bags all use
different technology to
enable their auto-follow
features, but the concepts
are similar.

You can wirelessly con-
nect the rolling bag to a
remote control, smart-
phone or smartwatch,
and the bag will follow
that device while you hold a
Venti iced latte in each hand.

China-based 90Fun, work-
ing with Segway, developed a
“gravity adaptive” balancing
system so that its Puppy 1 bag
can follow you around—like a
puppy.

That isn’t its only novelty:
It remains upright on two

wheels, even when
you’re standing still
waiting for your
boarding group to
be called.

I quickly

learned this luggage of tomor-
row needs more time in
driver’s ed class today.

The Puppy 1 struggled to
keep a connection with its re-
mote, often landing on its face
or going in reverse.

Another bag I tried, the
TravelMate, didn’t want to
follow me at all. Its maker said
it was because the battery in
the prototype was low.

But even if everything had
worked as promised, what are
the chances the aviation au-
thorities will allow these de-
vices through security and
aboard flights?

Both 90Fun and Travelmate
have designed their bags with
removable batteries, which
they both say should meet
regulations.

For now, self-driving bag-
gage seems to have too
much baggage of its own.

Still, I really do look
forward to the day
when I no longer have
to pull my luggage
across the airport
like a pioneer trek-
king along the Ore-

gon Trail.

BY JOANNA STERN
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Shares of Eastman Kodak
Co. more than doubled after
the company waded into the
digital-currency world with
plans to launch an initial coin
offering.

Kodak on Tuesday said the
coin, KodakCoin, would be the
backbone of a new platform
that will help photographers
license their work and track
the unlicensed use of their im-
ages. The coin uses the tech-
nology behind bitcoin, called
blockchain, to keep a digital
ledger of the photographs.

In an initial coin offering, a
firm creates its own bitcoin-
like digital token and offers it
publicly for sale. The token is
usually designed to unlock
some service on an online

BY ERIK HOLM
AND PAUL VIGNA

Kodak Snaps Its Crypto-Moment
The company plans to launch an initial coin offering and create a platform to help photographers track unlicensed use of images.
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Flash
Kodak's stock price more than
doubled Tuesday.
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Source: WSJ Market Data Group
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Joanna Stern and
the 90Fun Puppy 1

A tussle this week between
prominent investors and Ap-
ple Inc. over iPhone use by
young people comes amid a
nascent re-evaluation of the
smartphone’s social conse-
quences within the industry
that spawned it.

The smartphone has fueled
much of Silicon Valley’s soar-
ing profits over the past de-
cade, enriching companies in
sectors from social media to
games to payments. But over
the past year or so, a number
of industry figures have voiced
concerns about the downsides
of the technology’s ubiquity.

They include Apple execu-
tives who helped create the
iPhone and now express mis-
givings about how smart-
phones monopolize attention,
and early investors and execu-
tives in Facebook Inc. who
worry about social media’s
tendency to consume ever
more user time, in part by
pushing controversial content.

Those are the kinds of con-
cerns spotlighted in a letter to
Apple on Saturday from Jana
Partners LLC and the Califor-
nia State Teachers’ Retire-
ment System, which control
$2 billion of Apple shares. The
letter urged the tech giant to
develop new software tools
that would help parents con-
trol phone use more easily,
and to study the impact of
overuse on mental health.

On Monday, Tony Fadell, a
former senior Apple hardware
executive involved in the
iPhone’s creation, also called

Please see SMART page B5

BY TRIPP MICKLE

Silicon
Valley
Now Wary
Of iPhone

INSIDE

� U.S., France ask Apple for
detail on slow iPhones..........B5
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AUTOS

Toyota and Mazda
Select Alabama Site

Toyota Motor Corp. and
Mazda Motor Corp. will build a
$1.6 billion assembly plant in
Huntsville, Ala., according to peo-
ple familiar with the companies’
decision, a move that boosts their
production capacity in the U.S. and
adds to a growing presence for
foreign auto makers in the state.

Toyota and Mazda first an-
nounced plans in August for the
plant, which will create 4,000 jobs
and make up to 300,000 vehicles
a year by 2021. Toyota has said it
will build 150,000 Corolla models
and Mazda will use the rest of the
capacity for an unspecified model.

The selection of Huntsville
comes a year after Toyota was
criticized by President Donald
Trump for plans to build a plant
in Mexico. The Japanese com-
pany announced plans within
days of that to spend $10 billion
in the U.S. over five years.

The two companies plan to
formally announce the location
at a press conference Wednes-
day in Montgomery, the state
capital, the people familiar with
their decision said.

—Chester Dawson

CBS

‘Face the Nation’ Host
Replaces Charlie Rose

CBS News has named John
Dickerson to be a co-host of
“CBS This Morning,” succeeding
Charlie Rose, who was fired in

November after revelations of
alleged sexual misconduct.

Currently the anchor of the
Washington-based Sunday politi-
cal show “Face the Nation,” Mr.
Dickerson will make his debut
on the New York-based “CBS
This Morning” on Wednesday.
His successor on “Face the Na-
tion” will be named in a few
weeks, the network said.

Mr. Dickerson, 49 years old,
will co-host the 7 a.m. to 9
a.m. program with anchors Gayle
King and Norah O’Donnell.

Mr. Rose expressed remorse
for his actions, but questioned
the accuracy of some allegations.

—Joe Flint

SANDRIDGE ENERGY

Icahn Seeks Director
After Aborted Deal

Less than two weeks after
SandRidge Energy Inc. suc-
cumbed to investors’ wishes to
terminate a deal to buy Bo-
nanza Creek Energy Inc., activist
investor Carl Icahn is urging the
company to make changes on
its board and let his firm ap-
point a new director.

Mr. Icahn, the company’s larg-
est shareholder with a 13.5%
stake, has called for two of five
board members to resign. In a
letter to SandRidge Chairman
John Genova, Mr. Icahn asked
his firm be permitted to appoint
at least one new director and
the other opening could be filled
by another big shareholder.

“Your apparent disregard for
any semblance of accountability
to the owners of SandRidge re-
minds me of the medieval belief
in the divine right of kings,” Mr.
Icahn said in the letter.

In November, SandRidge an-
nounced a $746 million deal to
buy Bonanza. Investors thought
the deal was too expensive.

In response to Mr. Icahn’s let-
ter, SandRidge said Tuesday its
board and management team
“value constructive shareholder di-
alogue.” The company said its in-
dependent directors are scheduled
to meet with major shareholders,
including Mr. Icahn, next week.

—Allison Prang

John Dickerson will join ‘CBS This Morning’ on Wednesday.
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A weaker franc last year raised the value of the Swiss National
Bank’s massive portfolio of foreign stocks and bonds.

The SNB’s profit in 2017 was more than half the earnings the Fed returned to the U.S.
government in its latest reported year, though the U.S. economy dwarfs Switzerland’s.

THEWALL STREET JOURNAL.

SNB’s foreign-currency investments, quarterlySwiss franc’s performance against the euro
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Even with Tuesday’s rise,
Kodak is down more than 50%
over the past 12 months. The
company has struggled to
adapt to new technology in re-
cent years.

Kodak’s initial coin offering
will begin on Jan. 31 and is
open to accredited investors
from the U.S., U.K., Canada and
other select countries. Kodak
joined with WENN Digital,
which created the KodakOne
platform and the KodakCoin
cryptocurrency.

digital currency created by a
company called Ripple. West-
ern Union and Seagate didn’t
respond to a request for com-
ment. Ripple declined to com-
ment.

For Kodak, more than 65
million shares changed hands
on Tuesday. Since emerging
from bankruptcy protection in
2013, its highest-volume day
before Tuesday occurred in
2014 when 2.15 million shares
changed hands, according to
FactSet.

managed to avoid getting its
shares delisted after it
changed its name to Long
Blockchain Corp. last month
and said it was pivoting to in-
vesting in blockchain technol-
ogy.

Sometimes, even rumors
are enough to send a com-
pany’s shares higher. Western
Union Co. and Seagate Tech-
nology PLC both have popped
in the past few days after lit-
tle-known websites claimed
the companies had ties to a

A company that owns sev-
eral burger restaurants, Chan-
ticleer Holdings Inc., saw its
shares rise more than 40% on
Jan. 2 when it announced that
it would use blockchain tech-
nology to provide a currency
for its customer-loyalty pro-
grams. A firm formerly known
as Long Island Iced Tea Corp.

Continuedfromthepriorpage

KODAK

Goldman said.
Driving their spending is

the proliferation of internet-
connected gadgets and the
need for skilled manufacture
of dozens of microsize compo-
nents. The advance toward ar-
tificial intelligence calls for
massive data-server farms
that require immense comput-
ing power and memory chips.

“Typically we think bigger
is costlier,” said Henrich
Greve, an entrepreneurship
professor at Insead in Singa-
pore. “But with technology,
there are so many things that
are very, very small but also

Continuedfromthepriorpage

quite costly.”
U.S. technology and telecom

firms are some of the biggest
spenders on capital improve-
ments. U.S. telecom giants
AT&T Inc. and Verizon Com-
munications Inc., along with
Apple Inc., Google parent Al-
phabet Inc. and Intel Corp.
rank among the 25 biggest in-
vestors, according to the S&P
Global Market Intelligence es-
timates.

A Samsung spokesman de-
clined to comment beyond
what the company has publicly
disclosed. Samsung in October
said about two-thirds of its
2017 capital expenditure was
earmarked for semiconductors
and roughly a third for dis-
plays, but beyond that has of-
fered few specifics.

Street Journal inquiries. Wag
said it is communicatingwith af-
fected customers.

Kathryn DeFea, a retired pro-
fessor from Orinda, Calif., was
among those affected. She con-
firmed to the Journal that the
information on the website was
accurate and removed her key
from her lockbox. Ms. DeFea
said it was “terrifying” that such
informationwas posted publicly.
She hadn’t heard fromWag Labs
as of Tuesday.

Many large companies have
experienced breaches or left
customer data exposed. The
problem can be more pro-
nounced for startups, which of-
ten don’t invest in information
security early on as they priori-
tize rapid growth, said Jeremiah
Grossman, chief of security
strategy at security-software
company SentinelOne Inc. He
added that “just because you’re

cial data or Social Security num-
bers. “Given our investigation to
date, we have no reason to be-
lieve this information was mis-
used,” Wag said.

The data reviewed by the

Journal included customers’
first names and the first initial
of their surnames.

“Wag has prioritized the se-
curity of our customers at each
stage of the company’s develop-
ment,” and has processes and
policies for security, the com-
pany said in response to Wall

abandon a ceiling on the
franc’s value caused the franc
to soar in value, leading to a
loss of 23 billion francs that
year.

The Swiss can’t spend this
latest windfall; booking its
profit would require the SNB
to sell some of its foreign
bonds and stocks that included
nearly $3 billion in Apple
stock and $1.5 billion in Face-
book Inc. at the end of the
third quarter. The SNB’s equity
investments—which comprise
20% of its foreign assets—rep-

licate broad indexes.
And while central banks like

the Fed transfer most of their
profits to their governments,
the SNB is in the early stages
of a five-year profit-sharing
arrangement whereby the
maximum amount it can trans-
fer to the Swiss federal and re-
gional governments is just two
billion francs a year.

That agreement runs until
2020. It also pays a small
amount—1.5 million francs an-
nually—to its private share-
holders. Private shareholders

have little or no say over who
manages the bank or how it is
run.

The SNB is mostly owned
by Swiss states, known as can-
tons, and cantonal banks.

The SNB said it would allo-
cate about five billion francs
to its provisions that guard
against future fluctuations in
exchange rates. The rest of its
paper profit will go to a distri-
bution reserve to ensure that
the SNB can still make future
payouts even in the event of a
loss.

a startup, it doesn’t mean that
you’re insecure.”

Wag’s smartphone app con-
nects dog owners with dog
walkers, who undergo a thor-
ough screening process. The
owners can summon a walker
immediately or schedule future
walks, similar to apps like Uber
and Lyft for ride-hailing. Wag
provides customers with a lock-
box for their keys andWagwalk-
ers know the code to enter and
pick up the dog.

Dog-walking apps have drawn
significant investor interest in
recent years.Wag, which doesn’t
disclose howmany customers it
has, was valued at $200million
in April 2017 when it raised $45
million, according to research
firm PitchBook, bringing its total
raised to about $60 million.

The information exposed by
Wag doesn’t include the kind of
personal data that would require
customer notification under
many state laws, said EdMcAn-
drew, a former federal cyber-
crime prosecutor who is now a
lawyer with the law firm Ballard
Spahr LLP. Still, he said, if any
customers were to suffer harm
on the basis of information
taken from the site, the company
could face civil penalties under
state tort laws.

Some hackers scan for this
type of information on the inter-
net, saidMr. Grossman of Senti-
nelOne. “People stumble across
this kind of thing all the time,”
he said.

—Douglas MacMillan
contributed to this article.

Wag Labs Inc., the startup
behind a popular dog-walking
smartphone app, inadvertently
exposed webpages showing cus-
tomer information including ad-
dresses and lockbox codes that
could have enabled thieves to
break into homes.

The information was on ob-
scure pages on the company’s
website that weren’t password-
protected. It isn’t clear how long
the pages were accessible. They
were taken down late last week.

It also isn’t clear how many
customers’ information was
viewable.

The Wall Street Journal ob-
served records of more than 100
customers, including more than
50with lockbox information, be-
fore the pages were taken down.
That was on one day, on a subset
of the pages, and the records on
those pages appeared to be re-
placed with different ones every
day or two, meaning the total
number of customers potentially
exposed could be much larger.

There is no indication that
customer information was ac-
cessed by hackers or thieves, or
that any customers’ homeswere
broken into.

Wag said it was notified last
week of a “technical glitch” in its
software and that it fixed the
problem hours later. It said the
glitch exposed “certain limited
personal information belonging
to a small subset ofWag users,”
and that it didn’t include finan-

BY ROLFE WINKLER
AND ROBERT MCMILLAN

Dog-Walking AppUnleashedData

Wag Lab’s smartphone app connects dog owners with dog walkers.
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10% in the fourth quarter,
which would have added al-
most $300 million to the
SNB’s profit, assuming it
didn’t buy or sell shares. The
dollar strengthened 0.7%
against the franc during that
time, too, which would have
added another several million
francs when the value of that
investment was translated into
the Swiss currency.

The SNB said 49 billion
francs of its profit came from
its foreign assets.

Its gold holdings increased
in value by about three billion
francs last year and its Swiss
franc positions by two billion
francs.

Switzerland’s central bank
has accumulated about 760
billion francs in foreign bonds
and stocks through years of
foreign-exchange interven-
tions, particularly during Eu-
rope’s debt crisis, in which it
created francs and used them
to purchase foreign assets in a
bid to weaken the currency.

Other central banks such as
the Federal Reserve, European
Central Bank and Bank of
Japan also have amassed large
portfolios consisting primarily
of bonds. But those assets are
denominated in their own cur-
rencies.

What sets the SNB apart is
that its balance sheet is com-
prised almost entirely of for-
eign assets, exposing it to
huge foreign-exchange risk.

Things haven’t always gone
the SNB’s way: In 2015, the
central bank’s decision to

Continuedfromthepriorpage
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SPEND
Top 10 companies by capital expenditures, 2017*

*Estimate; among publicly traded companies

Samsung Electronics

PetroChina

China Mobile

Gazprom

Royal Dutch Shell

AT&T
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Exxon Mobil

Verizon Communications
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Spending Heavyweights
Samsung Electronics spent heavily to boost manufacturing capacity
for semiconductors, displays and other electronics.

Source: S&P Global Market Intelligence THEWALL STREET JOURNAL.
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flow rather than new plane
deals, analysts said.

Randy Tinseth, Boeing’s vice
president for marketing, said
rising passenger and cargo traf-
fic and the availability of fi-
nance point to rising demand
for new jets.

Boeing’s 763 deliveries last
year compare with 748 in 2016
and 762 in 2015. Boeing is set
to boost monthly production of
its best-selling 737 jet by five

planes to 52 this year and then
by another five in 2019. It is
sold out through 2022. The
company is raising monthly
output of the 787 Dreamliner to
14 next year from 12.

Orders in recent years have
been dominated by some huge
sales involving low-cost carri-
ers, but Mr. Tinseth said Boeing
booked deals with 71 customers
last year that included a broad
cross-section of the industry.

BY DOUG CAMERON

Boeing workers at an assembly facility in Renton, Wash. The company is profiting from a surge in airline travel globally.
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Some 40% of orders come from
the fast-growing Asia region.

“We’re starting to see our
backlog truly reflect where the
long-term growth is,” he said.

While there were some high-
profile airline bankruptcies in
the past year, including Air
Berlin PLC and Monarch Air-
lines, Boeing said the level of
cancellations and requests by
airlines to defer deliveries was
as low as ever.

Boeing has been pressing
suppliers for better terms, mov-
ing some production tasks in
house and boosting automation
to save money. Boeing has in-
creased production by about a
third over the past five years
while also cutting the workforce
at its commercial aircraft unit.

“They are making progress
on every imaginable front,”
said Carter Copeland, an ana-
lyst at Melius Research LLC,
who this week raised his price
target for Boeing shares to
$430 and suggested the impact
of U.S. tax reform and the com-
pany’s efficiency drive could
push the stock to $500.

Airbus is due to release its
2017 order numbers next week.

—Robert Wall
contributed to this article.

Boeing Delivers Records
Plane maker reaches
new peak in output,
sending its stock price
to an all-time high

*2017 figure is WSJ estimate. Note: Employee data is for Boeing's commercial-airplane unit
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Boeing has boosted output by two-thirds over the past seven years
but cut the average number of employees needed to build each plane.
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sales since 2011, according to
Mastercard SpendingPulse,
which tracks payments in
stores and online.

Target Chief Executive Offi-
cer Brian Cornell said physical
stores played an important
part of fulfilling digital orders
during the holiday season.

He highlighted toys like
L.O.L. Surprise dolls and Bar-
bie Dreamhouse as hot items
during the season and said
electronic sales continued to

pop-culture issues. Earlier best
sellers include former Vice
President Al Gore’s “An Incon-
venient Truth” and Arthur Ag-
atston’s “The South Beach Diet.”

At a time when revenue
growth is one of the largest
challenges facing book pub-
lishers, Rodale Books was con-
sidered a desirable acquisition
target in an industry where
relatively few established pub-
lishers come up for sale.

“We’re extremely excited,”
said Markus Dohle, chief execu-
tive of Penguin Random House.
“They have a very impressive
backlist and frontlist, and it
strengthens our position in
nonfiction categories, including
lifestyle, fitness and cooking,
as well as children’s books.”

Hearst, publisher of such

magazines as Cosmopolitan,
Esquire and Elle, closed its ac-
quisition of Rodale Inc. on Jan.
2. Rodale’s magazine titles in-
clude Men’s Health, Women’s
Health and Prevention.

“While we were the natural
owners of the magazine busi-
ness given our scale, we were
not the natural owner of the
book business, which deserves
to be part of a global book-
publishing powerhouse,” said
David Carey, president of
Hearst Magazines.

Hearst agreed to acquire
Rodale in October for less than
$225 million, according to a
person familiar with the mat-
ter.

Penguin Random House is
75%-owned by Bertelsmann
SE.

Penguin Random House
acquired Rodale Books from
Hearst, adding a stable of well-
ness and cooking titles to the
world’s largest consumer book
publisher, the companies said.

Rodale Books also focuses
on such categories as health
and gardening, and includes
the children’s imprint Rodale
Kids. The deal price wasn’t
disclosed Tuesday.

A person familiar with the
publisher estimated Rodale
Books generated revenue be-
tween $20 million and $25
million in 2017.

Although modest in size,
Rodale Books has shown a
knack for publishing books that
have spotlighted political and

BY JEFFREY A. TRACHTENBERG

Penguin RandomHouse Buys Rodale Books

be driven by the Nintendo
Switch and Apple products.

Shares of the retailer
jumped 2.9% to $69.14 Tues-
day. Before the announce-
ment, the stock had been
down 6% over the past 12
months.

Like other big-box chains,
Target has been struggling to
compete with Amazon, which
is benefiting from the growth
of consumer shopping online.

After a weak holiday per-
formance last year, the Min-
neapolis-based company em-
barked on a multibillion-
dollar spending plan to
improve its stores and digital
capabilities.

Mr. Cornell has since in-
vested in Target’s supply
chain, launched new brands,
remodeled physical locations
and lowered prices.

The company recently
agreed to acquire grocery-de-
livery startup Shipt Inc., mov-
ing to match services that
have been rolled out by rivals
Amazon and Wal-Mart Stores
Inc.

Mr. Cornell also said that
in 2018 the company plans to
open about 30 small-format
stores and triple the size of
its remodel program to more
than 325 stores.

Target Corp. said holiday
sales were strong both in its
stores and online, as the re-
tailer was boosted by healthy
U.S. consumer spending as
well as its own turnaround ef-
forts.

Sales at stores open at
least a year rose 3.4% during
November and December,
compared with a 1.3% decline
in the same period last year
when the chain struggled to
attract shoppers to its stores
and compete with Ama-
zon.com Inc.

Target’s improvement fol-
lows a string of announce-
ments from major chains, in-
cluding Macy’s Inc., J.C.
Penney Co. and Kohl’s Corp.,
all of which reported sales
growth in the critical holiday
months.

The positive results ex-
tended to Costco Wholesale
Corp., which said sales
growth continued at a strong
pace in December.

Economists had predicted
that low unemployment and
rising wages would give con-
sumers the confidence to
spend this holiday season. Re-
tailers had their best holiday

BY KHADEEJA SAFDAR
AND IMANI MOISE

Turnaround Push Bore Fruit
For Target Over the Holidays

Rebounding Sales
Target is forecasting its highest
quarterly same-store sales
increase in years.

THEWALL STREET JOURNAL.
Source: Factset
Note: Fiscal years end in January.
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Boeing Co. said it delivered
a record 763 jetliners in 2017
and secured net orders for 912
planes, as surging airline traffic
continues to fuel a multiyear
boom for the airline and aero-
space industries.

The increased orders and
deliveries highlight Boeing’s
ability to boost production
while introducing new aircraft
models, trends that have im-
proved the aerospace giant’s
cash flow and profit and sent
its stock to new highs.

Boeing’s share price, which
has doubled over the past year,
rose 2.7% to a record close of
$318.43 on Tuesday, making the
stock the session’s best per-
former on the Dow Jones In-
dustrial Average.

Boeing and rival Airbus SE
have backlogs stretching ahead
for six or seven years, and in-
vestors are increasingly fo-
cused on deliveries and cash

Elon Musk’s SpaceX said it
wasn’t responsible for the loss
of an expensive U.S. spy satel-
lite it launched over the week-
end, pointing instead to un-
specified problems with the
payload or mechanisms that
attached it and eventually
were supposed to release it
from the rocket.

But Tuesday’s terse com-
pany statement—coupled with
continuing silence from fed-
eral authorities and a flurry of
sometimes contradictory me-
dia reports—left the precise
cause of the botched mission
as unclear as ever.

Lawmakers and congressio-
nal staffers from the Senate
and the House have been
briefed about the satellite—
code-named Zuma and
launched from Florida on
board a Falcon 9 rocket—
which is believed to have
plummeted back into the at-
mosphere, government and in-
dustry officials said. Presumed
to be a total loss, the satellite
didn’t separate as planned
from the upper part of the
rocket, these officials said.

Space Exploration Tech-
nologies Corp., as the com-
pany is formally known, in its
latest statement appeared to
pin the blame elsewhere by
saying a data review indicated
the rocket “did everything cor-
rectly” and management has
concluded “no design, opera-
tional or other changes are
needed.”

The two-paragraph state-
ment by company President
Gwynne Shotwell, who also
said future launch schedules
aren’t expected to be affected,
suggests that the culprit was a
glitch with the adapter that
attached the satellite to the
rocket or some malfunction
with the satellite itself.

Industry officials tracking

the investigation said the sat-
ellite’s protective cover sepa-
rated as planned. But SpaceX
declined to elaborate and Nor-
throp Grumman Corp., which
built the satellite, said under
its normal procedures it
doesn’t comment on classified
projects.

The satellite’s mission and
fate, however, sparked intense
interest in industry circles and
on Capitol Hill, partly because
of what is believed to be a
multibillion-dollar price tag
and the apparent rush to get it
into orbit. It was placed on
SpaceX’s manifest with scant
advance notice.

Once the engine powering a
rocket’s expendable second
stage stops firing, whatever it
is carrying is supposed to sep-
arate and proceed on its own
trajectory. The separation pro-
cedure generally isn’t consid-
ered as vital or complex as
proper engine firing, but prob-
lems with it have been known
to disable satellites carried by
other rockets in the past.

If a satellite isn’t set free at
the right time or is damaged
upon release, it can be
dragged back toward Earth.

Scheduled for mid-Novem-
ber, Zuma’s launch was de-
layed when SpaceX announced
engineers “wanted to take a
closer look at data from re-
cent” tests of a fairing, or pro-
tective covering for a satellite,
used for another customer. At
the time, the company didn’t
publicly outline what
prompted the additional test-
ing. Fairings are used to shield
satellites that are carried near
the nose of the rocket. They
remain in place during the
early phases of the ascent, but
are jettisoned before final in-
sertion into orbit.

During the launch, SpaceX
didn’t signal any problems
with the fairing or associated
hardware.

BY ANDY PASZTOR

SpaceX Says It
Isn’t at Fault in
Spy-Satellite Loss
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weeks held discussions with
their customers over the mer-
its and drawbacks of a deal.

Broadcom Chief Executive
Hock Tan said his company
has spoken with many Qual-

comm customers, including
some in China. “They are
highly supportive of the
transaction,” he said a state-
ment.

“We have heard from many

came from the corporate ven-
ture arm of BMW AG.

Mr. Dossa said the Alliance
Ventures fund has already in-
vested in Ionic Materials Inc.,
a Woburn, Mass., startup
working to develop solid-state
batteries, technology that
promises to pack more range
into smaller-size batteries.

Alliance Ventures joins the
list of auto makers looking to
invest in the next hot startup.

In July, the Toyota Research
Institute announced the cre-
ation of a $100 million invest-
ing arm, Toyota AI Ventures, to
help finance early-stage start-
ups in the area of artificial in-
telligence. The Silicon Valley
subsidiary of Toyota Motor
Corp. is part of the Japanese
auto maker’s efforts to develop

autonomous vehicles.
Corporations generally have

had mixed success in venture
capital, which typically in-
volves taking minority stakes
in fledgling companies with
unproven technology.

Venture funds can give com-
panies insight into the latest
technological developments
and flag possible acquisition
targets. But they tend to strug-
gle financially since most
startups fail and corporations
usually invest strategically, not
for pure financial gain. Found-
ers of startups can be reluctant
to take money from a strategic
investor, wary of being per-
ceived as too much aligned
with the corporation.

Mr. Dossa’s fund aims to ad-
dress such concerns by moving

quickly on investment deci-
sions, keeping investment
agreements known as term
sheets simple, and not requir-
ing exclusivity. “We intend to
create real partners,” he said.

Investors have poured into
autonomous and electric vehi-
cle technology, as programs by
Alphabet Inc.’s Waymo self-
driving unit and Tesla Inc. have
gained attention.

General Motors Co. ac-
quired a San Francisco startup,
Cruise Automation, in a deal
potentially valued at more than
$1 billion to jump-start its au-
tonomous effort. Aptiv PLC, an
automotive-tech company spun
out of parts marker Delphi last
year, bought autonomous-vehi-
cle software startup NuTonomy
for $450 million in October.

Revving Up
Venture-capital funding into the
automotive technology industry.

THEWALL STREET JOURNAL.
Source: Pitchbook
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Two Chinese smartphone
manufacturers said they are
against the potential merger
of chip giants Broadcom Ltd.
and Qualcomm Inc., fearing it
could squeeze the mobile com-
panies’ profit margins and
benefit large global rivals.

Executives from China’s
Oppo Electronics Corp. and
Vivo Electronics Corp., which
together generate more than
10% of Qualcomm’s $22 billion
in annual revenue, said they
are worried about possible
price increases and other
changes that could occur if
Broadcom succeeds in its $105
billion hostile takeover bid for
San Diego-based Qualcomm.

A third Chinese customer,
Xiaomi Corp., said it also has
reservations about a merger,
which would create the
world’s third-largest chip com-
pany.

Any deal between the chip
makers won’t be decided for
months. Broadcom, which has
co-headquarters in San Jose,
Calif., and Singapore, in No-

vember launched a bid that
was rejected by Qualcomm’s
board. Broadcom has since
proposed replacing Qual-
comm’s board, and the matter
will be put to a shareholder
vote in March.

If a deal is reached, it
would have to go through anti-
trust and regulatory reviews
in multiple countries. Opposi-
tion from China’s largest
smartphone makers could hurt
efforts by Broadcom to win
over Chinese regulators.

Roughly one in three smart-
phone users in China carry a
device from Oppo, Vivo or Xi-
aomi, according to Kantar
Worldpanel ComTech, whose
data shows that Apple Inc. has
about a 24% market share in
China’s urban markets.

Qualcomm’s total shipments
to the three Chinese smart-
phone makers are more than
double its shipments to Ap-
ple’s suppliers, according to
research firm IDC.

Executives from Broadcom
and Qualcomm have in recent

large customers around the
world, especially from China,
who have serious concerns
about a Broadcom acquisition
of Qualcomm,” a Qualcomm
spokesman said.

In December, Mr. Tan trav-
eled to China and met with
some customers. During one
meeting, the 65-year-old exec-
utive said shareholders of
Qualcomm weren’t happy with
how the company was run and
that Broadcom saw an oppor-
tunity to reduce Qualcomm’s
operational costs, a person fa-
miliar with the matter said.

Executives of Xiaomi, Oppo
and Vivo interviewed by the
Journal said they are worried
Broadcom could raise chip
prices if it acquired Qual-
comm—and drastically cut
Qualcomm’s spending on re-
search and development.

They said that could put
them at a disadvantage in the
long run, as Qualcomm’s
spending has in the past given
the company and its custom-
ers a head start on new mo-

bile technologies. Qualcomm
has of late been investing
heavily in developing fifth
generation, or 5G, wireless
technology.

The executives of the three
companies, which in Novem-
ber signed a nonbinding deal

with Qualcomm to purchase
$12 billion worth of compo-
nents over the next few years,
also said they might switch to
other suppliers if Broadcom
succeeds in its acquisition.
Though the firms are also
Broadcom customers, they
generate less revenue for
Broadcom than they do for
Qualcomm.

—Yifan Xie

SmartphoneMakers in China Resist ProposedMerger

Days after Advanced Micro
Devices Inc. suggested its
chips were largely unaffected
by significant vulnerabilities
found in a variety of micropro-
cessors, the rival to Intel Corp.
has run into trouble.

Microsoft Corp. on Tuesday
said some customers found
their AMD-powered computers
were unusable after applying
the latest security patches for
the Windows operating system.

On an online support page,
Microsoft said it would “tem-
porarily pause” sending up-
dates to some devices running
AMD processors. After investi-
gating, the software giant said
it found “some AMD chipsets
do not conform to the docu-
mentation previously provided
to Microsoft.”

Intel’s shares sank in the
two days after the chip vulner-
abilities were disclosed last
week, while AMD shares rose
in the wake of the report. An
AMD spokesman at the time
said the flaws posed a “near-
zero risk” to its processors.

AMD shares fell 3.8% to
$11.82 on Tuesday.

The patch issue affects “a
small subset of older proces-
sors that were sold prior to
2009,” an AMD spokesman
said Tuesday.

AMD and security research-
ers say the company’s chips
aren’t vulnerable to the most
easily exploitable—but most
easily patched—variant of the
security flaws, known as Melt-
down.

The problem being patched
by Microsoft concerns a vari-
ant of another flaw, known as
Spectre. It is likely to be an in-
creasingly important security
problem in the months to
come as researchers learn
more about the issue, said Paul
Kocher, an independent secu-
rity researcher who was
among those who discovered
the Spectre vulnerabilities.

“Once the Meltdown
patches are installed, I don’t
see any significant security
difference between Intel and
AMD on these issues,” he said.

AMD should have done a
better job documenting how
software makers should de-
velop patches for the chip
maker’s hardware and more
clearly explained the security
issues associated with their
products, Mr. Kocher said.

Rivals Intel and ARM Hold-
ings have offered much more
detailed documentation of
these security issues, Mr. Ko-
cher said.

“Microsoft has access to our
processor architecture docu-
mentation, which is essentially
what is needed, and we have
been engaged regularly in en-
gineering meetings to assist
since this was disclosed,” the
AMD spokesman said.

Glitches are possible any
time a software update is de-
ployed.

“It wouldn’t be the first
time a Windows update had an
issue,” said Patrick Moorhead,
an analyst with Moor Insights
& Strategy. “But it’s obviously
not a positive thing.”

BY ROBERT MCMILLAN
AND TED GREENWALD

AMDGets
Tripped Up
By Patch
For Chips

LAS VEGAS—The Renault-
Nissan-Mitsubishi Alliance is
creating one of the largest ven-
ture-capital funds dedicated to

automotive tech-
nologies, escalat-
ing an already fe-
verish pursuit by

global auto makers to reinvent
personal transportation.

The company said it will
commit $200 million annually
over five years—for a total of
$1 billion—to invest in a variety
of startup technologies, includ-
ing battery and self-driving ve-
hicle advances. The new corpo-
rate venture fund is part of a
push by Renault-Nissan Chief
Executive Carlos Ghosn to
speed development of technol-
ogies that the alliance’s three
auto makers don’t have in-
house. The message to tech
startups, Mr. Ghosn told report-
ers here: “Please come see us.”

The spending comes on top
of the €8.5 billion ($10.1 bil-
lion) annually that Renault SA,
Nissan Motor Co. and Mitsub-
ishi Motors Corp. invest to-
gether in research and devel-
opment.

“We will be a success if we
really bring into the company
the new technology for the car
of the future that will [take]
too long and also [be] too ex-
pensive to develop within our
R&D,” said Francois Dossa, who
is leading the new fund called
Alliance Ventures. “The main
driver is to be fast.”

He plans to have teams in
Silicon Valley, Paris, Japan and
China looking for early- to late-
stage startups. Mr. Dossa’s
deputy is Christian Noske, who

BY TIM HIGGINS

New Venture Fund Targets Autos
Team including Nissan
and Renault commits
$1 billion over five
years for startups

Nissan’s booth at CES 2018. The Renault-Nissan-Mitsubishi Alliance envisions the fund fostering battery and self-driving technologies.
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CES 2018

LAS VEGAS—For some in-
novators, the next frontier is
the room in your house most
likely to have a lock on the
door: the bathroom.

Showcasing their goods at
this year’s CES tech show,
these companies acknowledge
a need for privacy in that in-
ner sanctum—then proceed to
show off cameras, micro-
phones and other sensors they
would like you to install there.

The bathroom would seem
to be the most boring possible
spot smart-home technology
could be applied, except
maybe a closet. But consider a
mirror that turns on motion-
activated lights when you get
up in the middle of the night,
or tells you the weather in the
morning. Or consider setting
the shower to the perfect tem-
perature just by asking, before
you climb in.

At an opening press event
for CES Sunday, Kohler Co. in-
troduced a voice-enabled
lighted mirror with dual-mi-
crophones and Amazon.com
Inc.’s virtual assistant Alexa
built in. Set for a launch in
March, it will allow people to
control the mirror’s lighting,
start showers, adjust water
temperature, even cue up mu-

sic, with just their voice. Koh-
ler also is planning to eventu-
ally incorporate Alphabet
Inc.’s Google Assistant.

“The idea is to take these
everyday moments and make
them simpler, more efficient,”
said Shane Judd, a Kohler vice
president of marketing. As an
example, Mr. Judd said it is
possible to ask Alexa to fill a
tub that is set to a specific
temperature and level—a po-

tential benefit to parents who
are juggling evening routines
with their children.

A perhaps not-as-practical
function? Flushing the toilet
with your voice.

“What we’re doing right
now is working with Amazon
and Google to build these
skills because they don’t exist
today,” he said. “Part of what
we’re trying to do is show
what the bathroom of the fu-

ture could look like.”
Moen, another bathroom-

fixture brand, showed off a
voice-activated shower that
also makes use of virtual as-
sistants. It is backed by an app
that remembers your favorite
settings: A post-workout
shower, for example, might be
set a few degrees cooler than
your regular one. Moen has
partnerships with Amazon and
Apple Inc., which can control

appliances via its HomeKit
software.

Tracking water consump-
tion is popular among smart
shower systems. Elmer, a
French company, pairs its new
shower with an app to track
the amount of water used. It
promises an “environmentally
friendly flow” and can be set
to turn off after a fixed time, if
someone in the house likes to
take extra-long showers.

CareOS—a subsidiary of a
French firm that also owns
connected-toothbrush maker
Kolibree—designed an entire
health-and-beauty hub.

The centerpiece is a so-
called smart mirror. It fea-
tures facial-recognition and
touchless gestures—a user
swipes up or down in the air
to move through menu op-
tions, so as not to smudge the
mirror itself. To illustrate
some of the mirror’s artificial-
intelligence capabilities,
CareOS used a Lancome lip-
stick. The mirror scanned the
tube, recognized it, then
played a beauty tutorial on
lipstick application.

The mirror even dabbles in
dermatology: If you take pic-
tures of a mole with the mir-
ror’s built-in camera, it will
notify you of changes in the
mole’s size and color.

BY KATHERINE BINDLEY

Innovators Knock on the Bathroom Door

Moen’s voice-activated shower makes use of virtual assistants and recalls temperature settings.
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Their concern is that a
Broadcom-Qualcomm
deal could result in
higher chip prices.

Smartphone companies like Oppo worry about squeezed margins.
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The smartphone has trans-
formed society. Its ability to
substitute for the radio, televi-
sion, computer and game con-
sole has made it so powerful
that U.S. consumers now
spend more than three hours a
day on average on their mo-
bile devices, according to re-
search firm eMarketer. That is
an increase of more than one
hour from 2013.

A handful of developers
have responded to rising
smartphone use by introduc-
ing apps designed to help cur-
tail time on devices, including
Menthal, which provides a
scorecard for device usage.
Alex Markowetz, who co-
founded Menthal, said Apple

should already offer a similar
time-spent measurement on
the iPhone because customers
increasingly want to protect
their most important assets:
time and intellect. “That’s the
one resource you should be
willing to pay for to look af-
ter,” Mr. Markowetz said.

Mr. Fadell, who helped de-
velop the iPhone’s hardware,
said he has broken “out some-
times in cold sweats” thinking
about the device’s social im-
pact. Speaking at the Com-
puter History Museum in May,
Mr. Fadell compared creating
the device to Steve Martin’s
movie “The Jerk.” In the
movie, Mr. Martin portrays an
inventor who creates a bridge
to hold glasses on people’s
noses. The bridge sells well
until people go cross-eyed and
sue Mr. Martin’s company.

“I think about that and
when the kids are looking at
the digital screen and different
pictures are coming up and
there’s grandpa, me—am I go-
ing to be hated by them for
what we created? Or are we
going to be like Alexander
Graham Bell?” Mr. Fadell said.

on Apple to do more, saying
on Twitter that adults are
struggling just as much as
children with smartphone
overuse. Mr. Fadell said Apple
and Alphabet Inc.’s Google
should add features to their
mobile-phone operating sys-
tems to allow people to track
device usage.

“Just like we need a scale
for our weight, we need a
scale for our digital lives,” Mr.
Fadell said in an interview. He
said he became concerned
about the issue in recent years
as he saw families at resorts
spending time with devices
rather than each other.

Apple late Monday issued a
statement defending its paren-
tal controls and other protec-
tions for children who use its
iPhones, saying that it started
offering some of them as early
as 2008.

Mr. Fadell’s comments
echoed similar remarks last
year by venture capitalists af-
filiated with Facebook, includ-
ing Chamath Palihapitiya and
Roger McNamee. Mr. Pali-
hapitiya, a former Facebook
executive, and Mr. McNamee,
an early investor and adviser,
have raised concerns about so-
cial media’s tendency to en-
courage users through emails
and notifications to open an
app, causing people to live in
front of their screens.

Facebook last year acknowl-
edged for the first time the
negative consequences of time
spent on its service, saying
that passively consuming in-
formation on Facebook leads
many users to report “feeling
worse.” Chief Executive Mark
Zuckerberg pledged to spend
this year working to address
misuse of its products in part
by “making sure time spent on
Facebook is time well spent.”

“There’s a dawning realiza-
tion of the effects these com-
panies have had on us and a
sense that we should no lon-
ger just go along with it,” said
Roger Kay, an analyst for End-
point Technologies Associates.

ContinuedfrompageB1

SMART

‘Just like we need a
scale for our weight,
we need a scale for
our digital lives.’

Apple Inc. is facing new
questions from government of-
ficials in the U.S. and France
about its handling of battery-
related performance issues on
iPhones, a sign that contro-
versy over the problem contin-
ues despite the technology gi-
ant’s apology last month.

On Tuesday, Sen. John
Thune (R., S.D.), chairman of
the Senate Commerce Commit-
tee, pressed Apple for answers
to a series of questions about
how the company decided to
throttle back iPhone process-
ing performance in phones
with older batteries.

In a letter to Chief Execu-
tive Tim Cook, a copy of which
was viewed by The Wall Street
Journal, Mr. Thune asked how
Apple has tracked customer
complaints of processing per-
formance and if Apple has ex-
plored offering rebates to cus-
tomers who paid full price for
a battery replacement before
the company offered dis-
counted rates last month.

In France, the Paris prose-
cutor’s office said it has
opened an investigation into
Apple for potential deception
and “programmed obsoles-
cence.” The investigation—
which could lead to prelimi-
nary charges or be dropped—
will be run by the consumer
protection agency that falls
under the country’s finance
ministry, a spokesman for the
office said Tuesday.

Apple has been under fire
since mid-December from cus-
tomers and analysts saying
they had noticed a slowdown
in the performance of older
iPhones.

Apple then acknowledged
publicly that its software
slowed performance in
iPhones as batteries aged to
prevent the devices from auto-
matically powering off.

The company in late Decem-
ber said that it wouldn’t do
anything to harm its custom-
ers’ experience or shorten the
life of its products, but it apol-

ogized for its handling of the
issue and slashed the price of
an iPhone battery replacement
to $29 from $79, hoping to win
back customer goodwill.

Apple didn’t immediately
respond to requests for com-
ment Tuesday.

“Apple’s proposed solutions
have prompted additional crit-
icism from some customers,
particularly its decision not to
provide free replacement bat-
teries,” wrote Mr. Thune, who
requested answers by Jan. 23.

The French investigation
stems from a complaint filed
in December by a French con-
sumer group named Stop Pro-
grammed Obsolescence. The
group alleged that Apple pres-
sures customers to buy new
phones by timing the release
of new models with operating
system upgrades that cause
older ones to perform less
well.

Apple says its decision to
throttle performance back on
some phones was necessary
because batteries naturally
lose capacity over time, and
without its software fix,
iPhones with older batteries
can suddenly shut down when
struggling to meet power de-
mands. The throttling feature
has been implemented across
iPhone 6, 6s, SE and 7 models,
the company says.

—Sam Schechner
contributed to this article.

BY TRIPP MICKLE
AND JOHN D. MCKINNON

Senator Questions
Apple on Battery
Issue in iPhones

Sen. John Thune
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This announcement is neither an offer to purchase nor a solicitation of an offer to sell Shares (as defined below). The Offer (as defined below) is made solely pursuant to the Offer to Purchase dated
January 10, 2018 and the related Letter of Transmittal and any amendments or supplements thereto. The Offer is not being made to, nor will tenders be accepted from or on behalf

of, holders of Shares in any jurisdiction in which the making of the Offer or acceptance thereof would not be in compliance with the laws of such jurisdiction. In those
jurisdictions where the applicable laws require that the Offer be made by a licensed broker or dealer, the Offer shall be deemed to be made on behalf of

Purchaser (as defined below) by one or more registered brokers or dealers licensed under the laws of such jurisdiction to be designated by Purchaser.

Notice of Offer to Purchase for Cash
All Outstanding Shares of Common Stock

of

Ignyta, Inc.
at

$27.00 Net per Share
Pursuant to the Offer to Purchase Dated January 10, 2018

by

Abingdon Acquisition Corp.
a wholly owned subsidiary of

Roche Holdings, Inc.
Abingdon Acquisition Corp., a Delaware corporation (“Purchaser”) and a wholly owned subsidiary of Roche Holdings, Inc., a Delaware corporation (“Parent”)

is offering to purchase all outstanding shares of common stock, par value $0.0001 per share (the “Shares”), of Ignyta, Inc., a Delaware corporation (“Ignyta”), at a
purchase price of $27.00 per Share, net to the seller in cash, without interest (the “Offer Price”), and subject to deduction for any required withholding taxes, upon
the terms and subject to the conditions set forth in the Offer to Purchase dated January 10, 2018 (as it may be amended or supplemented from time to time, the
“Offer to Purchase”), and in the related letter of transmittal (as amended or supplemented from time to time, the “Letter of Transmittal” and which, together
with the Offer to Purchase, constitutes the “Offer”). Tendering stockholders whose Shares are registered in their names and who tender directly to Purchaser will not
be charged brokerage fees or similar expenses on the sale of Shares for cash pursuant to the Offer. Tendering stockholders whose Shares are registered in the name of
their broker, bank or other nominee should consult such nominee to determine if any fees may apply. The Offer is being made pursuant to the Agreement and Plan
of Merger, dated as of December 21, 2017 (the “Merger Agreement”), among Ignyta, Parent and Purchaser. Following the consummation of the Offer, and under the
terms of the Merger Agreement as described in the Offer to Purchase, Purchaser intends to effect the Merger (defined below) as described below.

THE OFFER AND WITHDRAWAL RIGHTS EXPIRE AT 12:00 MIDNIGHT,
EASTERN TIME, AT THE END OF THE DAY ONWEDNESDAY, FEBRUARY 7,
2018, UNLESS THE OFFER IS EXTENDED OR EARLIER TERMINATED.

The Merger Agreement provides, among other things, that as soon as practicable after the consummation of the Offer and subject to the satisfaction or waiver
of the other conditions set forth in the Merger Agreement, Purchaser will merge with and into Ignyta (the “Merger”), with Ignyta continuing as the surviving
corporation and a wholly owned subsidiary of Parent. At the effective time of the Merger, each outstanding Share (other than any Shares held by Ignyta, its subsidiaries,
Parent, Purchaser or any other subsidiary of Parent, or any stockholders who have properly exercised their appraisal rights under Section 262 of the Delaware General
Corporation Law (the “DGCL”)) will be converted into the right to receive the Offer Price, net to the seller in cash, without interest and subject to deduction for any
required withholding taxes. The Merger Agreement is more fully described in Section 13 of the Offer to Purchase.

If the Offer is consummated, Purchaser does not anticipate seeking the approval of Ignyta’s remaining public stockholders before effecting the Merger. The parties
to the Merger Agreement have agreed that, subject to the conditions specified in the Merger Agreement, the Merger will become effective as soon as practicable after
the consummation of the Offer, without a vote of Ignyta’s stockholders, in accordance with Section 251(h) of the DGCL.
The Ignyta board of directors (the “Ignyta Board”) has duly and unanimously (i) approved the Merger Agreement and declared the Merger Agreement,

the Offer, the Merger and the other transactions contemplated by the Merger Agreement to be advisable and fair to, and in the best interests of Ignyta and
its stockholders; (ii) resolved that the Merger contemplated by the Merger Agreement shall be governed by and effected without a stockholder meeting
pursuant to Section 251(h) of the DGCL; and (iii) recommended that the holders of the Shares accept the Offer and tender their Shares to Purchaser pursuant
to the Offer. Ignyta has been advised that all of its directors and executive officers intend to tender all of their transferrable Shares pursuant to the Offer.

On the date of the Offer to Purchase, Ignyta will file its Tender Offer Solicitation/Recommendation Statement on Schedule 14D-9 (the “Schedule 14D-9”) with
the United States Securities and Exchange Commission (the “SEC”) and disseminate the Schedule 14D-9 to Ignyta stockholders with the Offer to Purchase. The
Schedule 14D-9 will include a more complete description of the Ignyta Board’s reasons for authorizing and approving the Merger Agreement and the transactions
contemplated thereby and therefore stockholders are encouraged to review the Schedule 14D-9 carefully and in its entirety.

The Offer is conditioned upon, among other things, (i) there being validly tendered in accordance with the terms of the Offer and not validly withdrawn, prior to
the expiration of the Offer, a number of Shares (excluding Shares tendered pursuant to guaranteed delivery procedures that have not yet been delivered in settlement
or satisfaction of such guarantee) that, considered together with all other Shares beneficially owned by Parent and its affiliates, represent at least a majority of the
total number of shares of Ignyta common stock outstanding at the time of the expiration of the Offer (which we refer to as the “Minimum Condition”); and (ii) the
expiration or termination of the waiting period (and any extension thereof) or receipt of clearance under (a) the Hart-Scott-Rodino Antitrust Improvement Act of
1976, as amended (the “HSR Act”), and (b) any foreign competition, merger control, trade regulation, antitrust or similar laws applicable to the Offer and the Merger.
These and other conditions to the Offer are described in “The Offer—Section 15—Conditions to the Offer” and “The Offer—Section 16—Certain Legal Matters;
Regulatory Approvals” of the Offer to Purchase.

To the extent permitted by law, Purchaser also reserves the right to waive any of the conditions to the Offer and to make any change in the terms of the Offer, provided
that Ignyta’s consent is required for Purchaser to (i) decrease the Offer Price, (ii) change the form of consideration payable in the Offer, (iii) decrease the maximum number
of Shares sought to be purchased in the Offer, (iv) impose conditions or requirements to the Offer in addition to those described in “The Offer—Section 15—Conditions
to the Offer” in the Offer to Purchase, (v) amend, change or modify any of the conditions to the Offer in a manner that adversely affects, or reasonably could adversely
affect, any holder of Shares, (vi) amend, change, modify or waive the Minimum Condition or the Non-Waivable Conditions (as defined in the Offer to Purchase), or
(vii) terminate or withdraw the Offer or accelerate, extend or otherwise change the Expiration Time, except as described under “The Offer—Section 13—The Transaction
Documents—The Merger Agreement—Extensions of the Offer” in the Offer to Purchase.

Upon the terms and subject to the conditions set forth in the Offer, Purchaser will accept for payment and pay for all Shares that are validly tendered and not
validly withdrawn on or prior to 12:00 midnight, Eastern Time, at the end of the day on Wednesday, February 7, 2018, or in the event the Offer is extended or earlier
terminated, the latest time and date at which the Offer, as so extended, will expire (the “Expiration Time”).

Pursuant to the terms of the Merger Agreement, if at the scheduled expiration time of the Offer, including following a prior extension, any condition to the
Offer has not been satisfied or waived, Purchaser will extend the Offer for one or more consecutive periods of not more than ten business days until such time as such
conditions shall have been satisfied or waived. In addition, Purchaser will extend the Offer for any period required by any rule, regulation, interpretation or position of
the SEC or its staff or the rules and regulations of the Nasdaq Stock Market or applicable law that is applicable to the Offer. Notwithstanding the foregoing, Purchaser
is not obligated or, in the absence of Ignyta’s prior written consent, permitted, to extend the Offer beyond the earlier to occur of (i) the valid termination of the Merger
Agreement in compliance with the terms thereof and (ii) June 21, 2018.

Any extension, termination or amendment of the Offer will be followed as promptly as practicable by a public announcement thereof, but no later than 9:00 a.m.,
New York City time, on the next business day after the day of the previously scheduled Expiration Time.

In order to take advantage of the Offer, you must either (i) complete and sign the Letter of Transmittal in accordance with the instructions in the Letter of Transmittal,
have your signature guaranteed (if required by Instruction 1 to the Letter of Transmittal), mail or deliver the Letter of Transmittal (or a manually signed facsimile
copy) and any other required documents to Citibank, N.A., the depositary for the Offer (the “Depositary”), and either deliver the certificates for your Shares along with
the Letter of Transmittal to the Depositary or tender your Shares pursuant to the procedures for book-entry transfer set forth in Section 3 of the Offer to Purchase or
(ii) request your broker, dealer, commercial bank, trust company or other nominee to effect the transaction for you. If your Shares are registered in the name of a broker,
dealer, commercial bank, trust company or other nominee, you must contact such broker, dealer, commercial bank, trust company or other nominee to tender your Shares.
If you desire to tender your Shares, and certificates evidencing your Shares are not immediately available or you cannot deliver such certificates and all other required
documents to the Depositary or you cannot comply with the procedures for book-entry transfer described in Section 3 of the Offer to Purchase, in each case prior to the
Expiration Time, you may tender your Shares by following the procedures for guaranteed delivery set forth in Section 3 of the Offer to Purchase.

For purposes of the Offer, Purchaser will be deemed to have accepted for payment Shares tendered when, as and if Purchaser gives oral or written notice of
Purchaser’s acceptance to the Depositary. Purchaser will pay for Shares accepted for payment pursuant to the Offer by deposit of the purchase price therefor with
the Depositary, which will act as agent for tendering stockholders for the purpose of receiving payments and transmitting such payments to tendering stockholders.
Under no circumstances will Purchaser pay interest on the consideration paid for Shares pursuant to the Offer, regardless of any extension of the
Offer or any delay in making such payment.

Except as otherwise provided in “The Offer—Section 4—Withdrawal Rights,” tenders of Shares pursuant to the Offer are irrevocable. However, you may withdraw
Shares tendered pursuant to the Offer at any time prior to the Expiration Time as explained below. For your withdrawal to be effective, a written or facsimile
transmission notice of withdrawal with respect to the applicable Shares must be timely received by the Depositary at one of its addresses set forth on the back cover
of the Offer to Purchase, and the notice of withdrawal must specify the name of the person who tendered the Shares to be withdrawn, the number of Shares to be
withdrawn and, if different from that of the person who tendered such Shares, the name of the registered holder of the Shares. If the Shares to be withdrawn have been
delivered to the Depositary (except in the case of Shares tendered by an Eligible Institution (as defined in the Offer to Purchase)), a signed notice of withdrawal with
signatures guaranteed by an Eligible Institution must be submitted before the release of such Shares. In addition, such notice must specify, in the case of Shares tendered
by delivery of certificates, the serial numbers shown on the specific certificates evidencing the Shares to be withdrawn or, in the case of Shares tendered by book-entry
transfer, the name and number of the account at the Book-Entry Transfer Facility (as defined in the Offer to Purchase) to be credited with the withdrawn Shares.
Withdrawals may not be rescinded, and Shares withdrawn will thereafter be deemed not validly tendered. However, withdrawn Shares may be retendered at any time
before the Expiration Time by again following any of the procedures described in the Offer to Purchase.
Subject to applicable law as applied by a court of competent jurisdiction, Purchaser will determine, in its sole discretion, all questions as to the

form of documents and the validity, eligibility (including time of receipt) and acceptance for payment of any tender of Shares, and its determination
will be final and binding.

In general, your exchange of shares for cash pursuant to the Offer will be a taxable transaction for U.S. federal income tax purposes and may also be a taxable
transaction under applicable state, local or foreign income or other tax laws. You should consult your tax advisor about the specific tax consequences to you of
exchanging your shares for cash pursuant to the Offer in light of your particular circumstances. See Section 5 of the Offer to Purchase for a more detailed discussion
of the tax consequences of the Offer and the Merger.

The information required to be disclosed by paragraph (d)(1) of Rule 14d-6 promulgated under the Exchange Act is contained in the Offer to Purchase and
is incorporated herein by reference.

Ignyta has provided to Purchaser its list of stockholders and security position listings for the purpose of disseminating the Offer to holders of Shares. The
Offer to Purchase, the related Letter of Transmittal and other related materials will be mailed to record holders of Shares and will be furnished to brokers, dealers,
commercial banks, trust companies and other nominees whose names appear on Ignyta’s stockholder list or, if applicable, who are listed as participants in a clearing
agency’s security position listing for subsequent transmittal to beneficial owners of Shares.
The Offer to Purchase and the related Letter of Transmittal contain important information that should be read carefully before any decision is

made with respect to the Offer.
Questions and requests for assistance and copies of the Offer to Purchase, the Letter of Transmittal and all other tender offer materials may be directed to the

Information Agent, at its address and telephone numbers set forth below and will be furnished promptly at Purchaser’s expense. Neither Parent nor Purchaser will pay
any fees or commissions to any broker or dealer or any other person (other than to the Information Agent and the Depositary, as described in the Offer to Purchase) in
connection with the solicitation of tenders of Shares pursuant to the Offer. Brokers, dealers, commercial banks, trust companies and other nominees will, upon request,
be reimbursed by Purchaser for reasonable and necessary costs and expenses incurred by them in forwarding materials to their customers.

The Information Agent for the Offer is:

105 Madison Avenue
New York, New York 10016
(212) 929-5500 (Call Collect)

or
Call Toll-Free: (800) 322-2885

Email: tenderoffer@mackenziepartners.com

The Dealer Manager for the Offer is:

Citigroup Global Markets Inc.
388 Greenwich Street

New York, New York 10013
January 10, 2018

For personal, non-commercial use only. Do not edit, alter or reproduce. For commercial reproduction or distribution, contact Dow Jones Reprints & Licensing at (800) 843-0008 or   www.djreprints.com.
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Kroll Bond Rating Agency.
“It is higher, but a delin-

quency rate of less than 1% is
not devastating,” said Steve
Kuritz, managing director at
Kroll.

Some short sellers—inves-
tors who bet a company’s
share price will fall—antici-
pated that Sears Holdings
would be in bankruptcy pro-

ceedings by now, which would
result in a wave of store clo-
sures in malls across the coun-
try that would be tough to fill
quickly.

While Sears said on Thurs-
day that it would close an ad-
ditional 103 Sears and Kmart
stores in March and April on
top of the 63 stores it said in
November that it would close,

A rash of store closures and
bankruptcies last year
prompted some investors to
bet against debt tied to the re-
tail property sector.

So far, at least, the bets ha-
ven’t paid off.

The wager against commer-
cial mortgage-backed securi-
ties largely has focused on the
CMBX 6, a credit-default-swap
index that tracks the values of
bonds backed by mortgages on
malls as well as office build-
ings and other commercial
properties.

While a few slices of the in-
dex have slumped due to the
perceived greater exposure to
struggling mall properties and
retail bankruptcies, more mall
mortgage defaults would have
to occur before investors get a
windfall.

“Has the bet paid off? Not
quite,” real-estate data pro-
vider Trepp Inc. said in a re-
cent report. So far, Trepp said,
only four loans tied to the
CMBX 6 incurred losses, total-
ing just $4.3 million. Credit-
default swaps are insurance-
like contracts that pay out
when a company defaults on
its debts.

Some landlords have refi-
nanced their debt or found
new tenants to take up space
vacated by departing retailers.
At the same time, some retail-
ers have worked out deals
with landlords that allowed
the owners to keep up their
mortgage payments. A positive
holiday sales season also took
some shine off the trade.

The owner of Holiday Vil-
lage Mall in Great Falls, Mont.,
refinanced its loan on the
property when it reached ma-
turity last month. The land-
lord was able to secure new
leases with Hobby Lobby and
PetSmart last year after Sears
Holdings Corp. in 2014 closed
its Sears store and auto center
at the two-story mall.

Overall, the delinquency
rate for commercial mortgage-
backed security loans made af-
ter the financial crisis is
0.52%, while the delinquency
rate for the CMBX 6 constitu-
ency is 0.96%, according to

BY ESTHER FUNG

PLOTS
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KKR

Firm Raises $2 Billion
For Property Fund

KKR & Co. has closed a $2
billion real-estate fund to buy
properties that are more chal-
lenging than fully leased build-
ings in prime locations but also
offer the potential for higher re-
turns.

The new fund, which already
has committed or spent about
$250 million of the capital
raised, is shooting for the kinds
of returns that define “opportu-
nistic” and “value add” funds,
which typically are aggressive in
buying properties, increasing
rents, leasing vacant space or re-
developing.

The fund is focusing partly on
senior living facilities on the be-
lief that demand will surge for
these units as baby boomers get
older. KKR also plans to invest
the fund in apartment buildings
serving the broader population.

Rental apartments have been
popular among investors in re-
cent years. But KKR believes
multifamily investments can still
yield high returns because the
business remains fragmented,
said Ralph Rosenberg, KKR’s
global head of real estate.

—Peter Grant

RUBENSTEIN PARTNERS

Venture Is Back Home
Again in Indiana

Rubenstein Partners LP, a
real-estate investment firm that
specializes in office buildings,
has doubled down on the India-
napolis suburbs, spending $133
million on an office park.

A venture including Philadel-
phia-based Rubenstein and Stra-
tegic Capital Partners of India-
napolis purchased Precedent
Office Park, which includes 1.1
million square feet in 19 build-
ings north of downtown India-
napolis. The seller was LaSalle
Investment Management.

In 2016, the venture pur-
chased an eight building com-
plex in Carmel, Ind., for $163 mil-
lion. Rubenstein-Strategic is
flexing its muscles in the region
at a time when suburban office
buildings have fallen out of fa-
vor. The Indianapolis venture has
a contrarian strategy partly be-
cause its executives believe mil-
lennials have started to move
back to the suburbs.

—Peter Grant

role in encouraging home-
ownership after the housing
crash a decade ago.

Rising home prices and
tighter mortgage credit in re-
cent years have meant that
new loans and purchases have
skewed toward the affluent,
making government subsidies
less politically palatable.

For the NAR, arguing
against huge increases in the
standard deduction for individ-
ual and married filers was a
tough sell.

NAR President Elizabeth
Mendenhall said the Realtors
“remain concerned that the
overall structure of this bill
poses problems for home-
owners and the broader hous-
ing market.”

After President Donald
Trump released a bare outline
of the plan in April, the Real-
tors called the plan a non-
starter, saying owners could
see their “home’s value plum-
met and their equity evapo-
rate.” Online ads running in the
states of critical swing votes,
such as Maine’s Sen. Susan Col-

lins, described the plan as a
“tax increase on middle-class
homeowners.”

A turning point came in the
lead-up to the house bill when
the National Association of
Home Builders split from the
Realtors for the first time in
three decades, proposing a tax
credit it said would be better
targeted to less wealthy Ameri-
cans.

The builders were convinced
the proposal had momentum
but received calls from House
Ways and Means Committee
Chairman Kevin Brady (R.,
Texas) and Speaker Paul Ryan
(R., Wis.) telling them the Re-
publican leadership didn’t want
to complicate the bill with an
untested concept like the tax
credit, recalled Jerry Howard,
chief executive of the National
Association of Home Builders.

“The Realtors have a very,
shall I call it, one-dimensional
view of the tax code and that is
the mortgage interest deduc-
tion,” Mr. Howard said. “We
have to look at this thing holis-
tically.”

The National Association of
Realtors, one of the largest and
wealthiest lobby groups in the
U.S., is among the biggest los-
ers in a tax-code overhaul.

The group has about 1.3 mil-
lion members spread out
across every state and spent
$32 million on lobbying in 2017
through Oct. 21, second only to
the U.S. Chamber of Commerce,
according to the Center for Re-
sponsive Politics, a nonpartisan
research group that tracks
money in politics.

The legislation blunts the
advantage of the mortgage-in-
terest deduction, which is often
key in home-buying decisions,
particularly in pricey markets.
It almost doubles the standard
deductions for individual and
joint tax filers. The legislation
also caps the deduction for
state and local taxes at $10,000.

Despite its heft, the NAR
faced an uphill battle from the
beginning. Politicians on both
sides of the aisle have been less
eager to tout the government’s

BY LAURA KUSISTO

Tax Law Deals Blow to Realtors

THE PROPERTY REPORT

it still has more than 900
Sears and Kmart stores in
business.

Some short sellers did
make money from the decline
in weaker slices of the CMBX 6
last year. The portions of the
index rated BB and BBB-minus
declined 12.1% and 9.5%, re-
spectively, in 2017.

Steve Pei, founder and chief
investment officer at Los An-
geles-based hedge fund Gratia
Capital LLC, said the magni-
tude of the declines more than
offset the 3% coupon cost of
the trade, so it was profitable
for his firm.

“There will be a lot more
closures in the next few years
in our view; the trend is pretty
clear-cut even though the pace
may fluctuate,” Mr. Pei said.
He added that his firm has
taken both long and short po-
sitions—wagers that shares
would rise or decline—in indi-
vidual retail stocks.

Investment firm Alder Hill
Management LP, which issued
a 58-page report last year that
described its bet on lower-
quality malls and how malls
would struggle with mortgage
repayment, remains in the
trade, according to people fa-

miliar with the matter.
The report, issued in Janu-

ary 2017, said 26 out of
roughly 40 mall loans in the
index were expected to default
before maturity or in 2022.

“The number of distressed
retail mortgages will likely in-
crease as they inch closer to
their scheduled maturity dates
and collateral performance
continues to deteriorate,” ac-
cording to the report from
Trepp.

The question is when. Land-
lords say they remain positive
about their ability to get new
tenants, pointing to retailers
and entertainment operators
that are still expanding.

At the Newgate Mall in
Ogden, Utah, a 141,000-square-
foot Sears store is scheduled
to close in coming months.
The mortgage loan backing
Newgate Mall is linked to the
CMBX 6 index. Last year, the
landlord signed leases with re-
tailer DownEast Home &
Clothing, which took up space
vacated by Sports Authority.

It also leased a lot on the
outer edge of the mall to Fly
High, a trampoline park opera-
tor. It is searching for a re-
placement for Sears.

Bets Against Malls Come Up Short
Owners refinance
debt and find new
tenants to fill the
vacated spaces

A Sears store in Provo, Utah, last year. The company plans to close more stores but will still have plenty in business.
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Dim View of Mall Mortgages
A slice of an index called the CMBX 6 has declined on
expectations of losses among mall-based loans
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The brokers lobby was hurt when a major home-builders group took a different position than it did.
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The market’s rejection of
the higher price is being
blamed partly on investors’
concern about rising interest
rates and the long length of
the bull market in commercial
real estate, now entering its
ninth year.

“Investors are saying, in a
rising-rate environment we
don’t have to own real estate,”
said Mitch Germain, an analyst
with JMP Securities.

But some analysts, inves-
tors and real-estate industry
executives also are pointing to
blunders on BGC’s part in the
timing and the structure of
the Newmark offering. Many
are scratching their heads
over why BGC decided to bring
Newmark to market just as the
holidays were about to begin,
which traditionally hasn’t been
great timing for an IPO.

That enabled buyers inter-
ested in the stock to hold out
for a lower price. At $19 to
$22 a share, “it wouldn’t have
been interesting,” said David
Rose, a portfolio manager for
Granahan Investment Manage-
ment Inc., which has $1.3 bil-

lion in assets under manage-
ment and is a shareholder in
BGC. “As the price went down,
I increased my order.”

BGC was under pressure to
do the IPO before the end of
the year partly because Mr.
Lutnick had been telling inves-
tors that the Newmark spinoff
would be a 2017 event. The
proceeds are going to be used
in part to pay down some of
the debt BGC took on last year
when it paid $875 million to ac-
quire Berkeley Point, a financ-
ing firm now part of Newmark.

Mr. Lutnick “made a com-
mitment,” Mr. Gosin said.
“Generally, we like to do what
we say we’re going to do.”

BGC also sought to complete
the deal in 2017 because it
wanted to be defined as an
“emerging growth company”
under federal securities law,
which reduced disclosure re-
quirements, according to New-
mark’s prospectus. “We expect
that our revenues for 2017 will
exceed $1.07 billion. As a result,
we expect that we will cease to
qualify as an emerging growth
company,” the document said.

Another problem with the
IPO was that some investors
and analysts found it tricky to
compare Newmark with other
commercial real-estate services
firms, such as CBRE Group Inc.
and JLL, the leading firms in
the business. That was partly
because Newmark’s structure
and its method for adjusting
earnings is unusual in the com-
mercial real-estate business.

Mr. Gosin pointed out that
many real-estate services
firms and other companies ad-
just their earnings. He also
said the relationship of New-
mark’s share price to its earn-
ings “reflected the low end of
the range of our peers” at the
$19 to $22 price range.

The stock market has been
hitting records lately, but you
would never know that from
the flop of the initial public
offering of Howard Lutnick’s
commercial real-estate ser-
vices firm last month.

In early December, New-
mark Group Inc., whose chair-
man is Mr. Lutnick, initially
planned to sell 30 million
shares in a price range of $19
to $22 a share, as part of New-
mark’s spinoff from financial-
services firm BGC Partners
Inc. Mr. Lutnick also is the
controlling shareholder of BGC.

But investors’ reaction to the
Newmark offering was tepid. In
mid-December, BGC was forced
to cut the offering size to 20
million shares and the price
range to $14 to $15. It ended up
going public at $14 on Dec. 15.

“It didn’t price as well as
we thought,” said Barry Gosin,
Newmark’s chief executive,
who built the New York-based
firm and sold it to BGC in
2011. “We reduced it.”

Mr. Gosin played down the
impact of the poor showing
and predicted a steady im-
provement in Newmark’s share
price, which closed at $15.47
Tuesday on the Nasdaq Stock
Market. “We’re fine,” he said.
“The market will show our
value because we’ll continue
to grow our earnings.”

But the Newmark offering
was a black eye for Mr. Lut-
nick, a Wall Street veteran
who has a reputation for add-
ing value to companies. He is
best known as the chairman
and chief executive of Cantor
Fitzgerald LP, which he rebuilt
after the Sept. 11, 2001, terror-
ist attacks when the firm lost
658 employees in the World
Trade Center.

BY PETER GRANT

Lutnick Real-Estate Firm’s
IPO Makes Poor Showing

Howard Lutnick, shown in 2014
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BANKRATE.COM®MMA,Savings andCDs
AverageYields ofMajorBanks Tuesday, January09, 2018

Type MMA 1-MO 2-MO 3-MO 6-MO 1-YR 2-YR 2.5YR 5YR

National average
Savings 0.13 0.07 0.07 0.13 0.21 0.36 0.52 0.47 0.95
Jumbos 0.26 0.07 0.08 0.15 0.23 0.39 0.57 0.54 1.01
Weekly change
Savings 0.00 0.00 0.00 0.00 0.00 -0.01 0.00 0.01 0.00
Jumbos -0.01 0.00 0.00 0.00 0.00 -0.01 0.01 0.05 0.01

ConsumerSavingsRates
Explanation of ratings: Safe SoundSM, (855) 733-0700, evaluates the financial condition of fed-

erally insured institutionsandassignsa rankof1,2,3,4or5basedondata fromthe fourthquarter

of 2014 fromfederal regulators.5:mostdesirable performance;NR: institution is toonewto rate,

not an indication of financial strength or weakness. Information is believed to be reliable, but not

guaranteed.

Highyield savings
Bank/rank Yield Bank/rank Yield

Phone number Minimum (%) Phone number Minimum (%)

Moneymarket and savings account Six-monthCD

DollarSavingsDirect /4 $1 1.60 First InternetBank of Indiana /4 $1,000 1.43
(866) 395-8693 (888) 873-3424
CITBank /5 $100 1.55 M.Y. SafraBank, FSB /NR $5,000 1.42
(855) 462-2652 (212) 652-7200
Barclays /5 $0 1.40 CDBank /4 $10,000 1.40
(888) 720-8756 (888) 201-8185

One-monthCD One-year CD

EHNational Bank /5 $0 0.81 SynchronyBank /5 $2,000 2.00
(888) 392-5265 (800) 903-8154
M.Y. SafraBank, FSB /NR $5,000 0.30 BanescoUSA /4 $1,500 1.85
(212) 652-7200 (786) 552-0524
VirtualBank /4 $10,000 0.15 M.Y. SafraBank, FSB /NR $5,000 1.85
(877) 998-2265 (212) 652-7200

Two-monthCD Two-year CD

VirtualBank /4 $10,000 0.15 NorthernBankDirect /4 $500 2.26
(877) 998-2265 (844) 348-8996
AppliedBank /5 $1,000 0.05 BanescoUSA /4 $1,500 2.00
(800) 616-4605 (786) 552-0524

First InternetBank of Indiana /4 $1,000 1.92
(888) 873-3424

Three-monthCD Five-year CD

LuanaSavingsBank /5 $1,000 1.26 GoldmanSachsBankUSA /5 $500 2.50
(800) 666-2012 (855) 730-7283
M.Y. SafraBank, FSB /NR $5,000 1.16 M.Y. SafraBank, FSB /NR $5,000 2.50
(212) 652-7200 (212) 652-7200
CDBank /4 $10,000 1.15 Capital One 360 /5 $0 2.45
(888) 201-8185 (800) 289-1992

Highyield jumbos -Minimum is $100,000

Moneymarket and savings account Six-monthCD

M.Y. SafraBank, FSB /NR 1.26 LuanaSavingsBank /5 1.51
(212) 652-7200 (800) 666-2012
California FirstNational Bank /5 1.25 First InternetBank of Indiana /4 1.43
(800) 735-2465 (888) 873-3424
First InternetBank of Indiana /4 1.11 M.Y. SafraBank, FSB /NR 1.42
(888) 873-3424 (212) 652-7200

One-monthCD One-year CD

EHNational Bank /5 0.81 SynchronyBank /5 2.00
(888) 392-5265 (800) 903-8154
M.Y. SafraBank, FSB /NR 0.30 M.Y. SafraBank, FSB /NR 1.85
(212) 652-7200 (212) 652-7200
USAA /NR 0.22 EverBank /4 1.80
(800) 583-8295 (855) 228-6755

Two-monthCD Two-year CD

VirtualBank /4 0.15 MyeBanc, ADivision of BACFloridaBank /4 2.00
(877) 998-2265 (855) 512-0989
AppliedBank /5 0.05 LuanaSavingsBank /5 1.96
(800) 616-4605 (800) 666-2012
CitizensTrust Bank /4 0.01 EverBank /4 1.92
(404) 659-5959 (855) 228-6755

Three-monthCD Five-year CD

LuanaSavingsBank /5 1.41 M.Y. SafraBank, FSB /NR 2.50
(800) 666-2012 (212) 652-7200
M.Y. SafraBank, FSB /NR 1.16 EverBank /4 2.45
(212) 652-7200 (855) 228-6755
First InternetBank of Indiana /4 1.11 First InternetBank of Indiana /4 2.43
(888) 873-3424 (888) 873-3424

Notes: Accounts are federally insured up to $250,000per person effectiveOct. 3, 2008. Yields
are based onmethod of compounding and rate stated for the lowest required opening deposit to
earn interest. CD figures are for fixed rates only.MMA:Allows six (6) third-party transfers per
month, three (3) ofwhichmay be checks. Rates are subject to change.

Source: Bankrate.com, a publication of Bankrate, Inc., North PalmBeach, FL 33408
Internet:www.bankrate.com

Highs
Aflac AFL 91.30 ...
Ansys ANSS 156.14 0.9
Abaxis ABAX 62.70 16.3
Ablynx ABLX 42.25 9.1
Accenture ACN 159.49 0.3
Actua ACTA 16.05 0.2
AdobeSystems ADBE 186.97 0.9
Aegon AEG 6.59 1.9
AgilentTechs A 72.33 2.5
AirLease AL 49.58 -1.6
AirProducts APD 170.49 0.3
AlbireoPharma ALBO 30.80 1.6
Alibaba BABA 192.49 0.2
AllianceData ADS 268.85 1.8
AllianceBernstein AB 27.80 3.0
AlliedMotionTech AMOT 35.35 -0.3
AllscriptsHlthcr MDRX 15.64 1.6
AllyFinancial ALLY 30.45 1.8
Altaba AABA 77.23 0.1
AltairEngg ALTR 26.70 4.7
AltraIndlMotion AIMC 51.30 -0.1
Amazon.com AMZN 1259.33 0.5
AmericanWoodmark AMWD 136.15 ...
Ameriprise AMP 176.17 1.2
AmerisBancorp ABCB 51.35 1.3
AmerisourceBrgn ABC 97.86 0.6
Amphenol APH 91.51 0.2
AnthemUn ANTX 58.07 1.2
ApolloGlbMgmt APO 35.72 2.2
ApolloMedical AMEH 27.30 12.1
AppliedIndlTechs AIT 71.60 0.9
Aptiv APTV 93.69 0.9
ArcelorMittal MT 35.61 0.8
ArchCoal ARCH 96.47 0.1
AristaNetworks ANET 252.33 -0.4
ArmstrongWorld AWI 64.60 -0.1
ArrowElec ARW 84.60 0.1
AsburyAutomotive ABG 71.63 0.4

52-Wk %
Stock Sym Hi/Lo Chg

AscendisPharma ASND 47.71 13.5
AspenTech AZPN 73.54 -0.4
Autohome ATHM 81.10 5.9
AveryDennison AVY 119.29 0.3
BB&T BBT 52.67 1.1
BBX CapitalA BBX 9.13 1.9
BHPBilliton BHP 49.18 0.7
BHPBilliton BBL 43.63 0.2
BOK Fin BOKF 94.49 1.5
BRT Apartments BRT 13.11 2.1
BankofAmWtB BAC.WS.B 2.50 3.4
BankofAmWtA BAC.WS.A 18.53 0.9
BankofAmerica BAC 30.54 0.5
BankofMontreal BMO 82.49 0.3
BankNY Mellon BK 55.78 0.9
BankUnited BKU 41.73 2.1
BaxterIntl BAX 69.65 0.1
BerkHathwy A BRK.A 306279 0.1
BerkHathwy B BRK.B 204.40 0.1
BestBuy BBY 70.22 0.1
Bio-Techne TECH 138.26 1.0
BlackKnight BKI 49.10 -0.3
BlackBerry BB 14.55 2.0
BlackRock BLK 540.00 0.8
BlueBuffaloPet BUFF 33.63 0.5
Boeing BA 319.91 2.7
BoiseCascade BCC 41.65 0.9
BootBarn BOOT 18.47 -0.6
BorgWarner BWA 56.25 0.8
BroadridgeFinl BR 93.83 0.2
Brown&Brown BRO 52.86 0.8
BuildersFirstSrc BLDR 22.90 ...
CBRE Group CBG 45.50 0.7
CDW CDW 74.01 -0.3
CH Robinson CHRW 92.41 0.7
CIT Group CIT 51.87 1.0
CNOOC CEO 155.45 0.7
CSX CSX 59.76 0.9
Cabot CBT 66.45 0.4
CAE CAE 19.00 -0.3
CalavoGrowers CVGW 89.55 1.4

52-Wk %
Stock Sym Hi/Lo Chg

CanNaturalRes CNQ 37.38 0.8
CanPacRlwy CP 187.42 0.2
CapitalOneWt COF.WS 59.82 1.2
Carlisle CSL 119.21 -0.7
Cars.com CARS 32.28 -2.3
CasellaWaste CWST 23.78 -1.6
Caterpillar CAT 167.41 0.2
CavcoIndustries CVCO 169.75 0.5
CboeGlobalMkts CBOE 131.57 1.0
CellularBiomed CBMG 22.40 -3.0
Centene CNC 106.74 1.0
ChembioDiagn CEMI 8.70 3.6
Chemed CHE 261.91 1.4
ChinaCustRelat CCRC 21.01 7.2
ChinaNaturalRscs CHNR 3.98 -1.3
ChoiceHotels CHH 80.55 -0.9
ChunghwaTel CHT 36.63 0.1
ChurchillDowns CHDN 243.75 -0.6
Cimpress CMPR 126.31 ...
CitizensFin CFG 44.85 0.3
CitrixSystems CTXS 91.83 0.2
Codexis CDXS 8.95 4.1
ColliersIntl CIGI 63.05 1.0
ColumbusMcKinn CMCO 43.69 5.2
Comerica CMA 91.10 1.9
ComericaWt CMA.WS 61.62 3.2
ConchoRscs CXO 156.77 -0.7
ConocoPhillips COP 58.32 0.8
ConTomka CTO 67.49 -1.2
ContinentalRscs CLR 56.40 -0.3
Cooper-Standard CPS 133.18 0.9
Corning GLW 33.92 -0.4
CoStar CSGP 316.25 0.2
CrackerBarrel CBRL 174.92 2.2
Crane CR 91.93 -0.3
Crocs CROX 14.30 2.0
Cummins CMI 183.34 -0.1
CurtissWright CW 125.61 0.8
CytomXTherap CTMX 25.60 2.4
Cytosorbents CTSO 7.55 -1.3
DST Systems DST 65.48 0.2

52-Wk %
Stock Sym Hi/Lo Chg

DXC Tech DXC 102.71 1.1
Danaher DHR 98.88 3.5
DaVita DVA 77.52 2.4
Deere DE 165.98 2.8
DelphiTechs DLPH 59.60 3.5
Deluxe DLX 78.10 -0.7
DiamondbkEner FANG 132.07 -2.7
Donaldson DCI 50.27 ...
Dover DOV 104.20 1.6
DowDuPont DWDP 76.34 0.2
EPAM Systems EPAM 111.95 0.4
E*TRADE ETFC 52.80 1.4
EastWestBncp EWBC 64.80 3.2
EastmanChem EMN 98.24 -0.2
Eaton ETN 82.49 -0.1
EatonVance EV 59.23 0.3
eBay EBAY 40.13 -0.7
Ecopetrol EC 17.52 3.4
EmersonElec EMR 72.59 0.2
Energen EGN 60.07 0.1
Enerplus ERF 10.46 4.0
Enservco ENSV 1.20 32.0
Entegris ENTG 33.95 -2.4
EsteeLauder EL 132.49 0.6
Everbridge EVBG 31.17 2.9
EvercoreA EVR 94.90 2.5
ExpeditorsIntl EXPD 66.30 0.9
ExpressScripts ESRX 80.00 4.4
Fastenal FAST 55.92 -0.2
FiatChrysler FCAU 22.76 1.8
FidelityD&D FDBC 49.00 4.2
FidNatlFin FNF 41.54 -0.3
58.com WUBA 85.04 2.0
51job JOBS 66.41 2.2
FirstAmerFin FAF 61.29 -1.3
Fiserv FISV 136.74 1.1
Flagstar FBC 38.92 1.3
FormulaSys FORTY 45.00 1.9
FortBrandsHome FBHS 71.73 -1.6
ForwardAir FWRD 60.68 -1.2
FranklinCovey FC 29.63 11.9
FreseniusMed FMS 55.30 1.1
GDSHoldings GDS 25.30 2.1
GalectinTherap GALT 5.39 -6.1
GalmedPharm GLMD 12.22 1.3
GardnerDenver GDI 35.41 0.5
Gartner IT 130.55 -1.0
Genesee&Wyoming GWR 84.40 0.9

52-Wk %
Stock Sym Hi/Lo Chg

Genpact G 33.75 -0.1
GeoPark GPRK 10.52 3.6
GlbBloodTherap GBT 48.85 19.1
GlobalPayments GPN 106.52 0.6
GlobusMedical GMED 46.51 2.8
Graco GGG 47.44 -0.5
GraphicPkg GPK 16.56 0.2
Grifols GRFS 24.61 1.4
GuangshenRail GSH 37.43 1.7
HFF HF 50.26 0.7
HamiltonLane HLNE 37.45 4.9
Harris HRS 146.96 -0.5
Hexcel HXL 64.33 -1.8
Hill-Rom HRC 88.91 0.6
Hilton HLT 82.07 1.2
Histogenics HSGX 2.53 9.8
HollyFrontier HFC 52.07 -0.9
Honeywell HON 156.77 0.8
HoulihanLokey HLI 48.46 2.5
JBHunt JBHT 120.54 1.9
HuntingtonBcshs HBAN 15.39 1.9
Hurco HURC 48.85 1.8
HyattHotels H 76.38 1.8
ING Groep ING 19.15 0.6
IPG Photonics IPGP 260.33 -1.0
ITT ITT 55.34 -0.1
IDEX IEX 137.41 0.6
Illumina ILMN 245.74 6.9
Immunomedics IMMU 17.24 8.2
Infosys INFY 16.76 1.6
Insulet PODD 78.65 -3.9
InteractiveBrkrs IBKR 62.85 2.8
ICE ICE 74.33 1.3
InterXion INXN 60.50 1.4
Intricon IIN 22.15 -2.1
Intuit INTU 165.13 0.6
iRadimed IRMD 15.85 ...
iRhythmTechs IRTC 60.74 0.3
JackHenry JKHY 121.22 1.0
J&J JNJ 145.68 1.6
JonesLang JLL 155.89 -0.5
JuniperPharm JNP 6.40 4.3
KB Fin KB 62.79 1.3
KB Home KBH 34.55 1.1
KKR KKR 23.06 2.9
KapStonePaper KS 25.56 0.3
KenonHoldings KEN 29.59 22.8
KeyCorp KEY 20.89 2.3

52-Wk %
Stock Sym Hi/Lo Chg

Tuesday, January 9, 2018

NEW HIGHS AND LOWS
The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE American
and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low in the latest
session. % CHG-Daily percentage change from the previous trading session.

Net YTD
Fund NAV Chg %Ret

American Century Inv

Ultra 45.14 +0.04 4.0
American Funds Cl A

AmcpA p 32.60 +0.08 3.5
AMutlA p 41.68 +0.08 2.2
BalA p 27.52 -0.02 1.4
BondA p 12.82 -0.03 -0.5
CapIBA p 63.44 -0.01 1.0
CapWGrA 52.51 +0.05 2.7
EupacA p 57.94 +0.12 3.1
FdInvA p 64.10 +0.13 3.0
GwthA p 51.33 +0.10 3.6
HI TrA p 10.45 +0.01 0.9
ICAA p 41.43 +0.09 2.6
IncoA p 23.67 ... 1.3
N PerA p 44.69 +0.08 3.5
NEcoA p 46.29 ... 3.7
NwWrldA 68.76 -0.06 2.7
SmCpA p 57.13 ... 2.4
TxExA p 13.01 -0.02 -0.2
WshA p 46.79 +0.09 2.5
Baird Funds

AggBdInst 10.81 -0.03 -0.6
CorBdInst 11.17 -0.03 -0.4
BlackRock Funds A

GlblAlloc p 20.06 -0.01 1.8
BlackRock Funds Inst

EqtyDivd 23.25 +0.05 2.1
GlblAlloc 20.18 ... 1.9
StratIncOpptyIns 10.02 +0.01 0.7
Bridge Builder Trust

CoreBond NA ... NA
Dimensional Fds

5GlbFxdInc 10.86 ... -0.1
EmgMktVa 32.56 ... 4.3
EmMktCorEq 24.00 -0.07 3.4
IntlCoreEq 14.99 +0.01 3.1
IntlVal 21.29 +0.03 3.9
IntSmCo 21.84 +0.01 2.7
IntSmVa 23.59 ... 2.7
US CoreEq1 23.41 +0.02 2.8
US CoreEq2 22.13 +0.01 2.6
US Small 36.57 -0.08 1.8
US SmCpVal 38.61 -0.10 1.8

US TgdVal 25.45 -0.05 2.2
USLgVa 40.11 ... 2.5
Dodge & Cox

Balanced 109.27 +0.21 2.1
Income 13.73 -0.02 -0.2
Intl Stk 48.00 +0.03 3.6
Stock 210.72 +0.75 3.5
DoubleLine Funds

TotRetBdI 10.58 -0.02 -0.5
Edgewood Growth Instituti

EdgewoodGrInst 31.14 +0.21 5.3
Federated Instl

StraValDivIS 6.14 -0.02 -0.2
Fidelity

500IdxInst 96.22 +0.15 3.0
500IdxInstPrem 96.22 +0.16 3.0
500IdxPrem 96.22 +0.16 3.0
ExtMktIdxPrem r 63.25 -0.04 1.9
IntlIdxPrem r 44.43 +0.05 2.9
SAIUSLgCpIndxFd 14.71 +0.03 3.0
TMktIdxF r 78.49 +0.09 2.8
TMktIdxPrem 78.49 +0.09 2.8
USBdIdxInstPrem 11.51 -0.04 -0.6
Fidelity Advisor I

NwInsghtI 33.23 +0.08 3.7
Fidelity Freedom

FF2020 16.84 ... 1.6
FF2025 14.66 ... 1.8
FF2030 18.46 +0.01 2.2
Freedom2020 K 16.82 ... 1.6
Freedom2025 K 14.64 +0.01 1.8
Freedom2030 K 18.44 +0.02 2.3
Freedom2035 K 15.62 +0.02 2.7
Freedom2040 K 10.97 +0.01 2.6
Fidelity Invest

Balanc 24.22 +0.02 2.1
BluCh 91.52 +0.15 4.3
Contra 127.57 +0.33 4.2
ContraK 127.49 +0.33 4.2
CpInc r 10.44 ... 1.4
DivIntl 41.09 +0.03 2.7
GroCo 186.53 +0.58 4.4
GrowCoK 186.50 +0.58 4.4

Net YTD
Fund NAV Chg %Ret

InvGB 7.88 -0.02 -0.5
InvGrBd 11.18 -0.03 -0.6
LowP r 55.92 +0.10 2.6
LowPriStkK r 55.86 +0.09 2.6
MagIn 108.65 +0.42 3.9
OTC 114.40 +0.06 4.1
Puritn 23.94 +0.05 2.2
SrsEmrgMkt 22.35 -0.02 4.4
SrsGroCoRetail 17.38 +0.06 4.5
SrsIntlGrw 16.61 ... 2.8
SrsIntlVal 11.04 +0.03 3.3
TotalBond 10.60 -0.02 -0.3
First Eagle Funds

GlbA 60.39 -0.01 2.3
FPA Funds

FPACres 35.53 +0.08 2.4
FrankTemp/Frank Adv

IncomeAdv 2.39 ... 1.7
FrankTemp/Franklin A

CA TF A p 7.45 -0.02 -0.2
IncomeA p 2.41 ... 1.7
RisDv A p 63.10 +0.08 3.2
FrankTemp/Franklin C

Income C t 2.44 ... 1.6
FrankTemp/Temp A

GlBond A p 12.13 +0.01 2.0
Growth A p 28.11 +0.09 3.1
FrankTemp/Temp Adv

GlBondAdv p 12.08 ... 1.9
Harbor Funds

CapApInst 72.96 +0.17 5.1
IntlInst r 69.81 +0.21 3.4
Harding Loevner

IntlEq NA ... NA
Invesco Funds A

EqIncA 11.16 +0.02 1.8
John Hancock Class 1

LSBalncd 15.45 ... 1.7
LSGwth 16.46 +0.01 2.4
John Hancock Instl

DispValMCI 23.87 +0.03 2.4
JPMorgan Funds

MdCpVal L 40.95 -0.04 1.7
JPMorgan R Class

Net YTD
Fund NAV Chg %Ret

Tuesday, January 9, 2018

Explanatory Notes
Top 250 mutual-funds listings based on total net assets for Nasdaq-published share classes.
NAV is net asset value. Percentage performance figures are total returns, assuming
reinvestment of all distributions and after subtracting annual expenses. Figures don’t reflect
sales charges (“loads”) or redemption fees. NET CHG is change in NAV from previous trading
day. YTD%RET is year-to-date return. f-Previous day’s quotation. p-Distribution costs apply,
12b-1. r-Redemption charge may apply. t-Footnotes p and r apply. NA-Not available due to
incomplete price, performance or cost data. NE-Not released by Lipper; data under review. NN-
Fund not tracked. NS-Fund didn’t exist at start of period.

Data provided by

CoreBond 11.53 -0.03 -0.5
Lazard Instl

EmgMktEq 20.47 -0.12 2.2
Loomis Sayles Fds

LSBondI 13.87 -0.02 0.8
Lord Abbett A

ShtDurIncmA p 4.24 -0.01 -0.2
Lord Abbett F

ShtDurIncm 4.24 ... -0.2
Metropolitan West

TotRetBd 10.60 -0.03 -0.5
TotRetBdI 10.60 -0.03 -0.5
TRBdPlan 9.97 -0.03 -0.5
MFS Funds Class I

ValueI 41.77 +0.20 2.4
MFS Funds Instl

IntlEq 26.12 +0.01 2.6
Mutual Series

GlbDiscA 32.73 +0.07 2.9
Oakmark Funds Invest

EqtyInc r 32.90 +0.03 2.2
Oakmark 87.39 +0.20 3.6
OakmrkInt 29.35 +0.14 2.7
Old Westbury Fds

LrgCpStr 14.83 +0.02 2.6
Oppenheimer Y

DevMktY 44.75 +0.01 4.2
IntGrowY 44.79 +0.07 2.7
Parnassus Fds

ParnEqFd 43.85 +0.09 2.8
PIMCO Fds Instl

AllAsset NA ... NA
TotRt 10.22 -0.02 -0.4
PIMCO Funds A

IncomeFd NA ... NA
PIMCO Funds D

IncomeFd NA ... NA
PIMCO Funds Instl

IncomeFd NA ... NA
PIMCO Funds P

IncomeP NA ... NA
Price Funds

BlChip 101.04 +0.41 4.9
CapApp 28.79 +0.10 1.8
EqInc 34.17 +0.07 2.5
EqIndex 73.83 +0.12 3.0
Growth 65.30 +0.07 4.2
HelSci 72.89 +0.89 3.6
InstlCapG 38.63 +0.13 4.7
IntlStk 19.25 +0.01 3.1
IntlValEq 15.54 +0.01 2.8
MCapGro 89.84 +0.18 3.2
MCapVal 31.11 +0.04 2.3
N Horiz 54.01 +0.07 2.7
N Inc 9.44 -0.03 -0.5
OverS SF r 11.67 ... 3.2
R2020 22.91 -0.01 1.6
R2025 17.93 ... 1.9
R2030 26.48 ... 2.2

Net YTD
Fund NAV Chg %Ret

R2035 19.42 ... 2.4
R2040 27.92 +0.01 2.5
Value 38.18 +0.09 2.3
PRIMECAP Odyssey Fds

AggGrowth r 46.69 +0.84 5.3
Growth r 38.98 +0.40 4.6
Principal Investors

DivIntlInst 14.41 ... 3.7
Prudential Cl Z & I

TRBdZ 14.48 -0.05 -0.6
Schwab Funds

S&P Sel NA ... NA
TIAA/CREF Funds

EqIdxInst 20.20 +0.03 2.8
IntlEqIdxInst 20.78 +0.01 3.0
Tweedy Browne Fds

GblValue 29.16 +0.17 2.4
VANGUARD ADMIRAL

500Adml 254.13 +0.40 3.0
BalAdml 35.22 -0.01 1.4
CAITAdml 11.76 -0.02 -0.1
CapOpAdml r 160.11 +0.55 4.2
EMAdmr 39.79 -0.05 4.2
EqIncAdml 79.37 +0.04 1.8
ExplrAdml 90.85 -0.04 2.8
ExtndAdml 86.40 -0.06 1.9
GNMAAdml 10.41 -0.03 -0.4
GrwthAdml 75.11 +0.13 3.8
HlthCareAdml r 89.44 +0.58 3.2
HYCorAdml r 5.95 ... 0.6
InfProAd 25.46 -0.08 -0.5
IntlGrAdml 100.62 +0.18 5.3
ITBondAdml 11.28 -0.03 -0.6
ITIGradeAdml 9.69 -0.03 -0.6
LTGradeAdml 10.46 -0.09 -1.7
MidCpAdml 196.33 -0.16 2.5
MorgAdml 94.74 +0.21 4.4
MuHYAdml 11.41 -0.02 -0.2
MuIntAdml 14.11 -0.02 -0.1
MuLTAdml 11.64 -0.02 -0.2
MuLtdAdml 10.89 -0.01 ...
MuShtAdml 15.72 ... 0.1
PrmcpAdml r 138.68 +0.24 3.8
REITAdml r 114.02 -1.49 -3.0
SmCapAdml 72.03 -0.08 1.8
STBondAdml 10.36 ... -0.2
STIGradeAdml 10.61 -0.01 -0.1
TotBdAdml 10.68 -0.04 -0.6
TotIntBdIdxAdm 21.67 -0.04 -0.1
TotIntlAdmIdx r 31.49 ... 3.2
TotStAdml 68.58 +0.09 2.8
TxMIn r 14.83 ... 2.9
ValAdml 42.33 +0.07 2.2
WdsrllAdml 69.09 +0.17 2.9
WellsIAdml 65.40 -0.17 0.2
WelltnAdml 73.53 -0.02 1.3
WndsrAdml 81.07 +0.10 2.6
VANGUARD FDS

DivdGro 27.21 +0.07 2.5

Net YTD
Fund NAV Chg %Ret

HlthCare r 212.07 +1.37 3.2
INSTTRF2020 22.84 -0.02 1.4
INSTTRF2025 23.25 -0.01 1.7
INSTTRF2030 23.57 ... 1.9
INSTTRF2035 23.89 +0.01 2.2
INSTTRF2040 24.21 +0.01 2.5
INSTTRF2045 24.42 +0.02 2.6
IntlVal 41.18 +0.07 3.3
LifeCon 20.15 -0.02 1.0
LifeGro 34.43 ... 2.3
LifeMod 27.57 -0.02 1.6
PrmcpCor 27.80 +0.04 3.3
SelValu r 31.78 -0.04 1.6
STAR 27.33 -0.01 2.0
STIGrade 10.61 -0.01 -0.1
TgtRe2015 15.49 -0.01 1.0
TgtRe2020 31.82 -0.02 1.4
TgtRe2025 18.81 -0.01 1.7
TgtRe2030 34.28 -0.01 1.9
TgtRe2035 21.14 ... 2.2
TgtRe2040 36.65 +0.01 2.5
TgtRe2045 23.08 +0.01 2.6
TgtRe2050 37.14 +0.01 2.6
TgtRetInc 13.64 -0.02 0.7
TotIntBdIxInv 10.84 -0.02 -0.1
WellsI 27.00 -0.07 0.2
Welltn 42.58 -0.01 1.3
WndsrII 38.94 +0.10 2.9
VANGUARD INDEX FDS

500 254.12 +0.40 3.0
ExtndIstPl 213.21 -0.14 1.9
SmValAdml 57.85 -0.14 1.5
TotBd2 10.65 -0.03 -0.6
TotIntl 18.82 ... 3.2
TotSt 68.55 +0.08 2.8
VANGUARD INSTL FDS

BalInst 35.22 -0.02 1.4
DevMktsIndInst 14.85 ... 2.9
DevMktsInxInst 23.21 +0.01 2.9
ExtndInst 86.39 -0.06 1.9
GrwthInst 75.11 +0.13 3.8
InPrSeIn 10.37 -0.03 -0.6
InstIdx 250.67 +0.40 3.0
InstPlus 250.69 +0.40 3.0
InstTStPlus 61.13 +0.08 2.8
MidCpInst 43.37 -0.03 2.5
MidCpIstPl 213.90 -0.17 2.5
SmCapInst 72.03 -0.08 1.8
STIGradeInst 10.61 -0.01 -0.1
TotBdInst 10.68 -0.04 -0.6
TotBdInst2 10.65 -0.03 -0.6
TotBdInstPl 10.68 -0.04 -0.6
TotIntBdIdxInst 32.51 -0.06 -0.2
TotIntlInstIdx r 125.91 ... 3.2
TotItlInstPlId r 125.93 ... 3.2
TotStInst 68.59 +0.09 2.8
ValueInst 42.33 +0.07 2.2
Western Asset

CorePlusBdI NA ... NA

Net YTD
Fund NAV Chg %Ret

Mutual Funds | WSJ.com/fundresearch

Tuesday

Energy

Propane,tet,MontBelvieu-g 0.9424
Butane,normal,MontBelvieu-g 0.9654
NaturalGas,HenryHub-i 2.900
NaturalGas,TranscoZone3-i 2.870
NaturalGas,TranscoZone6NY-i 3.820
NaturalGas,PanhandleEast-i 2.350
NaturalGas,Opal-i 2.460
NaturalGas,MarcellusNEPA-i 2.580
NaturalGas,HaynesvilleN.LA-i 2.750
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 58.500
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 12.250

Metals

Gold, per troy oz
Engelhard industrial 1314.88
Engelhard fabricated 1413.50
Handy&Harmanbase 1311.00

Tuesday

Handy&Harman fabricated 1455.21
LBMAGold PriceAM *1318.80
LBMAGold Price PM *1319.95
Krugerrand,wholesale-e 1365.52
Maple Leaf-e 1378.65
AmericanEagle-e 1378.65
Mexican peso-e 1591.08
Austria crown-e 1290.00
Austria phil-e 1378.65
Silver, troy oz.
Engelhard industrial 17.0000
Engelhard fabricated 20.4000
Handy&Harmanbase 16.9550
Handy&Harman fabricated 21.1940
LBMAspot price £12.6000
(U.S.$ equivalent) 17.0550
Coins,wholesale $1,000 face-a 12712
Othermetals
LBMAPlatinumPrice PM *971.0

Tuesday

Platinum,Engelhard industrial 974.0
Platinum,Engelhard fabricated 1074.0
Palladium,Engelhard industrial 1113.0
Palladium,Engelhard fabricated 1213.0
Aluminum, LME, $ permetric ton *2177.5
Copper,Comex spot 3.1945
IronOre, 62%FeCFRChina-s 78.8
ShreddedScrap, USMidwest-s,m 307
Steel, HRCUSA, FOBMidwestMill-s 663

Fibers andTextiles

Burlap,10-oz,40-inchNYyd-n,w 0.6400
Cotton,1 1/16 std lw-mdMphs-u 0.7735
Cotlook 'A' Index-t *88.70
Hides,hvy native steers piece fob-u 72.000
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds

Barley,top-qualityMnpls-u 4.85
Bran,wheatmiddlings, KC-u 118
Corn,No. 2 yellow,Cent IL-bp,u 3.2350
Corn gluten feed,Midwest-u,w 99.2
Corn glutenmeal,Midwest-u,w 470.3
Cottonseedmeal-u,w 238
Hominy feed,Cent IL-u,w 94
Meat-bonemeal,50%proMnpls-u,w 228
Oats,No.2milling,Mnpls-u 2.8150
Rice, LongGrainMilled, No. 2AR-u,w 25.00
Sorghum,(Milo)No.2Gulf-u 8.0175
SoybeanMeal,Cent IL,rail,ton48%-u 314.20
Soybeans,No.1 yllw IL-bp,u 9.3000
Wheat,Spring14%-proMnpls-u 7.5325
Wheat,No.2 soft red,St.Louis-bp,u 4.3800
Wheat -Hard - KC (USDA) $ per bu-u 4.2200
Wheat,No.1softwhite,Portld,OR-u 5.3000

Food

Beef,carcass equiv. index

choice 1-3,600-900 lbs.-u 190.01
select 1-3,600-900 lbs.-u 181.17
Broilers, National compwghtd-u,w 0.9500
Butter,AAChicago 2.1800
Cheddar cheese,bbl,Chicago 130.00
Cheddar cheese,blk,Chicago 145.50
Milk,Nonfat dry,Chicago lb. 67.00
Cocoa,Ivory Coast-w 2148
Coffee,Brazilian,Comp 1.2477
Coffee,Colombian, NY 1.4426
Eggs,largewhite,Chicago-u 1.0350
Flour,hardwinter KC 15.60
Hams,17-20 lbs,Mid-US fob-u n.a.
Hogs,Iowa-So.Minnesota-u 66.76
Pork bellies,12-14 lbMidUS-u n.a.
Pork loins,13-19 lbMidUS-u 0.8521
Steers,Tex.-Okla. Choice-u 120.00
Steers,feeder,Okla. City-u,w 169.00

Fats andOils

Corn oil,crudewet/drymill-u,w 33.4400
Grease,choicewhite,Chicago-h 0.2250
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u 0.3228
Tallow,bleach;Chicago-h 0.2700
Tallow,edible,Chicago-u n.a.

KEY TO CODES: A=ask; B=bid; BP=country elevator
bids to producers; C=corrected; E=Manfra,Tordella &
Brooks; G=ICE; H=Hurley Brokerage; I=Natural Gas
Intelligence;
M=monthly; N=nominal; n.a.=not quoted or not
available; R=SNL Energy; S=Platts-TSI; T=Cotlook
Limited; U=USDA;W=weekly, Z=not quoted. *Data as
of 1/8

Source:WSJMarket Data Group

CashPrices Tuesday, January 9, 2018

These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—

separate from the futures price on an exchange,which reflectswhat the commoditymight beworth in future

months.

|WSJ.com/commodities

KeysightTechs KEYS 45.78 1.3
Kforce KFRC 27.30 ...
Kraton KRA 53.03 2.0
LATAMAirlines LTM 15.11 1.1
LINE LN 47.40 7.1
LPL Financial LPLA 61.95 2.1
L3 Tech LLL 206.83 0.9
LabCpAm LH 171.39 2.8
LambWeston LW 58.70 -0.9
Lazard LAZ 57.50 1.7
LeggMason LM 43.29 1.0
Leidos LDOS 66.66 -0.2
LendingTree TREE 369.25 1.0
LennoxIntl LII 214.70 -1.2
LeucadiaNatl LUK 28.14 1.3
LincolnNatlWt LNC.WS 80.00 5.3
LincolnNational LNC 82.23 3.9
LockheedMartin LMT 331.83 0.7
Loews L 51.34 1.1
LyondellBasell LYB 116.34 0.9
MDC Holdings MDC 35.05 0.6
MI Homes MHO 37.31 -0.8
MMA Capital MMAC 30.58 15.5
MSCI MSCI 134.33 0.7
MV Oil MVO 9.80 3.4
MagnaIntl MGA 59.71 0.1
Marriott MAR 138.30 1.0
MartenTransport MRTN 21.63 1.2
MatadorResources MTDR 32.43 -2.0
MercadoLibre MELI 344.18 -0.9
MesabiTrust MSB 28.15 2.7
Microsoft MSFT 88.73 -0.1
Mimecast MIME 33.05 2.8
MitsubishiUFJ MTU 7.70 0.1
MolinaHealthcare MOH 86.39 3.5
MonsterBev MNST 65.59 2.3
Moody's MCO 156.32 0.7
MurphyOil MUR 33.72 1.1
MurphyUSA MUSA 86.85 -0.2
NXP Semi NXPI 118.83 0.1
Nasdaq NDAQ 80.75 0.3
NektarTherap NKTR 69.42 18.5
NetApp NTAP 60.57 ...
Netflix NFLX 212.98 -1.3
NexeoSolutions NXEO 10.13 -0.6
NoahHoldings NOAH 49.84 1.1

52-Wk %
Stock Sym Hi/Lo Chg

Continued on Page B12
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List Your
Property Today
(800) 366-3975

sales.realestate@wsj.com
Formore information visit:

wsj.com/classifieds
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BUSINESS OPPORTUNITIES

Boat Building and Fiberglass
Fabrication Business For Sale
Southeast Coastal North Carolina.

Owner Retiring.

(910) 675-1877
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BUSINESS FOR SALE

ANNOUNCEMENTS

TRAVEL

ADVERTISE TODAY

THE
MART
(800) 366-3975

sales.mart@wsj.com

Formore information visit:
wsj.com/classifieds

©2018 Dow Jones & Company, Inc.
All Rights Reserved.

Non-Addictive

OPIOID STRENGTH
Pain Drug Development

Opportunity
finance@BullseyeTx.com

The Mart

ADVERTISEMENT

To advertise: 800-366-3975 orWSJ.com/classifieds

Save Up To 60%
First & Business

INTERNATIONAL
Major Airlines, Corporate Travel

Never Fly Coach Again!
www.cooktravel.net
(800) 435-8776
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For personal, non-commercial use only. Do not edit, alter or reproduce. For commercial reproduction or distribution, contact Dow Jones Reprints & Licensing at (800) 843-0008 or   www.djreprints.com.
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How to Read the Stock Tables
The following explanations apply to NYSE,
NYSE Arca, NYSE American and Nasdaq Stock
Market listed securities. Prices are composite
quotations that include primary market trades
as well as trades reported by Nasdaq BX
(formerly Boston), Chicago Stock Exchange,
Cboe, NYSE National and Nasdaq ISE.
The list comprises the 1,000 largest
companies based on market capitalization.

Underlined quotations are those stocks with
large changes in volume compared with the
issue’s average trading volume.

Boldfaced quotations highlight those issues
whose price changed by 5% or more if their
previous closing price was $2 or higher.

Footnotes:
s-New 52-week high.
t-New 52-week low.
dd-Indicates loss in the most recent
four quarters.
FD-First day of trading.
h-Does not meet continued listing
standards
lf-Late filing
q-Temporary exemption from Nasdaq
requirements.
t-NYSE bankruptcy
v-Trading halted on primary market.
vj-In bankruptcy or receivership or
being reorganized under the
Bankruptcy Code, or securities
assumed by such companies.

Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and
changes in the closing prices from 4 p.m. the previous day.

Net
Stock Sym Close Chg

Ametek AME 74.00 -0.28
Amgen AMGN 183.38 2.78

s Amphenol APH 90.81 0.14
AnadarkoPetrolAPC 55.52 0.13
AnalogDevicesADI 91.64 -0.19
Andeavor ANDV 116.04 0.05
AndeavorLog ANDX 51.34 1.38
AB InBev BUD 114.33 0.38
AnnalyCap NLY 11.51 -0.10
AnteroResourcesAR 19.42 -0.12
Anthem ANTM 234.66 2.84
Aon AON 136.92 0.34
Apache APA 44.55 -1.37
ApartmtInv AIV 41.98 -0.91

s ApolloGlbMgmtAPO 35.69 0.77
Apple AAPL 174.33 -0.02
ApplMaterials AMAT 54.86 -1.06

s Aptiv APTV 92.75 0.82
AquaAmericaWTR 37.38 -0.33
Aramark ARMK 43.57 0.39

s ArcelorMittalMT 35.48 0.28
ArchCapital ACGL 87.23 -1.14
ArcherDanielsADM 40.22 0.13
Arconic ARNC 29.81 0.05

s AristaNetworks ANET 249.98 -1.08
s ArrowElec ARW 83.99 0.06
AstraZeneca AZN 35.47 -0.15
Athene ATH 50.50 -0.14
Atlassian TEAM 52.72 0.81
AtmosEnergyATO 82.59 -0.86
Autodesk ADSK 112.11 0.69

s Autohome ATHM 79.40 4.45
Autoliv ALV 132.69 0.17
ADP ADP 118.76 0.82
AutoZone AZO 770.95 4.47
Avalonbay AVB 173.07 -1.32
Avangrid AGR 48.91 -0.16

s AveryDennisonAVY 118.91 0.31
AxaltaCoating AXTA 32.91 0.06

s BB&T BBT 52.09 0.59
BCE BCE 46.91 -0.45

s BHPBilliton BHP 48.84 0.34
s BHPBilliton BBL 43.28 0.10
s BOK Fin BOKF 93.62 1.39
BP BP 42.87 -0.21
BRF BRFS 12.25 0.03
BT Group BT 18.51 0.19
BWX Tech BWXT 61.37 -0.61
Baidu BIDU 254.73 3.91
BakerHughes BHGE 35.03 0.52
Ball BLL 38.50 -0.12
BancoBilbaoViz BBVA 8.68 0.01
BancodeChile BCH 100.41 -0.20
BancoMacro BMA 112.96 -0.16
BcoSantChile BSAC 32.88 -0.01
BancoSantander SAN 6.76 -0.01
BanColombia CIB 42.18 -1.04

s BankofAmerica BAC 30.27 0.15
s BankofMontreal BMO 82.14 0.25
s BankNY Mellon BK 55.56 0.50
BkNovaScotia BNS 66.45 0.02
BankofOzarks OZRK 50.11 0.41
Barclays BCS 10.91 0.07
BarrickGold ABX 14.56 -0.18

s BaxterIntl BAX 69.38 0.10
BectonDicknsn BDX 226.42 5.02
Berkley WRB 68.79 -0.31

s BerkHathwy B BRK.B 203.02 0.28
s BerkHathwy A BRK.A304500320.00
BerryGlobal BERY 60.39 -0.64

s BestBuy BBY 69.78 0.09
Bio-RadLab A BIO 256.12 5.12

Net
Stock Sym Close Chg

Biogen BIIB 336.36 6.71
BioMarinPharm BMRN 89.14 0.50
Bioverativ BIVV 59.03 3.90

s BlackKnight BKI 48.60 -0.15
s BlackBerry BB 14.40 0.28
s BlackRock BLK 533.94 4.45
Blackstone BX 33.74 0.46

s BlueBuffaloPet BUFF 33.30 0.16
bluebirdbio BLUE 169.50 -0.60

s Boeing BA 318.43 8.28
s BorgWarner BWA 55.74 0.42
BostonProps BXP 125.40 -1.34
BostonSci BSX 27.96 2.15
Braskem BAK 28.23 0.13
BrightHorizons BFAM 94.97 -0.08
BrighthouseFin BHF 61.71 1.22
Bristol-Myers BMY 61.85 -0.06
BritishAmTob BTI 66.89 -0.08
Broadcom AVGO 268.50 -3.77

s BroadridgeFinl BR 93.31 0.18
BrookfieldMgt BAM 43.56 0.02
BrookfieldInfr BIP 43.58 -0.06

s Brown&Brown BRO 52.55 0.42
Brown-Forman B BF.B 67.45 -1.15
Brown-Forman A BF.A 66.42 -0.90
BuckeyePtrs BPL 52.45 -0.05
Bunge BG 69.63 0.70
BurlingtonStrs BURL 121.62 0.11
CA CA 33.76 -0.11
CBD Pao CBD 22.66 -0.51

s CBRE Group CBG 45.15 0.31
CBS B CBS 55.99 -0.77
CBS A CBS.A 56.32 -0.61
CDK Global CDK 72.04 -0.22

s CDW CDW 72.86 -0.19
CF Industries CF 42.47 -0.25
CGI Group GIB 53.75 -0.43

s CH Robinson CHRW 91.46 0.68
s CIT Group CIT 51.39 0.53
CME Group CME 152.63 0.90
CMS Energy CMS 45.71 -0.63
CNA Fin CNA 52.99 0.23

s CNOOC CEO 155.32 1.13
CPFLEnergia CPL 11.59 -0.03
CRH CRH 37.65 ...

s CSX CSX 59.26 0.52
CVS Health CVS 77.69 -0.08
CabotOil COG 29.12 0.21
CadenceDesign CDNS 45.07 0.15
CaesarsEnt CZR 12.75 0.10
CalAtlantic CAA 59.74 -0.33
CamdenProperty CPT 88.25 -1.16
CampbellSoup CPB 47.30 0.02
CIBC CM 99.08 -0.39
CanNtlRlwy CNI 84.01 -0.32

s CanNaturalRes CNQ 36.95 0.29
s CanPacRlwy CP 186.83 0.45
Canon CAJ 38.67 0.47
CapitalOne COF 101.69 0.89
CardinalHealth CAH 67.10 1.88

s Carlisle CSL 117.94 -0.81
Carlyle CG 24.25 0.15
CarMax KMX 69.80 -0.25
Carnival CCL 67.63 1.58
Carnival CUK 67.50 1.35

s Caterpillar CAT 166.43 0.40
Cavium CAVM 87.91 0.09

s CboeGlobalMkts CBOE 130.79 1.26
Celanese A CE 108.48 -0.25
Celgene CELG 105.49 1.31
Cemex CX 7.72 -0.13
CenovusEnergy CVE 10.37 0.30

Net
Stock Sym Close Chg

s Centene CNC 105.97 1.05
CenterPointEner CNP 27.76 -0.28
CentraisElBras EBR 5.41 -0.23
CenturyLink CTL 16.54 -0.69
Cerner CERN 71.70 1.11
CharterComms CHTR 354.76 -1.79
CheckPoint CHKP 103.20 -0.40
Chemours CC 50.30 -0.59
CheniereEnergy LNG 53.94 -0.60
CheniereEnerPtrs CQP 29.94 0.17
CheniereEnHldgs CQH 27.64 -0.14
Chevron CVX 127.84 -0.69
ChinaEastrnAir CEA 39.23 -0.18
ChinaLifeIns LFC 15.64 0.03
ChinaLodging HTHT 157.61 2.99
ChinaMobile CHL 49.81 -0.51
ChinaPetrol SNP 80.61 0.35
ChinaSoAirlines ZNH 55.48 -1.71
ChinaTelecom CHA 48.62 0.22
ChinaUnicom CHU 14.16 0.05
Chipotle CMG 319.37 0.90
Chubb CB 145.85 2.32

s ChunghwaTel CHT 36.53 0.02
Church&Dwight CHD 50.39 -0.05
Cigna CI 207.87 -0.35
CimarexEnergyXEC 127.61 -0.63
CincinnatiFin CINF 73.21 -0.46
Cintas CTAS 161.22 -0.68
CiscoSystems CSCO 39.69 -0.25
Citigroup C 75.31 0.78

s CitizensFin CFG 44.19 0.13
s CitrixSystems CTXS 91.19 0.22
Clorox CLX 146.16 -0.28
Coca-Cola KO 46.23 0.23
Coca-Cola Euro CCE 39.65 0.50
Coca-Cola FemsaKOF 70.89 -0.66
Cognex CGNX 67.74 -0.04
CognizantTech CTSH 73.46 0.09
Coherent COHR 300.79 0.81
ColgatePalm CL 75.64 0.11
ColonyNorthStar CLNS 10.99 0.04
Comcast A CMCSA 40.61 0.13

s Comerica CMA 90.37 1.65
CommScope COMM 38.72 0.21
SABESP SBS 10.38 -0.18
ConagraBrands CAG 37.39 -0.13

s ConchoRscs CXO 154.99 -1.05
s ConocoPhillips COP 57.93 0.47
ConEd ED 82.01 -0.88
ConstBrands B STZ.B219.32 2.50
ConstBrands A STZ 222.08 5.24

s ContinentalRscs CLR 55.47 -0.15
Cooper COO 234.25 2.60
Copart CPRT 43.48 -0.07

s Corning GLW 33.65 -0.12
s CoStar CSGP 314.66 0.69
Costco COST 186.29 -2.19
Coty COTY 20.59 0.27
Credicorp BAP 220.13 0.54
CreditAcceptance CACC 331.88 1.64
CreditSuisse CS 18.01 -0.16
CrownCastle CCI 107.68 -0.67
CrownHoldings CCK 56.57 -0.24
Ctrip.com CTRP 47.67 0.47
Cullen/Frost CFR 97.21 1.60

s Cummins CMI 181.96 -0.16

D E F

DISH Network DISH 48.57 -0.33
DTE Energy DTE 105.68 -1.30

s DXC Tech DXC 101.63 1.08
s Danaher DHR 98.61 3.36
Darden DRI 97.49 -0.66

s DaVita DVA 77.47 1.81
s Deere DE 165.60 4.49
DellTechs DVMT 84.28 -1.10
DeltaAir DAL 54.17 -0.51
DentsplySirona XRAY 65.45 -2.85
DeutscheBankDB 18.13 -0.17
DevonEnergyDVN 42.54 -0.71
Diageo DEO 144.38 -0.57

s DiamondbkEner FANG 127.49 -3.50
DigitalRealtyDLR 112.60 -1.55
DiscoverFinSvcsDFS 78.24 0.67
DiscovComm C DISCK 20.50 -0.63
DiscovComm A DISCA 21.65 -0.72
Disney DIS 109.94 -0.08
DolbyLab DLB 62.72 -0.68
DollarGeneralDG 94.25 0.10
DollarTree DLTR 109.69 0.59
DominionEnerD 77.21 -0.81
Domino's DPZ 206.71 3.10

s Donaldson DCI 49.82 0.01
DouglasEmmettDEI 39.54 -0.23

Net
Stock Sym Close Chg

s Dover DOV 104.05 1.61
s DowDuPont DWDP 75.34 0.18
DrPepperSnapDPS 95.52 -0.16
DrReddy'sLabRDY 38.23 -0.25
DukeEnergy DUK 81.24 -0.96
DukeRealty DRE 26.23 -0.25
ENI E 34.68 -0.29
EOG Rscs EOG 111.71 -1.00
EQT EQT 58.70 -0.03
EQT Midstream EQM 76.14 0.02

s E*TRADE ETFC 52.47 0.70
EXACT Sci EXAS 52.47 2.57

s EastWestBncp EWBC 64.46 2.00
s EastmanChem EMN 97.27 -0.21
s Eaton ETN 81.98 -0.05
s EatonVance EV 58.61 0.20
s eBay EBAY 39.53 -0.27
Ecolab ECL 136.66 -0.04

s Ecopetrol EC 17.44 0.57
EdisonInt EIX 63.52 -0.68
EdwardsLife EW 119.51 1.37
ElectronicArts EA 112.18 -1.04

s EmersonElec EMR 72.32 0.12
EnbridgeEnPtrs EEP 14.82 -0.01
Enbridge ENB 40.24 -0.49
Encana ECA 13.64 0.33
EnelAmericas ENIA 11.23 -0.14
EnelChile ENIC 6.02 -0.06
EnelGenChile EOCC 27.31 -0.19
EnergyTransferEq ETE 17.30 0.01
EnergyTransfer ETP 19.23 0.02
EnLinkMidPtrs ENLK 17.18 -0.02
Entergy ETR 80.12 -0.72
EnterpriseProd EPD 28.03 0.26
Equifax EFX 122.25 0.26
Equinix EQIX 455.98 -2.22
EquityLife ELS 86.88 -0.49
EquityResdntl EQR 62.35 -0.76
Ericsson ERIC 6.77 -0.02
EssexProp ESS 236.27 -1.89

s EsteeLauder EL 131.70 0.73
EverestRe RE 216.95 -1.80
EversourceEner ES 61.78 -0.47
Exelixis EXEL 30.01 0.71
Exelon EXC 38.16 -0.44
Expedia EXPE 127.28 -0.93

s ExpeditorsIntl EXPD 66.05 0.57
s ExpressScripts ESRX 79.91 3.35
ExtraSpaceSt EXR 83.11 -2.06
ExxonMobil XOM 86.77 -0.37
F5Networks FFIV 137.84 0.22
FMC FMC 98.13 -0.04
Facebook FB 187.87 -0.41
FactSet FDS 194.18 -0.11

s Fastenal FAST 55.36 -0.11
FederalRealty FRT 125.44 -4.47
FedEx FDX 267.75 -0.91
Ferrari RACE 114.32 0.80

s FiatChrysler FCAU 21.97 0.39
FibriaCelulose FBR 15.19 0.17

s FidNatlFin FNF 40.83 -0.14
FidNatlInfo FIS 96.04 0.31
FifthThirdBncp FITB 31.25 0.55

s 58.com WUBA 84.91 1.63
s FirstAmerFin FAF 59.63 -0.76
FirstData FDC 17.27 0.03
FirstRepBank FRC 88.20 -0.13
FirstSolar FSLR 70.02 0.40
FirstEnergy FE 30.06 -0.33

s Fiserv FISV 136.29 1.44
FleetCorTech FLT 196.91 -0.25
Flex FLEX 18.69 0.09
FlirSystems FLIR 49.39 -0.28
Fluor FLR 53.81 0.03
FomentoEconMex FMX 96.11 -1.01
FordMotor F 13.08 -0.07
ForestCIty A FCE.A 23.90 -0.02
Fortinet FTNT 44.32 -0.68
Fortis FTS 35.97 -0.25
Fortive FTV 73.78 0.53

s FortBrandsHome FBHS 70.32 -1.11
Franco-Nevada FNV 78.49 -0.04
FranklinRscs BEN 43.66 -0.26
FreeportMcM FCX 18.92 -0.89

s FreseniusMed FMS 55.21 0.62

G H I

GGP GGP 23.24 -0.32
Gallagher AJG 63.63 0.08
Gaming&LeisureGLPI 36.36 -0.09
Gap GPS 31.99 -0.31

s GardnerDenverGDI 35.09 0.18
Garmin GRMN 59.85 -0.49

s Gartner IT 128.95 -1.36

Net
Stock Sym Close Chg

Gazit-Globe GZT 10.75 -0.19
GeneralDynamicsGD 205.88 1.18
GeneralElec GE 18.56 0.28
GeneralMills GIS 59.32 -0.31
GeneralMotorsGM 44.05 -0.17

s Genpact G 33.56 -0.02
Gentex GNTX 21.72 0.40
GenuinePartsGPC 98.95 0.97
Gerdau GGB 4.32 0.02
Gildan GIL 32.48 -0.24
GileadSciencesGILD 78.10 3.70
GSK GSK 36.95 -0.45

s GlobalPaymentsGPN 104.81 0.63
GoDaddy GDDY 51.20 0.12
Goldcorp GG 13.53 ...
GoldmanSachsGS 253.94 2.13
Goodyear GT 33.89 0.76

s Graco GGG 46.80 -0.24
Grainger GWW 237.29 -0.96
GreatPlainsEnerGXP 31.45 0.19

s Grifols GRFS 24.60 0.35
GrubHub GRUB 69.16 -2.20
GpoAeroportuar PAC 106.05 -1.26
GpoAvalAcc AVAL 8.82 -0.03
GpoFinGalicia GGAL 67.12 0.44
GpFinSantMex BSMX 7.59 -0.11
GrupoTelevisa TV 18.95 -0.41

s GuangshenRail GSH 37.42 0.64
HCA HealthcareHCA 86.00 -0.75

t HCP HCP 24.50 -0.53
HDFC Bank HDB 101.97 1.50
HD Supply HDS 39.06 -0.11
HP HPQ 21.81 -0.03
HSBC HSBC 52.15 0.40
Halliburton HAL 52.11 -0.18
HanesbrandsHBI 21.73 0.13
HarleyDavidsonHOG 52.27 0.73

s Harris HRS 145.62 -0.78
HartfordFinl HIG 54.97 0.19
Hasbro HAS 93.94 0.77
Heico HEI 97.25 -0.81
Heico A HEI.A 81.15 -0.40
Helm&PayneHP 68.21 -0.36
HenrySchein HSIC 73.45 -0.89
Herbalife HLF 70.27 0.52
Hershey HSY 113.78 -0.28
Hess HES 52.46 -0.03
HewlettPackardHPE 14.85 0.03

s Hilton HLT 81.93 0.99
s HollyFrontierHFC 51.26 -0.46
Hologic HOLX 44.22 -0.20
HomeDepot HD 193.10 1.06
HondaMotor HMC 35.52 -0.28

s Honeywell HON 156.01 1.27
HormelFoodsHRL 36.40 -0.01
DR Horton DHI 52.83 -0.04
HostHotels HST 20.44 0.05
HuanengPowerHNP 25.87 -0.27
Hubbell HUBB 135.17 -0.88
Humana HUM 263.08 4.53

s JBHunt JBHT 120.31 2.28
s HuntingtonBcshs HBAN 15.23 0.28
HuntingIngallsHII 239.20 3.16
Huntsman HUN 34.08 -0.40

s HyattHotels H 76.31 1.32
IAC/InterActive IAC 133.54 -0.67
ICICI Bank IBN 9.82 -0.03

Net
Stock Sym Close Chg

IdexxLab IDXX 165.73 0.65
IHSMarkit INFO 46.80 0.12

s ING Groep ING 19.10 0.11
Invesco IVZ 37.20 0.36

s IPG Photonics IPGP 256.20 -2.64
IQVIA IQV 98.54 -0.06
IcahnEnterprises IEP 55.75 0.45
Icon ICLR 118.72 1.35

s IDEX IEX 135.76 0.79
IllinoisToolWks ITW 168.86 1.29

s Illumina ILMN 242.80 15.74
ImperialOil IMO 31.74 -0.06
Incyte INCY 96.29 -4.52

s Infosys INFY 16.74 0.26
Ingersoll-Rand IR 90.89 0.47
Ingredion INGR 139.55 -0.20
Intel INTC 43.62 -1.12

s InteractiveBrkrs IBKR 62.61 1.69
s ICE ICE 74.05 0.93
InterContinentl IHG 63.68 0.16
IBM IBM 163.83 0.36
IntlFlavors IFF 154.26 -1.57
IntlPaper IP 61.49 -0.64
Interpublic IPG 20.31 -0.04

s Intuit INTU 164.85 1.03
IntuitiveSurgical ISRG 397.60 5.74
InvitatHomes INVH 22.82 -0.29
IonisPharma IONS 53.85 2.19
IronMountain IRM 36.83 -0.21
IsraelChemicals ICL 4.07 -0.01
ItauUnibanco ITUB 13.68 -0.18

J K L

JD.com JD 46.13 0.03
JPMorganChase JPM 109.05 0.55

s JackHenry JKHY 121.02 1.20
JacobsEngg JEC 67.71 -0.25
JamesHardie JHX 17.61 -0.31
JanusHenderson JHG 39.76 0.53
JazzPharma JAZZ 143.04 6.51
JetBlue JBLU 21.47 0.19

s J&J JNJ 144.14 2.25
JohnsonControls JCI 38.75 -0.19

s JonesLang JLL 153.90 -0.75
JuniperNetworks JNPR 28.63 -0.15
KAR AuctionKAR 51.85 -0.05

s KB Fin KB 62.57 0.83
s KKR KKR 22.67 0.64
KLA Tencor KLAC 109.20 -0.96
KT KT 15.98 0.11
KSCitySouthernKSU 110.47 0.53
Kellogg K 68.78 -0.39

s KeyCorp KEY 20.74 0.46
s KeysightTechs KEYS 45.15 0.58
KilroyRealty KRC 72.12 -0.71
KimberlyClark KMB 116.80 -2.63
KimcoRealty KIM 17.22 -0.58
KinderMorganKMI 18.94 0.08
Knight-SwiftKNX 44.90 -0.21
Kohl's KSS 57.02 0.12
KoninklijkePhil PHG 39.87 0.20
KoreaElcPwrKEP 17.39 -0.08
KraftHeinz KHC 78.62 0.14
Kroger KR 27.77 -0.20
Kyocera KYO 69.73 -0.12

s LATAMAirlines LTM 15.01 0.16

Net
Stock Sym Close Chg

L Brands LB 47.38 -1.26
LG Display LPL 14.12 -0.14

s LINE LN 46.91 3.12
LKQ LKQ 41.99 0.13

s L3 Tech LLL 204.99 1.73
s LabCpAm LH 170.54 4.60
LamResearch LRCX 197.57 -0.31
LamarAdv LAMR 72.14 -1.10

s LambWeston LW 58.04 -0.52
LasVegasSands LVS 69.52 1.52

s Lazard LAZ 57.03 0.94
Lear LEA 189.38 -0.11
Leggett&Platt LEG 47.95 -0.37

s Leidos LDOS 66.24 -0.14
Lennar B LEN.B 53.73 -0.76
Lennar A LEN 66.67 -0.56

s LennoxIntl LII 211.67 -2.47
s LeucadiaNatl LUK 27.60 0.35
LibertyBroadbandC LBRDK 89.58 -0.20
LibertyBroadbandA LBRDA 89.34 -0.32
LibertyGlobal C LBTYK 33.43 -0.14
LibertyGlobal A LBTYA 35.05 -0.20
LibertyQVC A QVCA 26.21 0.21
LibertyVenturesA LVNTA 57.39 -0.81
LibertyFormOne A FWONA 32.11 -0.45
LibertyFormOne C FWONK 33.55 -0.62
LibertyBraves A BATRA 21.64 -0.41
LibertyBraves C BATRK 21.81 -0.35
LibertySirius B LSXMB 43.11 0.18
LibertySirius C LSXMK 39.57 -0.11
LibertySirius A LSXMA 39.76 -0.10
LibertyProperty LPT 41.88 -0.16
EliLilly LLY 86.06 -0.07
LincolnElectric LECO 96.31 -0.05

s LincolnNational LNC 81.68 3.07
LionsGate A LGF.A 32.10 0.20
LionsGate B LGF.B 29.90 0.06
LiveNationEnt LYV 43.72 0.67
LloydsBanking LYG 3.79 0.01

s LockheedMartin LMT 330.51 2.35
s Loews L 51.13 0.55
LogitechIntl LOGI 34.79 -0.36
LogMeIn LOGM 119.35 -1.90
Lowe's LOW 94.55 0.84
lululemon LULU 79.51 0.47

s LyondellBasell LYB 115.15 1.04

M N

M&T Bank MTB 174.91 2.49
MGM ResortsMGM 33.63 0.53
MPLX MPLX 37.36 0.10

s MSCI MSCI 134.10 0.89
Macerich MAC 63.54 -1.69
Macy's M 24.69 0.25
MagellanMidMMP 72.66 0.30

s MagnaIntl MGA 59.22 0.07
Manpower MAN 130.49 0.18
ManulifeFin MFC 21.39 0.06
MarathonOil MRO 18.05 0.08
MarathonPetrolMPC 69.00 -0.39
Markel MKL 1122.66 5.94
MarketAxessMKTX 204.56 -2.85

s Marriott MAR 137.71 1.37
Marsh&McLenMMC 81.99 ...
MartinMariettaMLM 228.01 -2.24
MarvellTech MRVL 23.15 -0.02

Net
Stock Sym Close Chg

Masco MAS 45.43 0.76
Mastercard MA 159.50 0.23
MatchGroup MTCH 32.24 0.15
MaximIntProductsMXIM 53.82 -0.21
McCormickVtg MKC.V103.30 0.15
McCormick MKC 103.12 -0.10
McDonalds MCD 173.54 -0.39
McKesson MCK 160.64 1.49
Medtronic MDT 85.88 0.37
MelcoResortsMLCO 27.70 0.22

s MercadoLibreMELI 337.65 -3.14
Merck MRK 56.80 0.14
MetLife MET 52.36 0.38
MettlerToledoMTD 649.99 16.81
MichaelKors KORS 63.82 -0.98
MicroFocus MFGP 29.83 0.91
MicrochipTechMCHP 92.51 -0.11
MicronTech MU 42.97 -2.58
Microsemi MSCC 56.87 0.82

s Microsoft MSFT 88.22 -0.06
MidAmApt MAA 95.01 -1.47
Middleby MIDD 134.26 -2.96

s MitsubishiUFJMTU 7.68 0.01
MizuhoFin MFG 3.83 -0.03
MobileTeleSysMBT 10.57 -0.11
MohawkIndsMHK 279.79 0.64
MolsonCoors B TAP 83.63 -0.19
MolsonCoors A TAP.A 85.05 0.01
Mondelez MDLZ 42.99 -0.02
Monsanto MON 119.32 0.22

s MonsterBev MNST 65.48 1.45
s Moody's MCO 156.12 1.05
MorganStanleyMS 53.30 0.41
Mosaic MOS 26.11 -0.18
MotorolaSol MSI 92.12 -0.70
Mylan MYL 44.29 -0.27
NRG Energy NRG 28.72 -0.45
NTTDoCoMoDCM 24.03 -0.21
NVR NVR 3625.00 0.20

s NXP Semi NXPI 118.45 0.17
s Nasdaq NDAQ 80.17 0.21
t NationalGrid NGG 57.51 -1.49
NatlOilwell NOV 38.24 -0.47
NatlRetailPropNNN 41.05 -0.71

s NektarTherap NKTR 68.03 10.63
s NetApp NTAP 59.67 0.02
Netease NTES 339.05 -5.72

s Netflix NFLX 209.31 -2.74
Neurocrine NBIX 79.54 1.73
NewOrientalEduc EDU 103.51 2.02
NY CmntyBcp NYCB 13.13 0.11
NewellBrandsNWL 31.91 -0.17
NewfieldExplnNFX 34.52 -0.28
NewmontMinNEM 38.11 -0.25
NewsCorp B NWS 17.25 0.05
NewsCorp A NWSA 16.88 0.05
NextEraEnergyNEE 151.84 -1.12
NielsenHoldings NLSN 36.33 0.17
Nike NKE 64.09 -0.46
NiSource NI 24.70 -0.30
NobleEnergyNBL 31.27 -0.41
Nokia NOK 4.90 0.02
NomuraHoldingsNMR 6.37 0.01
Nordson NDSN 146.89 -1.52
Nordstrom JWN 47.89 -0.38

s NorfolkSouthernNSC 153.60 1.03

Net
Stock Sym Close Chg

A B C

ABB ABB 27.48 -0.12
AECOM ACM 38.10 -0.19
AES AES 10.76 -0.11

s Aflac AFL 90.00 0.04
AGNC Invt AGNC 19.78 -0.09
ANGI Homesvcs ANGI 12.78 0.19

s Ansys ANSS 155.14 1.43
ASML ASML 182.84 -0.99
AT&T T 37.49 -0.26
AbbottLabs ABT 58.92 0.10
AbbVie ABBV 100.24 0.75
Abiomed ABMD 209.76 1.96

s Accenture ACN 159.46 0.53
ActivisionBlizATVI 66.19 -0.44
AcuityBrands AYI 157.95-27.78
Adient ADNT 83.04 0.62

s AdobeSystems ADBE 186.70 1.66
AdvanceAutoAAP 110.49 -0.90
AdvMicroDevicesAMD 11.82 -0.46
AdvSemiEnggASX 6.67 0.01

s Aegon AEG 6.55 0.12
AerCap AER 53.48 0.04
Aetna AET 183.60 -1.05
AffiliatedMgrsAMG 200.27 -0.26

s AgilentTechsA 71.77 1.72
AgnicoEagle AEM 46.73 -0.40

s AirProducts APD 169.06 0.43
AkamaiTech AKAM 67.49 1.61
AlaskaAir ALK 71.29 -1.46
Albemarle ALB 135.44 -2.01
Alcoa AA 54.20 -0.80
AlexandriaRlEstARE 126.32 -0.96
AlexionPharm ALXN 121.80 2.10

s Alibaba BABA 190.80 0.47
AlignTech ALGN 251.44 2.54
Alkermes ALKS 56.64 3.03
Alleghany Y 580.73 -4.63
Allegion ALLE 82.93 1.69
Allergan AGN 175.65 5.09

s AllianceData ADS 267.96 4.66
AlliantEnergy LNT 40.91 -0.63
AllisonTransm ALSN 45.31 0.56
Allstate ALL 100.94 -0.45

s AllyFinancial ALLY 30.38 0.55
AlnylamPharm ALNY 130.74 1.56
Alphabet A GOOGL 1112.79 -1.42
Alphabet C GOOG 1106.26 -0.68

s Altaba AABA 76.59 0.11
AlticeUSA ATUS 23.11 2.02
Altria MO 69.57 -0.74
AlumofChina ACH 17.39 -1.20

s Amazon.com AMZN 1252.70 5.83
Ambev ABEV 6.58 -0.04
Amdocs DOX 66.66 -0.22
Amerco UHAL 374.94 1.50
Ameren AEE 57.32 -0.75
AmericaMovilAMX 17.51 -0.13
AmericaMovil A AMOV 17.50 -0.08
AmerAirlinesAAL 52.08 -0.05
AEP AEP 70.58 -0.84
AmerExpressAXP 100.52 0.37
AmericanFin AFG 107.73 0.50
AmerHomes4RentAMH 20.74 -0.16
AIG AIG 60.63 0.38
AmerTowerREITAMT 141.05 -0.96
AmerWaterWorks AWK 86.71 -0.79

s Ameriprise AMP174.08 2.08
s AmerisourceBrgnABC 97.52 0.62

Tuesday, January 9, 2018

Net
Stock Sym Close Chg

NorthernTrust NTRS 104.26 1.76
s NorthropGrumNOC 310.39 2.13
NorwegCruise NCLH 54.94 0.28
Novartis NVS 86.37 0.15

s NovoNordiskNVO 54.86 0.17
Nucor NUE 67.78 -0.46

s Nutanix NTNX 37.28 -1.13
NVIDIA NVDA 221.94 -0.06

O P Q
t OGE Energy OGE 32.10 -0.32
ONEOK OKE 56.49 -0.15
OReillyAuto ORLY 261.26 1.26

s OccidentalPetrolOXY 74.89 -0.30
s OldDomFreight ODFL 139.47 1.51
Olin OLN 37.75 -0.55
Omnicom OMC 72.08 -0.33
ON Semi ON 22.92 -0.05
OpenText OTEX 33.83 -0.14
Oracle ORCL 49.06 0.27
Orange ORAN 17.53 -0.12
OrbitalATK OA 132.60 0.40
Orix IX 89.35 -0.27
Oshkosh OSK 90.94 0.28
OwensCorningOC 94.15 -0.26
PG&E PCG 44.84 -0.39
PLDT PHI 28.20 0.16

s PNC Fin PNC 147.82 2.77
s POSCO PKX 87.97 0.71
PPG Ind PPG 118.22 -0.50
PPL PPL 31.33 -0.07
PTC PTC 64.53 0.13
PVH PVH 141.16 -1.58
Paccar PCAR 74.83 -0.03
PackagingCpAm PKG 127.90 -1.68
PacWestBancorp PACW 51.69 1.09
PaloAltoNtwks PANW 152.29 -1.36
ParkHotels PK 28.71 0.09

s ParkerHannifin PH 207.32 1.77
ParsleyEnergy PE 30.15 -0.43
Paychex PAYX 67.82 -0.46

s PayPal PYPL 79.19 0.14
Pearson PSO 9.93 0.07
PembinaPipeline PBA 36.01 -0.37

s Pentair PNR 72.88 0.29
People'sUtdFin PBCT 19.07 0.10
PepsiCo PEP 118.08 0.09

s PerkinElmer PKI 77.90 1.13
Perrigo PRGO 90.84 0.71
PetroChina PTR 73.81 -0.59
PetroleoBrasil PBR 11.14 -0.08
PetroleoBrasilA PBR.A 10.49 -0.06
Pfizer PFE 36.41 -0.04
PhilipMorris PM 104.89 0.75
Phillips66 PSX 101.72 -0.34
PilgrimPride PPC 29.98 -0.22
PinnacleFoods PF 60.00 0.42
PinnacleWest PNW 82.02 -1.03
PioneerNatRscs PXD 177.95 -0.58
PlainsAllAmPipe PAA 22.61 0.08
PlainsGP PAGP 22.92 0.01
PolarisIndustries PII 126.89 -1.11

s Praxair PX 162.88 1.57
Priceline PCLN 1865.29 13.48

Continued on Page B12
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M&A BUSINESS BROKERS
Sell & Show Businesses

Six Figure Commissions
As Independent Contractor

Work From Home / Outside Sales
Leads Furnished § Training § Since 1985

Send Letter & Resume to:
brokers@gottesman-company.com

Visit our website: gottesman-company.com
United States § Canada § Europe
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Dow Jones Industrial Average
25385.80 s102.80, or 0.41%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

22.98 21.65
20.04 18.68
2.04 2.41

25385.80, 01/09/18
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Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.
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S&P 500 Index
2751.29 s3.58, or 0.13%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high:

22.09 25.02
19.25 17.65
1.86 2.06

2751.29, 01/09/18
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ConsumerRates andReturns to Investor
Selected rates
30-year mortgage, Rate

Bankrate.comavg†: 3.94%
UnitedMutual FundingCorp 3.50%
Brandon, FL 800-752-5116

RealMortgage Inc 3.63%
Carlsbad, CA 888-443-8902

LendingHomeFundingCorporation 3.70%
SanFrancisco, CA 415-367-4333

BestRateUSA 3.75%
NewtownSquare, PA 888-998-2451

CarolinaEquityServices, Inc. 3.75%
Apex, NC 919-467-6192

U.S. consumer rates
A consumer rate against its
benchmark over the past year
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t

30-year fixed-rate
mortgage

t

10-year Treasury
note yield

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 1.25-1.50 1.25-1.50 0.50 l 1.50 1.25
Prime rate* 4.50 4.50 3.75 l 4.50 1.25
Libor, 3-month 1.70 1.70 1.02 l 1.71 1.45
Moneymarket, annual yield 0.25 0.33 0.25 l 0.36 -0.18
Five-year CD, annual yield 1.46 1.52 1.19 l 1.53 -0.07
30-yearmortgage, fixed† 3.94 3.91 3.73 l 4.33 0.11
15-yearmortgage, fixed† 3.40 3.36 2.99 l 3.47 0.31
Jumbomortgages, $424,100-plus† 4.33 4.32 4.21 l 4.87 0.12
Five-year adjmortgage (ARM)† 4.08 4.03 3.20 l 4.08 0.73
New-car loan, 48-month 3.20 3.24 2.85 l 3.36 0.32
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: SIX Financial Information;WSJMarket Data Group; Bankrate.com

BenchmarkYields
andRates
Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners
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Sources: RyanALM; Tullett Prebon;WSJMarketDataGroup

International Stock Indexes
Latest YTD

Region/Country Index Close Net chg % chg % chg

World TheGlobalDow 3183.67 6.65 0.21 3.1
DJGlobal Index 408.47 0.46 0.11 2.8
DJGlobal exU.S. 274.35 0.33 0.12 2.9

Americas DJAmericas 660.02 0.35 0.05 2.8
Brazil SaoPauloBovespa 78863.54 –515.00 –0.65 3.2
Canada S&P/TSXComp 16319.24 1.59 0.01 0.7
Mexico S&P/BMV IPC 49701.37 –294.20 –0.59 0.7
Chile Santiago IPSA 4319.91 3.17 0.07 2.6

EMEA StoxxEurope600 400.11 1.70 0.43 2.8
Eurozone EuroStoxx 400.08 1.67 0.42 3.8
Belgium Bel-20 4141.64 27.11 0.66 4.1
France CAC40 5523.94 36.52 0.67 4.0
Germany DAX 13385.59 17.81 0.13 3.6
Israel TelAviv 1528.91 –1.30 –0.08 1.3
Italy FTSEMIB 23004.98 159.29 0.70 5.3
Netherlands AEX 563.04 2.15 0.38 3.4
Russia RTS Index 1229.15 9.26 0.76 6.5
Spain IBEX35 10426.50 28.10 0.27 3.8
Sweden SXAll Share 591.10 4.56 0.78 3.9
Switzerland SwissMarket 9611.61 69.88 0.73 2.4
U.K. FTSE 100 7731.02 34.51 0.45 0.6

Asia-Pacific
Australia S&P/ASX200 6135.80 5.40 0.09 1.2
China Shanghai Composite 3413.90 4.42 0.13 3.2
HongKong HangSeng 31011.41 111.88 0.36 3.7
India S&PBSESensex 34443.19 90.40 0.26 1.1
Japan Nikkei StockAvg 23849.99 135.46 0.57 4.8
Singapore Straits Times 3524.65 12.47 0.36 3.6
SouthKorea Kospi 2510.23 –3.05 –0.12 1.7
Taiwan Weighted 10914.89 –0.86 –0.01 2.6
Sources: SIX Financial Information;WSJMarketDataGroup

MajorU.S. Stock-Market Indexes
Latest 52-Week % chg

High Low Close Net chg % chg High Low %chg YTD 3-yr. ann.

DowJones

Industrial Average 25439.78 25308.41 25385.80 102.80 0.41 25385.80 19732.40 27.9 2.7 12.7
TransportationAvg 11051.70 11007.49 11018.46 20.83 0.19 11018.46 8783.74 21.1 3.8 7.5
UtilityAverage 707.99 699.64 700.98 -6.89 -0.97 774.47 651.14 7.7 -3.1 4.0
Total StockMarket 28512.95 28399.58 28429.30 26.95 0.09 28429.30 23526.88 20.4 2.7 10.2
Barron's 400 732.36 729.00 729.77 0.35 0.05 729.77 600.24 19.9 2.6 11.0

NasdaqStockMarket
NasdaqComposite 7181.14 7148.30 7163.58 6.19 0.09 7163.58 5538.73 29.0 3.8 15.0
Nasdaq 100 6696.12 6658.27 6677.94 1.30 0.02 6677.94 5035.17 32.6 4.4 16.6

S&P
500 Index 2759.14 2747.86 2751.29 3.58 0.13 2751.29 2263.69 21.3 2.9 10.4
MidCap400 1950.82 1942.36 1942.50 -3.61 -0.19 1946.11 1667.44 15.5 2.2 10.5
SmallCap600 952.51 948.34 949.60 -0.59 -0.06 950.19 815.62 13.0 1.4 11.7

Other Indexes
Russell 2000 1565.58 1558.86 1560.10 -1.71 -0.11 1561.81 1345.24 13.8 1.6 9.6
NYSEComposite 13156.88 13110.90 13120.84 6.49 0.05 13120.84 11148.85 17.3 2.4 7.0
Value Line 575.56 573.15 573.19 -1.65 -0.29 574.84 503.24 11.8 1.9 5.1
NYSEArcaBiotech 4441.06 4283.21 4425.08 141.87 3.31 4425.08 3134.03 33.1 4.8 7.7
NYSEArcaPharma 560.29 556.15 558.81 2.66 0.48 560.52 469.13 13.4 2.5 0.8
KBWBank 110.67 109.01 109.92 1.16 1.07 109.92 88.02 18.5 3.0 16.1
PHLX§Gold/Silver 85.55 84.57 84.95 -1.34 -1.55 96.72 76.42 -1.8 -0.4 3.7
PHLX§Oil Service 161.13 157.33 159.18 -0.92 -0.57 191.34 117.79 -14.7 6.4 -7.1
PHLX§Semiconductor 1337.11 1320.82 1322.57 -12.96 -0.97 1341.69 909.48 43.3 5.5 24.5
CboeVolatility 10.09 9.37 10.08 0.56 5.88 16.04 9.14 -12.3 -8.7 -16.9

NasdaqPHLX Sources: SIX Financial Information;WSJMarketDataGroup

TradingDiary
Volume,Advancers, Decliners

NYSE NYSEAmer.

Total volume* 799,754,730 19,122,855
Adv. volume* 358,761,676 9,989,813
Decl. volume* 432,962,822 8,770,693
Issues traded 3,076 334
Advances 1,233 133
Declines 1,733 176
Unchanged 110 25
Newhighs 284 10
New lows 39 2
Closing tick 57 37
ClosingArms† 0.81 0.46
Block trades* 6,827 154

Nasdaq NYSEArca

Total volume*2,124,178,000 222,597,168
Adv. volume*1,001,032,936 96,879,971
Decl. volume*1,078,902,142 124,788,304
Issues traded 3,079 1,347
Advances 1,346 627
Declines 1,597 694
Unchanged 136 26
Newhighs 277 438
New lows 37 57
Closing tick 63 56
ClosingArms† 0.91 1.03
Block trades* 9,958 1,258

* PrimarymarketNYSE, NYSEAmerican NYSEArca only.
†(TRIN)A comparison of the number of advancing and declining
issueswith the volumeof shares rising and falling. An
Armsof less than 1 indicates buying demand; above 1
indicates selling pressure.

PercentageGainers... Percentage Losers
Latest Session 52-Week

Company Symbol Close Net chg % chg High Low %chg

Eastman Kodak KODK 6.80 3.70 119.35 15.50 2.95 -55.6
Pain Therapeutics PTIE 9.04 4.59 103.15 12.80 3.10 106.6
CGG ADR CGG 6.35 1.31 25.99 12.64 3.26 -49.7
Kenon Holdings KEN 28.05 5.20 22.76 29.59 9.96 159.7
Xunlei ADR XNET 23.52 4.06 20.86 27.00 3.11 493.9

Long Blockchain LBCC 5.80 0.95 19.59 9.49 1.70 37.4
Global Blood Therapeutics GBT 47.15 7.55 19.07 48.85 14.70 187.5
Nektar Therapeutics NKTR 68.03 10.63 18.52 69.42 11.41 403.6
ITUS ITUS 3.54 0.55 18.39 5.50 0.60 -32.6
Abaxis ABAX 61.52 8.61 16.27 62.70 43.66 26.6

Gridsum Holding ADR GSUM 10.97 1.53 16.21 13.94 6.76 -1.8
FTE Networks FTNW 15.10 2.10 16.12 28.08 5.90 20.8
MMA Capital Management MMAC 27.95 3.75 15.50 30.58 18.00 38.7
Alder BioPharmaceuticals ALDR 17.55 2.35 15.46 25.45 8.60 -21.5
MyoKardia MYOK 47.55 6.25 15.13 49.55 10.55 250.9

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

My Size MYSZ 1.72 -1.14 -39.86 16.70 0.57 -68.4
Aradigm ARDM 3.70 -2.28 -38.13 7.35 0.78 80.5
Axsome Therapeutics AXSM 3.55 -2.00 -36.04 6.45 3.20 -38.8
Express EXPR 7.37 -1.87 -20.24 11.70 5.28 -31.8
Foresight Autonomous ADR FRSX 4.87 -1.13 -18.83 11.70 3.54 ...

DPW Holdings DPW 1.97 -0.42 -17.57 5.95 0.40 220.1
Sify Technologies ADR SIFY 2.32 -0.49 -17.44 3.15 0.69 193.7
Quotient QTNT 4.39 -0.91 -17.17 7.74 3.22 -28.6
Delta Technology Holdings DELT 1.96 -0.38 -16.24 4.70 0.70 148.1
Pareteum TEUM 2.23 -0.43 -16.17 3.99 0.50 -20.5

Bellerophon Therapeutics BLPH 1.95 -0.37 -15.95 2.74 0.57 230.1
Big 5 Sporting Goods BGFV 6.63 -1.23 -15.61 17.10 6.00 -59.5
Acuity Brands AYI 157.95 -27.78 -14.96 225.36 153.28 -24.4
Sharing Economy Intl SEII 8.08 -1.39 -14.68 12.40 2.31 197.1
Sigma Labs SGLB 1.84 -0.30 -14.02 9.20 1.33 7.0

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

Inpixon INPX 92,070 3294.3 0.29 30.34 4.65 0.19
InspireMD NSPR 75,559 1563.0 0.28 36.97 3.97 0.12
Bank of America BAC 67,563 0.9 30.27 0.50 30.54 22.01
Eastman Kodak KODK 64,731 26911.5 6.80 119.35 15.50 2.95
General Electric GE 64,185 -20.1 18.56 1.53 31.62 17.25

Micron Technology MU 62,248 60.7 42.97 -5.66 49.89 21.49
Advanced Micro Devices AMD 61,957 16.2 11.82 -3.75 15.65 9.42
Akers Biosciences AKER 57,931 4422.7 0.19 29.85 2.90 0.12
SPDR S&P 500 SPY 51,398 -27.6 274.54 0.23 275.25 224.96
Finl Select Sector SPDR XLF 50,109 -12.8 28.59 0.78 28.74 22.00
* Volumes of 100,000 shares ormore are rounded to the nearest thousand

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

Guggenheim Cdn Engy Incm ENY 393 3965 8.69 0.75 9.30 7.89
VanEck Vectors Oil Refin CRAK 354 3582 30.95 -1.12 31.48 20.62
Guggenheim BulletShs 2027 BSCR 121 2297 19.90 -0.49 20.12 19.89
Silvercrest Asset Mgmt A SAMG 256 1803 15.10 3.42 16.80 11.85
Axsome Therapeutics AXSM 4,134 1790 3.55 -36.04 6.45 3.20

Atlantic Acquisition ATAC 216 1666 9.82 -0.41 15.00 9.75
MMA Capital Management MMAC 188 1447 27.95 15.50 30.58 18.00
Guggenheim BS 2023 HY BSJN 258 1324 26.59 -0.30 27.06 26.17
SG Blocks SGBX 428 1314 5.55 -5.93 7.00 3.70
Aradigm ARDM 3,053 1265 3.70 -38.13 7.35 0.78
* Common stocks priced at $5 a share ormorewith an average volumeover 65 trading days of at least
5,000 shares =Has traded fewer than 65 days

Nasdaq Composite Index
7163.58 s 6.19, or 0.09%

High, low, open and close for each
trading day of the past three months.
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LateTrading
Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer.
and Nasdaq issues from 4 p.m. to 6:30 p.m. ET as reported by electronic
trading services, securities dealers and regional exchanges. Minimum
share price of $2 and minimum after-hours volume of 5,000 shares.

Most-active issues in late trading
Volume AfterHours

Company Symbol (000) Last Net chg % chg High Low

SPDRS&P500 SPY 5,792.4 274.27 -0.27 -0.10 275.17 274.08
VanEckVectorsGoldMiner GDX 5,520.6 23.13 0.02 0.09 23.15 23.11
EastmanKodak KODK 4,877.7 9.01 2.21 32.43 9.50 6.45
Intel INTC 3,662.3 43.54 -0.08 -0.18 44.00 43.52

CypressSemiconductor CY 2,643.9 16.67 -0.06 -0.36 16.77 16.67
AT&T T 2,491.2 37.43 -0.06 -0.16 37.87 37.41
PwrShsDBComTrack DBC 2,417.3 17.00 0.19 1.13 17.00 16.75
iSharesRussell 1000Val IWD 2,363.4 126.63 -0.04 -0.03 126.67 126.55

Percentage gainers…
EastmanKodak KODK 4,877.7 9.01 2.21 32.43 9.50 6.45
TandemDiabetesCare TNDM 589.0 3.59 0.73 25.52 3.77 2.85
VOXX International VOXX 37.1 6.75 1.20 21.62 7.25 5.55
AmTrust Financial AFSI 134.2 12.20 2.05 20.20 12.50 10.15
TivityHealth TVTY 15.6 39.95 3.65 10.06 39.95 36.29

...And losers
DominosPizza DPZ 18.1 197.50 -9.21 -4.46 207.00 197.50
RedRockResorts Cl A RRR 15.5 32.52 -1.36 -4.01 33.97 32.52
Myomo MYO 5.9 3.71 -0.14 -3.64 3.81 3.65
Xcerra Corp. XCRA 9.0 9.65 -0.36 -3.60 10.01 9.65
LeidosHoldings LDOS 21.3 64.00 -2.24 -3.38 66.32 64.00

MARKETS DIGEST
EQUITIES

Currencies
U.S.-dollar foreign-exchange rates in late New York trading

US$vs,
Tues YTDchg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0528 18.9400 1.8
Brazil real .3078 3.2485 –1.9
Canada dollar .8023 1.2464 –0.9
Chile peso .001645 607.90 –1.2
EcuadorUSdollar 1 1 unch
Mexico peso .0520 19.2404 –2.2
Uruguay peso .03490 28.6500 –0.5
Venezuela b. fuerte .100150 9.9851 –3.5
Asia-Pacific
Australian dollar .7825 1.2780 –0.2
China yuan .1530 6.5374 0.5
HongKong dollar .1279 7.8206 0.1
India rupee .01571 63.640 –0.4
Indonesia rupiah .0000744 13437 –0.3
Japan yen .008877 112.65 –0.05
Kazakhstan tenge .003024 330.74 –0.6
Macau pataca .1241 8.0554 0.1
Malaysia ringgit .2494 4.0090 –1.3
NewZealand dollar .7160 1.3966 –0.9
Pakistan rupee .00903 110.750 0.1
Philippines peso .0199 50.366 0.8
Singapore dollar .7488 1.3354 –0.1
SouthKoreawon .0009328 1072.01 0.5
Sri Lanka rupee .0065020 153.80 0.2
Taiwan dollar .03385 29.543 –0.4
Thailand baht .03098 32.280 –1.0
Vietnam dong .00004403 22710 ...

US$vs,
Tues YTDchg

Country/currency inUS$ perUS$ (%)

Europe
CzechRep. koruna .04671 21.407 0.6
Denmark krone .1603 6.2385 0.5
Euro area euro 1.1937 .8378 0.6
Hungary forint .003855 259.40 0.2
Iceland krona .009522 105.02 1.4
Norway krone .1234 8.1031 –1.3
Poland zloty .2849 3.5100 0.9
Russia ruble .01760 56.807 –1.5
Sweden krona .1215 8.2295 0.5
Switzerland franc 1.0172 .9831 0.9
Turkey lira .2654 3.7683 –0.7
Ukraine hryvnia .0354 28.2494 0.4
UK pound 1.3539 .7386 –0.2
Middle East/Africa
Bahrain dinar 2.6522 .3771 –0.01
Egypt pound .0566 17.6710 –0.6
Israel shekel .2905 3.4426 –1.1
Kuwait dinar 3.3175 .3014 ...
Oman sul rial 2.5974 .3850 0.01
Qatar rial .2750 3.637 –0.3
SaudiArabia riyal .2666 3.7507 0.01
SouthAfrica rand .0810 12.3433 –0.1

Close Net Chg %Chg YTD%Chg

WSJDollar Index 86.00 0.11 0.12 0.03
Sources: Tullett Prebon,WSJMarketDataGroup

CREDIT MARKETS & CURRENCIES

Commodities
Pricing trends on some raw materials, or commodities

Tuesday 52-Week YTD
Close Net chg %Chg High Low %Chg % chg

DJCommodity 626.45 3.21 0.52 629.45 532.01 10.80 0.17
TR/CCCRB Index 194.16 1.24 0.64 195.37 166.50 1.58 0.15
Crude oil,$per barrel 62.96 1.23 1.99 62.96 42.53 23.89 4.20
Natural gas,$/MMBtu 2.923 0.088 3.10 3.42 2.56 -10.83 -1.02
Gold,$per troy oz. 1311.70 -6.90 -0.52 1346.00 1184.20 10.77 0.41

COMMODITIES

CorporateBorrowingRates andYields
Yield (%) 52-Week Total Return (%)

Bond total return index Close Last Week ago High Low 52-wk 3-yr

Treasury, RyanALM 1449.818 2.377 2.308 2.377 1.818 1.307 0.744
10-yr Treasury, RyanALM 1710.823 2.542 2.465 2.609 2.058 0.808 0.204
DJCorporate 379.633 3.225 3.176 3.390 2.879 4.696 3.139
Aggregate, Barclays Capital 1934.030 2.800 2.760 2.800 2.380 2.515 1.738
HighYield 100, Merrill Lynch 2885.028 5.406 5.624 5.890 4.948 6.398 4.841
Fixed-RateMBS, Barclays 1980.200 2.960 2.940 3.120 2.660 1.880 1.599
MuniMaster, Merrill 521.697 2.193 2.176 2.281 1.736 3.869 2.211

EMBIGlobal, J.P.Morgan n.a. n.a. 5.551 n.a. n.a. n.a. n.a.

Sources: J.P.Morgan; RyanALM; S&PDowJones Indices; Barclays Capital;Merrill Lynch

MostActiveStocks VolumeMovers Ranked by change from 65-day average*

Track the Markets
Compare the performance of selected global stock
indexes, bond ETFs, currencies and commodities at
WSJ.com/TrackTheMarkets

Get real-time U.S. stock quotes and track most-active
stocks, new highs/lows and mutual funds. Plus,
deeper money-flows data and email delivery of key
stock-market data. Available free at WSJMarkets.com
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Metal &PetroleumFutures
Contract Open

Open High hi lo Low Settle Chg interest

Copper-High (CMX)-25,000 lbs.; $ per lb.
Jan 3.2190 3.2235 t 3.1930 3.1945 –0.0065 1,045
March 3.2305 3.2590 t 3.2125 3.2160 –0.0080 172,194
Gold (CMX)-100 troy oz.; $ per troy oz.
Jan 1309.60 1309.60 1309.60 1311.70 –6.90 193
Feb 1321.20 1321.40 1309.50 1313.70 –6.70 357,877
April 1326.10 1326.20 1314.40 1318.50 –6.70 94,459
June 1327.80 1330.60 1319.60 1323.40 –6.70 46,105
Aug 1330.20 1330.20 1325.10 1328.30 –6.60 15,368
Dec 1342.70 1344.70 1333.80 1338.10 –6.70 26,503
Palladium(NYM) - 50 troy oz.; $ per troy oz.
Jan ... ... ... 1100.80 2.25 3
March 1096.00 1107.80 s 1093.50 1098.15 2.25 36,853
June 1092.70 1100.20 s 1088.00 1090.15 2.40 2,346
Platinum(NYM)-50 troy oz.; $ per troy oz.
Jan ... ... ... 967.90 –4.40 160
April 977.00 977.00 964.40 972.30 –4.10 78,318
Silver (CMX)-5,000 troy oz.; $ per troy oz.
Jan 16.945 16.945 t 16.945 16.936 –0.128 39
March 17.160 17.170 t 16.945 17.010 –0.134 148,934
CrudeOil, Light Sweet (NYM)-1,000bbls.; $ per bbl.
Feb 61.92 63.48 s 61.80 62.96 1.23 387,896
March 61.89 63.36 s 61.78 62.87 1.15 417,660
April 61.74 63.17 s 61.65 62.70 1.08 165,003
May 61.56 62.94 s 61.49 62.49 1.01 143,266
June 61.33 62.65 s 61.28 62.23 0.95 281,461
Dec 59.32 60.33 s 59.28 60.07 0.73 250,410
NYHarborULSD (NYM)-42,000gal.; $ per gal.
Feb 2.0500 2.0768 t 2.0375 2.0662 .0208 135,253
March 2.0401 2.0669 2.0298 2.0567 .0217 112,199
Gasoline-NYRBOB(NYM)-42,000gal.; $ per gal.
Feb 1.7984 1.8468 s 1.7961 1.8362 .0444 108,522
March 1.8205 1.8635 s 1.8178 1.8530 .0390 108,447
Natural Gas (NYM)-10,000MMBtu.; $ perMMBtu.
Feb 2.838 2.966 2.825 2.923 .088 257,819
March 2.770 2.892 2.755 2.852 .080 316,249
April 2.667 2.747 2.651 2.724 .048 168,274
May 2.672 2.745 2.655 2.723 .043 131,297
July 2.752 2.814 2.735 2.798 .040 56,771
Oct 2.760 2.821 2.741 2.807 .041 93,395

Agriculture Futures
Corn (CBT)-5,000bu.; cents per bu.
March 347.50 350.00 347.25 349.00 1.75 837,252
July 363.75 366.50 363.75 365.50 1.75 247,127
Oats (CBT)-5,000bu.; cents per bu.
March 250.25 252.50 s 248.00 249.00 –1.00 4,602
May 253.00 253.00 248.00 249.00 –2.75 1,819
Soybeans (CBT)-5,000bu.; cents per bu.
Jan 958.75 959.25 953.50 955.75 –2.50 920
March 966.75 968.50 961.00 963.75 –3.00 353,503
SoybeanMeal (CBT)-100 tons; $ per ton.
Jan 317.70 317.70 313.80 314.50 –3.00 570
March 321.50 321.90 317.20 318.20 –3.30 181,171
SoybeanOil (CBT)-60,000 lbs.; cents per lb.
Jan 33.43 33.60 33.31 33.55 .12 450
March 33.56 33.76 33.34 33.70 .16 214,313

FuturesContracts Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

RoughRice (CBT)-2,000 cwt.; $ per cwt.
Jan ... ... ... 1171.00 6.50 33
March 1190.50 1204.00 s 1182.50 1194.50 5.50 8,903
Wheat (CBT)-5,000bu.; cents per bu.
March 427.75 433.75 t 425.25 432.25 4.50 287,458
May 440.25 446.25 t 438.25 445.25 4.75 90,904
Wheat (KC)-5,000bu.; cents per bu.
March 433.25 439.75 431.75 439.00 5.75 175,378
May 447.00 453.00 445.00 452.50 5.50 62,685
Wheat (MPLS)-5,000bu.; cents per bu.
March 624.75 631.75 s 622.00 630.75 5.25 36,526
May 630.00 636.50 s 627.50 635.75 5.25 13,524
Cattle-Feeder (CME)-50,000 lbs.; cents per lb.
Jan 146.375 147.000 t 143.900 145.475 –.975 7,129
March 141.950 143.050 t 140.125 142.750 .825 23,566
Cattle-Live (CME)-40,000 lbs.; cents per lb.
Feb 117.250 118.000 t 116.700 117.675 .450 104,008
April 119.325 119.950 t 118.550 119.525 .225 111,158
Hogs-Lean (CME)-40,000 lbs.; cents per lb.
Feb 73.325 73.450 s 72.450 73.175 .200 71,802
April 77.100 77.100 76.425 76.775 –.025 80,680
Lumber (CME)-110,000bd. ft., $ per 1,000bd. ft.
Jan 461.40 472.00 s 460.00 471.50 9.50 315
March 456.70 460.70 455.00 456.70 –3.20 5,113
Milk (CME)-200,000 lbs., cents per lb.
Jan 13.84 13.98 t 13.80 13.80 –.05 3,388
Feb 13.23 13.37 t 13.07 13.18 –.06 3,668
Cocoa (ICE-US)-10metric tons; $ per ton.
March 1,909 1,940 1,891 1,899 –15 140,466
May 1,912 1,945 1,898 1,906 –10 53,811
Coffee (ICE-US)-37,500 lbs.; cents per lb.
March 125.30 125.30 t 122.60 125.15 … 114,481
May 127.80 127.80 t 125.05 127.55 .05 49,453
Sugar-World (ICE-US)-112,000 lbs.; cents per lb.
March 14.74 14.77 t 14.42 14.73 –.05 366,133
May 14.73 14.81 t 14.46 14.77 –.01 164,365
Sugar-Domestic (ICE-US)-112,000 lbs.; cents per lb.
March 27.00 27.00 t 26.73 26.73 –.19 3,577
May 27.03 27.29 s 26.95 27.00 .08 2,182
Cotton (ICE-US)-50,000 lbs.; cents per lb.
March 78.08 78.70 78.03 78.35 .21 170,859
May 78.41 78.96 78.35 78.69 .22 56,271
Orange Juice (ICE-US)-15,000 lbs.; cents per lb.
Jan 135.45 135.45 t 135.45 135.40 –2.60 140
March 139.05 140.00 135.60 136.45 –2.20 8,187

InterestRate Futures
TreasuryBonds (CBT)-$100,000; pts 32nds of 100%
March 151-250 151-260 150-010 150-070 –1-16.0 762,420
June 150-110 150-110 149-050 149-060 –1-15.0 203
TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
March 123-150 123-160 122-315 123-015 –14.0 3,318,658
June 123-030 123-030 122-195 122-220 –15.0 7,997
5Yr. TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
March 115-252 115-265 115-187 115-205 –4.7 3,108,824
2Yr. TreasuryNotes (CBT)-$200,000; pts 32nds of 100%
March 106-290 106-302 106-285 106-292 … 1,842,719
30DayFederal Funds (CBT)-$5,000,000; 100 - daily avg.
Jan 98.588 98.588 t 98.585 98.588 … 253,044
April 98.395 98.400 98.390 98.390 –.005 204,796
10Yr. Del. Int. RateSwaps (CBT)-$100,000; pts 32nds of 100%
March 97.422 97.578 t 96.938 97.016 –.578 25,606

1Month Libor (CME)-$3,000,000; pts of 100%
Feb 98.4600 98.4600 t 98.4575 98.4575 –.0025 4,625
Eurodollar (CME)-$1,000,000; pts of 100%
Jan 98.2925 98.3050 t 98.2925 98.3000 .0025 251,487
March 98.1950 98.2000 98.1850 98.1900 –.0050 1,477,167
Dec 97.7800 97.7950 t 97.7600 97.7700 –.0150 1,528,206
Dec'19 97.5850 97.5950 t 97.5500 97.5600 –.0250 1,329,739

CurrencyFutures
JapaneseYen (CME)-¥12,500,000; $ per 100¥
Jan .8885 .8899 .8846 .8881 .0034 2,281
March .8868 .8931 .8865 .8909 .0035 238,405
CanadianDollar (CME)-CAD 100,000; $ per CAD
Jan .8047 .8060 .8022 .8027 –.0025 1,263
March .8059 .8072 .8020 .8032 –.0024 138,335
BritishPound (CME)-£62,500; $ per £
Jan 1.3571 1.3584 1.3505 1.3534 –.0033 2,991
March 1.3599 1.3613 1.3532 1.3562 –.0033 200,508
Swiss Franc (CME)-CHF 125,000; $ per CHF
March 1.0280 1.0287 t 1.0207 1.0216 –.0060 71,566
AustralianDollar (CME)-AUD 100,000; $ perAUD
Jan .7841 .7863 .7808 .7824 –.0018 829
Feb .7859 .7862 .7808 .7822 –.0018 563
March .7835 .7863 .7805 .7822 –.0018 118,936
June .7854 .7856 .7809 .7822 –.0018 572
MexicanPeso (CME)-MXN500,000; $ perMXN
March .05143 .05147 .05104 .05134 –.00009 188,050
June .05044 .05066 .05026 .05052 –.00011 162

Euro (CME)-€125,000; $ per €
Jan 1.1976 1.1979 t 1.1920 1.1935 –.0033 7,139
March 1.2015 1.2024 t 1.1964 1.1980 –.0033 537,286

IndexFutures
MiniDJ Industrial Average (CBT)-$5 x index
March 25246 25415 s 25238 25373 123 150,732
June 25275 25425 s 25262 25387 119 231
S&P500 Index (CME)-$250 x index
March 2747.00 2759.70 s 2743.40 2752.30 5.50 55,482
Mini S&P500 (CME)-$50 x index
March 2746.50 2760.00 s 2742.75 2752.25 5.50 3,168,055
June 2749.50 2762.50 s 2745.50 2755.00 5.75 34,050
Mini S&PMidcap400 (CME)-$100 x index
March 1947.90 1952.80 s 1943.00 1944.30 –3.00 91,274
MiniNasdaq 100 (CME)-$20 x index
March 6687.3 6707.3 s 6667.3 6687.0 –1.0 261,079
June 6710.0 6726.3 s 6688.0 6707.3 … 1,021
Mini Russell 2000 (ICE-US)-$100 x index
March 1562.70 1567.70 s 1558.70 1560.60 –1.80 23,476
June 1568.30 1568.30 s 1568.30 1563.10 –1.80 20
Mini Russell 1000 (ICE-US)-$100 x index
March 1523.50 1528.10 s 1522.30 1523.80 2.90 296
U.S. Dollar Index (ICE-US)-$1,000 x index
March 92.07 92.36 s 91.96 92.26 .16 50,121
June 91.77 92.02 s 91.67 91.92 .16 1,103

Source: SIX Financial Information

Global GovernmentBonds:MappingYields
Yields and spreads over or underU.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicatewhether the yield rose(s) or fell (t) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity, in years Latest(l) 0 20 40 60 80100120 Previous Month ago Year ago Latest Prev Year ago

1.875 U.S. 2 1.964 s l 1.964 1.799 1.186
2.250 10 2.544 s l 2.480 2.375 2.368

2.750 Australia 2 1.907 s l 1.877 1.806 1.850 -5.8 -8.7 66.5

2.750 10 2.652 s l 2.628 2.537 2.772 10.8 14.8 40.4

1.000 France 2 -0.468 s l -0.472 -0.612 -0.620 -243.2 -243.7 -180.5

0.750 10 0.811 s l 0.787 0.625 0.805 -173.4 -169.4 -156.3

0.000 Germany 2 -0.616 t l -0.614 -0.740 -0.743 -258.1 -257.9 -192.8

0.500 10 0.469 s l 0.434 0.309 0.283 -207.6 -204.7 -208.5

0.050 Italy 2 -0.187 t l -0.176 -0.355 -0.131 -215.1 -214.1 -131.7

2.050 10 2.031 s l 1.986 1.648 1.901 -51.3 -49.5 -46.6

0.100 Japan 2 -0.134 t l -0.134 -0.151 -0.211 -209.9 -209.8 -139.7

0.100 10 0.071 s l 0.056 0.049 0.055 -247.3 -242.5 -231.3

2.750 Spain 2 -0.401 s l -0.401 -0.370 -0.267 -236.5 -236.5 -145.2

1.450 10 1.505 s l 1.480 1.389 1.487 -103.9 -100.0 -88.0

1.750 U.K. 2 0.536 s l 0.510 0.500 0.177 -142.9 -145.4 -100.9

4.250 10 1.286 s l 1.238 1.281 1.424 -125.8 -124.2 -94.4

Source: Tullett Prebon

CorporateDebt
in that same company’s share price.
Investment-grade spreads that tightened themost…

Spread*, in basis points Stock Performance
Issuer Symbol Coupon (%) Maturity Current One-day change Lastweek Close ($) % chg

HSBCUSA HSBC 2.750 Aug. 7, ’20 19 –36 n.a. … …
Barclays BACR 6.625 Sept. 15, ’49 136 –27 200 ... ...
SMFGPreferredCapital USD3 SUMIBK 9.500 July 25, ’49 –76 –25 n.a. ... ...
Columbia Property TrstOprtngPrtnrshp CXP 4.150 April 1, ’25 126 –19 n.a. … …

Kohl's KSS 5.550 July 17, ’45 275 –15 n.a. 57.02 0.21
Emera EMACN 6.750 June 15, ’76 190 –12 203 ... ...
Abbott Laboratories ABT 2.800 Sept. 15, ’20 45 –11 n.a. 58.92 0.17
VerizonCommunications VZ 4.672 March 15, ’55 197 –10 211 51.61 –0.37

…Andspreads thatwidened themost
Wells Fargo WFC 2.500 March 4, ’21 54 20 32 62.26 0.35
Citigroup C 6.300 May15, ’49 206 18 218 75.31 1.05
Qualcomm QCOM 2.900 May20, ’24 106 13 n.a. 65.27 –1.51
Citadel CITADL 5.375 Jan. 17, ’23 242 9 n.a. ... ...

EPRProperties EPR 4.500 June 1, ’27 195 7 n.a. 61.33 –1.98
LloydsBanking LLOYDS 7.500 June 27, ’49 221 6 228 ... ...
B.A.TCapital BATSLN 3.222 Aug. 15, ’24 99 5 n.a. ... ...
DrPepper Snapple DPS 4.420 Dec. 15, ’46 125 5 n.a. 95.52 –0.17

High-yield issueswith thebiggest price increases…
BondPrice as%of face value Stock Performance

Issuer Symbol Coupon (%) Maturity Current One-day change Lastweek Close ($) % chg

NobleHolding International NE 6.050 March 1, ’41 70.250 2.00 68.813 … …
ParkerDrilling PKD 6.750 July 15, ’22 87.000 1.75 n.a. 1.21 3.42
CaliforniaResources CRC 8.000 Dec. 15, ’22 87.500 1.50 84.500 20.86 2.51
Ensco ESV 4.500 Oct. 1, ’24 89.563 1.44 85.063 7.05 –0.42

Mallinckrodt International FinanceS.A. MNK 5.500 April 15, ’25 84.750 1.25 82.000 … …
SeagateHDDCayman STX 4.875 June 1, ’27 97.375 1.13 95.955 … …
Weatherford International WFT 7.750 June 15, ’21 103.500 1.03 101.000 3.99 –1.48
EPEnergy EPE 9.375 May1, ’24 87.250 1.00 n.a. 2.31 –0.86

…Andwith thebiggest price decreases
Intelsat LuxembourgS.A. INTEL 7.750 June 1, ’21 48.500 –4.50 53.913 ... ...
MurrayEnergy MURREN 11.250 April 15, ’21 53.000 –3.38 51.750 ... ...
Claire's Stores CLE 9.000 March 15, ’19 65.000 –1.91 66.500 ... ...
Frontier Communications FTR 9.000 Aug. 15, ’31 65.791 –1.71 66.500 7.13 –2.86

SeagateHDDCayman* STX 5.750 Dec. 1, ’34 98.000 –1.25 96.734 … …
AMCEntertainmentHoldings AMC 5.750 June 15, ’25 97.720 –1.16 99.562 13.90 0.72
Altice LuxembourgS.A. ATCNA 7.750 May15, ’22 99.500 –1.13 98.988 ... ...
CablevisionSystems CVC 5.875 Sept. 15, ’22 100.000 –1.13 98.500 ... ...

*Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-runTreasury; 100basis points=one percentage pt.; change in spread shown is for Z-spread.
Note: Data are for themost active issue of bondswithmaturities of two years ormore

Sources:MarketAxess CorporateBondTicker;WSJMarketDataGroup

BroadMarketBloombergBarclays

1934.03 -0.6 U.S. Aggregate 2.800 2.380 2.800

U.S. Corporate IndexesBloombergBarclays

2781.29 -0.7 U.S. Corporate 3.340 3.030 3.500

2613.02 -0.3 Intermediate 2.970 2.530 2.990

3880.76 -1.5 Long term 4.130 3.990 4.680

566.03 -0.6 Double-A-rated 2.820 2.470 2.870

719.43 -0.6 Triple-B-rated 3.630 3.340 3.830

HighYieldBondsMerrill Lynch

421.21 0.9 HighYield Constrained 5.639 5.373 6.189

427.07 1.6 Triple-C-rated 10.059 9.584 11.091

2885.03 0.8 HighYield 100 5.406 4.948 5.890

381.80 0.8 Global HighYield Constrained 5.043 4.934 5.738

308.30 0.6 EuropeHighYield Constrained 2.307 1.897 3.196

U.SAgencyBloombergBarclays

1632.11 -0.4 U.SAgency 2.290 1.690 2.290

1459.88 -0.2 10-20 years 2.160 1.490 2.160

3340.47 -1.4 20-plus years 3.060 2.730 3.410

2456.82 -0.3 Yankee 3.050 2.610 3.050

Bonds | WSJ.com/bonds

TrackingBondBenchmarks
Return on investment and spreads over Treasurys and/or yields paid to investors comparedwith 52-week
highs and lows for different types of bonds
Total
return YTD total Yield (%)
close return (%) Index Latest Low High

*Constrained indexes limit individual issuer concentrations to 2%; theHighYield 100 are the 100 largest bonds † In local currency §Euro-zone bonds

** EMBIGlobal Index Sources:Merrill Lynch; BloombergBarclays; J.P.Morgan

Total
return YTD total Yield (%)
close return (%) Index Latest Low High

Mortgage-BackedBloombergBarclays

1980.20 -0.5 Mortgage-Backed 2.960 2.660 3.120

1945.36 -0.5 GinnieMae (GNMA) 2.930 2.630 3.090

1161.74 -0.5 Fanniemae (FNMA) 2.970 2.670 3.120

1789.18 -0.5 FreddieMac (FHLMC) 2.980 2.680 3.130

521.70 -0.1 MuniMaster 2.193 1.736 2.281

364.56 -0.3 7-12 year 2.229 1.744 2.394

411.29 -0.2 12-22 year 2.505 2.213 2.872

399.07 -0.3 22-plus year 2.877 2.716 3.449

Global Government J.P.Morgan†

541.67 -0.4 Global Government 1.510 1.300 1.560

748.30 -0.9 Canada 2.220 1.570 2.220

370.07 -0.1 EMU§ 1.161 0.956 1.363

709.02 -0.2 France 0.890 0.690 1.210

505.92 -0.3 Germany 0.550 0.210 0.620

288.12 -0.2 Japan 0.420 0.340 0.460

558.85 -0.3 Netherlands 0.670 0.390 0.760

924.58 -0.7 U.K. 1.570 1.340 1.790

n.a. n.a. EmergingMarkets ** n.a. n.a. n.a.

DividendChanges
Dividend announcements fromJanuary 9.

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Increased

4.65%Fltg. Rate STRATS GJO 2.4 .0435 /.03991 M Jan16 /Jan12

MVOil Trust MVO 9.1 .22 /.125 Q Jan25 /Jan15

STRATSDomResSer 05-06 GJP 3.4 .0637 /.06164 M Jan16 /Jan12

STRATSSers 2006-1 P&amp;G GJR 2.5 .0449 /.04065 M Jan15 /Jan14

STRATSTrAllstate 2006-3 GJT 2.9 .0471 /.0439 M Feb01 /Jan31

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Foreign
Micro Focus Intl ADR MFGP .34758 Feb16 /Jan19
SiliconMotion TechADR SIMO 2.1 .30 Q Feb27 /Feb12

Special
NewYorkREIT NYRT 2.00 Jan26 /Jan19

KEY:A: annual;M:monthly; Q: quarterly; r: revised; SA: semiannual;
S2:1: stock split and ratio; SO: spin-off.

iShNasdaqBiotech IBB 110.41 1.88 3.4
iShNatlMuniBd MUB 110.38 –0.10 –0.3
iShRussell1000Gwth IWF 139.63 0.21 3.7
iShRussell1000 IWB 152.79 0.22 2.8
iShRussell1000Val IWD 126.67 0.15 1.9
iShRussell2000Gwth IWO 190.25 0.11 1.9
iShRussell2000 IWM 154.82 –0.14 1.5
iShRussell2000Val IWN 127.26 –0.30 1.2
iShRussell3000 IWV 162.42 0.17 2.7
iShRussellMid-Cap IWR 213.03 0.00 2.4
iShRussellMCValue IWS 90.31 –0.11 1.3
iShS&PMC400Growth IJK 222.30 0.08 3.0
iShS&P500Growth IVW 158.27 0.25 3.6
iShS&P500Value IVE 116.62 0.15 2.1
iShUSPfdStk PFF 38.14 0.26 0.2
iShShortTreaBd SHV 110.25 ... 0.0
iShTIPSBondETF TIP 113.43 –0.33 –0.6
iSh1-3YTreasuryBd SHY 83.75 –0.04 –0.1
iSh7-10YTreasuryBd IEF 104.60 –0.48 –0.9
iSh20+YTreasuryBd TLT 123.95 –1.34 –2.3
iShRussellMCGrowth IWP 124.97 0.17 3.6
PIMCOEnhShMaturity MINT 101.57 0.01 0.0
PwrShQQQ1 QQQ 162.56 0.01 4.4
PwrShS&P500LoVol SPLV 47.99 –0.02 0.5
PwrShSrLoanPtf BKLN 23.09 0.04 0.2
SPDRBlmBarcHYBd JNK 36.90 –0.24 0.5
SPDRGold GLD 124.73 –0.46 0.9
SchwabIntEquity SCHF 35.07 0.06 2.9
SchwabUSBrdMkt SCHB 66.28 0.17 2.7
SchwabUSDiv SCHD 52.17 0.02 2.0
SchwabUSLC SCHX 65.59 0.18 2.8
SPDRDJIATr DIA 253.82 0.49 2.6
SPDRS&PMdCpTr MDY 352.90 –0.16 2.2

Closing Chg YTD
ETF Symbol Price (%) (%)

SPDRS&P500 SPY 274.54 0.23 2.9
SPDRS&PDiv SDY 95.21 –0.24 0.8
TechSelectSector XLK 66.38 –0.26 3.8
UtilitiesSelSector XLU 51.30 –0.98 –2.6
VanEckGoldMiner GDX 23.11 –1.32 –0.6
VangdInfoTech VGT 171.88 –0.26 4.3
VangdSCVal VBR 134.66 –0.18 1.4
VangdDivApp VIG 104.66 0.33 2.6
VangdFTSEDevMk VEA 46.18 0.09 2.9
VangdFTSEEM VWO 47.86 –0.02 4.2
VangdFTSEEurope VGK 60.79 0.16 2.8
VangdFinls VFH 71.62 0.82 2.3
VangdFTSEAWxUS VEU 56.46 0.04 3.2
VangdGrowth VUG 145.95 0.21 3.8
VangdHlthCr VHT 160.09 1.24 3.9
VangdHiDiv VYM 87.28 0.17 1.9
VangdIntermBd BIV 83.32 –0.22 –0.6
VangdIntrCorpBd VCIT 86.89 –0.28 –0.6
VangdLC VV 126.17 0.23 2.9
VangdMC VO 158.56 –0.05 2.4
VangdMCVal VOE 113.80 –0.03 2.0
VangdREIT VNQ 80.42 –1.29 –3.1
VangdS&P500 VOO 252.30 0.21 2.9
VangdSTBond BSV 78.96 –0.05 –0.2
VangdSTCpBd VCSH 79.26 –0.01 –0.1
VangdSC VB 150.32 –0.05 1.7
VangdTotalBd BND 81.03 –0.30 –0.7
VangdTotIntlBd BNDX 54.28 –0.06 –0.2
VangdTotIntlStk VXUS 58.67 0.09 3.3
VangdTotalStk VTI 140.95 0.18 2.7
VangdTotlWrld VT 76.52 0.17 3.0
VangdValue VTV 108.57 0.23 2.1
WisdTrEuropeHdg HEDJ 66.15 0.56 3.8
WisdTrJapanHdg DXJ 61.74 –0.40 4.1

Closing Chg YTD
ETF Symbol Price (%) (%)

AlerianMLPETF AMLP 11.41 0.26 5.7
CnsmrDiscSelSector XLY 102.10 0.20 3.5
CnsStapleSelSector XLP 56.99 –0.14 0.2
EnSelectSectorSPDR XLE 75.23 –0.25 4.1
FinSelSectorSPDR XLF 28.59 0.78 2.4
GuggS&P500EW RSP 103.53 0.05 2.5
HealthCareSelSect XLV 85.94 1.18 3.9
IndSelSectorSPDR XLI 78.44 0.64 3.7
iShIntermCredBd CIU 108.87 –0.11 –0.3
iSh1-3YCreditBond CSJ 104.49 –0.02 –0.0
iShCoreMSCIEAFE IEFA 68.10 0.19 3.0
iShCoreMSCIEmgMk IEMG 59.16 –0.22 4.0
iShCoreMSCITotInt IXUS 65.13 0.02 3.2
iShCoreS&P500 IVV 276.57 0.23 2.9
iShCoreS&PMC IJH 193.92 –0.13 2.2
iShCoreS&PSC IJR 77.90 –0.10 1.4
iShS&PTotlUSStkMkt ITOT 62.77 0.19 2.7
iShCoreUSAggBd AGG 108.71 –0.28 –0.6
iShSelectDividend DVY 99.20 –0.33 0.6
iShEdgeMSCIMinEAFE EFAV 74.07 0.01 1.5
iShEdgeMSCIMinUSA USMV 53.47 0.06 1.3
iShGoldTr IAU 12.63 –0.47 1.0
iShiBoxx$InvGrCpBd LQD 120.44 –0.36 –0.9
iShiBoxx$HYCpBd HYG 87.63 –0.31 0.4
iShJPMUSDEmgBd EMB 116.15 –0.31 0.0
iShMBSETF MBB 106.12 –0.27 –0.4
iShMSCIACWI ACWI 74.29 0.12 3.1
iShMSCIBrazil EWZ 42.34 –0.77 4.7
iShMSCI EAFE EFA 72.41 0.11 3.0
iShMSCI EAFESC SCZ 66.33 0.23 2.8
iShMSCIEmgMarkets EEM 49.05 –0.16 4.1
iShMSCIEurozone EZU 44.94 0.29 3.6
iShMSCIJapan EWJ 62.44 0.06 4.2

Closing Chg YTD
ETF Symbol Price (%) (%)
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Exchange-Traded Portfolios | WSJ.com/ETFresearch

Largest 100 exchange-traded funds, latest session

Borrowing Benchmarks | WSJ.com/bonds

MoneyRates January 9, 2018

Key annual interest rates paid to borrowor lendmoney inU.S. and internationalmarkets. Rates beloware a
guide to general levels but don’t always represent actual transactions.

Inflation
Nov. index ChgFrom (%)

level Oct. '17 Nov. '16

U.S. consumer price index
All items 246.669 0.002 2.2
Core 253.492 –0.06 1.7

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 4.50 4.50 4.50 3.75
Canada 3.20 3.20 3.20 2.70
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 0.00 0.00 0.00 0.00
Switzerland 0.50 0.50 0.50 0.50
Britain 0.50 0.50 0.50 0.25
Australia 1.50 1.50 1.50 1.50

Overnight repurchase
U.S. 1.39 1.62 1.62 0.48

U.S. government rates
Discount

2.00 2.00 2.00 1.25

Federal funds
Effective rate 1.4200 1.4300 1.4400 0.6000
High 1.5625 1.5625 1.6125 0.8125
Low 1.3000 1.3900 1.3900 0.4500
Bid 1.4100 1.4100 1.4100 0.5600
Offer 1.4200 1.4200 1.4400 0.5800

Treasury bill auction
4weeks 1.280 1.270 1.300 0.400
13weeks 1.430 1.435 1.445 0.505
26weeks 1.575 1.575 1.575 0.590

Notes ondata:
U.S. prime rate is the base rate on corporate loans posted by at least 70%of the 10 largestU.S. banks,
and is effectiveDecember 14, 2017. Other prime rates aren’t directly comparable; lending practices
varywidely by location; Discount rate is effectiveDecember 14, 2017.DTCCGCFRepo Index is
Depository Trust&Clearing Corp.'sweighted average for overnight trades in applicable CUSIPs. Value
traded is in billions ofU.S. dollars.Federal-funds rates are Tullett Prebon rates as of 5:30 p.m. ET.
Futures on theDTCCGCFRepo Index are traded onNYSELiffeUS.
Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; SIX Financial Information;
Tullett Prebon Information, Ltd.

Secondarymarket

FannieMae
30-yearmortgage yields

30days 3.551 3.503 3.865 3.253
60days 3.583 3.537 3.899 3.281

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
3.25 3.25 3.25 2.50

Commercial paper (AA financial)
90days 1.65 n.a. 1.68 0.72

Libor
Onemonth 1.55375 1.56175 1.56900 0.76500
Threemonth 1.70457 1.69693 1.70802 1.01789
Sixmonth 1.86519 1.83938 1.86529 1.33156
One year 2.14633 2.10933 2.15075 1.69400

Euro Libor
Onemonth -0.406 -0.411 -0.381 -0.420

Week —52-WEEK—
Latest ago High Low

Threemonth -0.381 -0.385 -0.341 -0.387

Sixmonth -0.325 -0.324 -0.237 -0.325

One year -0.250 -0.244 -0.093 -0.261

Euro interbankoffered rate (Euribor)

Onemonth -0.369 -0.368 -0.366 -0.375

Threemonth -0.329 -0.329 -0.324 -0.332

Sixmonth -0.271 -0.271 -0.232 -0.276

One year -0.187 -0.186 -0.090 -0.194

Value 52-Week

Latest Traded High Low

DTCCGCFRepo Index

Treasury 1.371 34.550 1.836 0.489

MBS 1.443 99.340 1.852 0.496

Open Implied

Settle Change Interest Rate

DTCCGCFRepo IndexFutures

Treasury Jan 98.555 0.015 2854 1.445

Treasury Feb 98.560 0.010 1172 1.440

TreasuryMar 98.460 0.010 288 1.540

Week —52-WEEK—
Latest ago High Low

COMMODITIES
WSJ.com/commodities
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Net
Stock Sym Close Chg

s PrincipalFin PFG 72.97 0.76
Procter&Gamble PG 91.05 -0.67
Progressive PGR 56.17 0.47
Prologis PLD 62.65 -0.64

s PrudentialFin PRU 119.00 1.39
Prudential PUK 51.67 0.04
PublicServiceEnt PEG 49.63 -0.18
PublicStorage PSA 201.15 -2.38

s PulteGroup PHM 34.65 0.21
Qiagen QGEN 32.21 0.55
Qorvo QRVO 69.00 0.16
Qualcomm QCOM 65.27 -1.00
QuantaServices PWR 38.64 -0.46
QuestDiag DGX 101.14 1.45

R S
RELX RENX 22.71 -0.16
RELX RELX 23.43 -0.21
RPM RPM 53.54 -0.53
RSP Permian RSPP 41.94 0.25
RalphLauren RL 104.99 0.03
RandgoldRscs GOLD 97.05 -0.66

s RaymondJamesRJF 93.15 1.46
s Raytheon RTN 193.70 1.34
RealtyIncomeO 54.25 -1.03

Sina SINA 113.19 0.55
SINOPEC SHI 59.96 -1.65
SK Telecom SKM 28.32 0.67
SLGreenRealty SLG 98.63 -0.75

s SS&C Tech SSNC 42.27 0.06
s SVB Fin SIVB 246.89 3.31
s SageTherap SAGE 171.01 8.40
s Salesforce.com CRM 109.15 0.29
Sanofi SNY 44.34 -0.26
SantanderCons SC 18.43 -0.18
Sasol SSL 34.65 -0.13
Scana SCG 44.80 -0.72
Schlumberger SLB 74.90 0.10

s SchwabC SCHW 53.34 1.10
ScottsMiracleGro SMG 108.25 -0.86
ScrippsNetworks SNI 85.81 -0.50
Seagate STX 46.39 0.39
SealedAir SEE 48.97 -0.67
SeattleGenetics SGEN 55.43 0.75
SemicondctrMfg SMI 8.16 -0.14
SempraEnergy SRE 107.62 -0.86
SensataTech ST 52.40 -0.10

s ServiceCorp SCI 38.26 0.12
s ServiceMaster SERV 52.95 0.23
s ServiceNow NOW 135.45 0.15
ShawComm B SJR 22.74 -0.28

s SherwinWilliams SHW 424.21 0.21

Biggest 1,000 Stocks | WSJ.com/stocks
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Net
Stock Sym Close Chg

Net
Stock Sym Close Chg

Net
Stock Sym Close Chg

Net
Stock Sym Close Chg

Net
Stock Sym Close Chg

Net
Stock Sym Close Chg

Net
Stock Sym Close Chg

Net
Stock Sym Close Chg

Net
Stock Sym Close Chg

RedHat RHT 124.15 -1.06
RegencyCtrs REG 65.90 -1.42
RegenPharm REGN 368.65 -3.87

s RegionsFin RF 17.78 0.31
ReinsGrp RGA 159.92 1.08
RelianceSteelRS 88.94 -0.74
RepublicSvcsRSG 67.98 -0.19
ResMed RMD 88.00 -0.19
RestaurantBrandsQSR 62.55 -0.53

s RioTinto RIO 55.74 0.09
RobertHalf RHI 56.63 -0.14
Rockwell ROK 202.75 0.74

s RockwellCollins COL 137.94 1.05
RogersComm B RCI 50.47 -0.23
Rollins ROL 47.64 0.06

s RoperTech ROP 270.32 2.18
RossStores ROST 80.51 -0.71
RoyalBkCanadaRY 84.12 0.09

s RoyalBkScotlandRBS 7.73 0.05
RoyalCaribbeanRCL 123.15 2.06
RoyalDutchA RDS.A 68.77 -0.29
RoyalDutchB RDS.B 70.58 -0.18
Ryanair RYAAY 110.61 1.09
SAP SAP 114.16 -0.64

s S&P Global SPGI 177.24 0.06
SBA Comm SBAC 163.55 0.66

s SEI Investments SEIC 75.30 1.16

s ShinhanFin SHG 48.99 0.30
Shire SHPG 150.79 1.69
Shopify SHOP 110.73 -1.62
SignatureBank SBNY 142.01 2.90
SimonProperty SPG 165.53 -3.72
SiriusXM SIRI 5.31 ...
SkechersUSA SKX 38.26 0.27
Skyworks SWKS 100.68 -0.57
SmithAO AOS 63.24 -0.05
Smith&Nephew SNN 35.23 -0.26
Smucker SJM 126.79 0.10
Snap SNAP 14.10 0.04

s SnapOn SNA 178.76 -2.71
SOQUIMICH SQM 62.36 -0.56

s Sony SNE 49.55 0.55
Southern SO 46.61 -0.59
SoCopper SCCO 49.06 -0.29
SouthwestAir LUV 62.38 -1.62
SpectraEnerPtrs SEP 42.00 0.26
SpectrumBrands SPB 121.31 0.86

s SpiritAeroSys SPR 92.65 0.57
Splunk SPLK 89.47 -0.51
Sprint S 5.69 -0.11
Square SQ 40.88 0.12

s StanleyBlackDck SWK 173.61 0.95
Starbucks SBUX 59.18 -0.13

s StateStreet STT 101.40 1.75
s Statoil STO 22.74 -0.02
SteelDynamics STLD 45.11 -0.86
Stericycle SRCL 70.13 -0.64

Steris STE 89.96 1.15
STMicroelec STM 23.44 0.26

s Stryker SYK 160.78 -2.48
SumitomoMits SMFG 9.13 ...
SunComms SUI 90.80 -0.39
SunLifeFinancial SLF 41.34 -0.20
SuncorEnergy SU 37.71 -0.01

s SunTrustBanks STI 66.95 0.60
Symantec SYMC 29.01 -0.56
SynchronyFin SYF 39.44 0.18
Synopsys SNPS 89.69 -0.07
Sysco SYY 61.38 -0.20

T U V
TAL Education TAL 33.19 0.58
TD Ameritrade AMTD 53.67 1.34

s TE Connectivity TEL 98.82 -0.99
Telus TU 37.35 -0.46
Ternium TX 33.28 -0.36
TIM Part TSU 20.08 ...
TJX TJX 75.50 -0.15
T-MobileUS TMUS 65.60 0.50

s TRowePrice TROW 111.75 1.87
TaiwanSemi TSM 42.18 -0.26
TakeTwoSoftware TTWO 114.91 -2.46
Tapestry TPR 45.35 0.06
TargaResources TRGP 48.52 -0.07
Target TGT 69.14 1.96
TataMotors TTM 34.24 0.19

TechnipFMC FTI 32.38 -0.41
s TeckRscsB TECK 28.51 -0.08
TelecomArgentina TEO 39.03 -0.07
TelecomItalia TI 9.13 0.05
TelecomItalia A TI.A 7.67 0.01

s TeledyneTech TDY 188.89 0.31
Teleflex TFX 262.14 3.46
TelefonicaBrasVIV 15.52 0.09
Telefonica TEF 9.94 -0.06
TelekmIndonesia TLK 31.14 -0.62
Tenaris TS 32.93 -0.25

s Teradyne TER 45.41 -0.78
Tesla TSLA 333.69 -2.72
TevaPharm TEVA 19.37 0.25

s TexasInstruments TXN 110.39 0.75
Textron TXT 58.45 0.10

s ThermoFisherSci TMO 206.10 3.38
ThomsonReuters TRI 44.04 0.01
ThorIndustries THO 153.73 -0.02
3M MMM 241.28 1.49
Tiffany TIF 106.54 -0.30
TimeWarner TWX 92.28 -0.38

s Toll Bros TOL 52.10 0.20
s Torchmark TMK 92.07 0.74
Toro TTC 66.17 0.07
TorontoDomBk TD 59.35 -0.37

s Total TOT 57.70 -0.08
s TotalSystem TSS 80.69 -0.45
ToyotaMotor TM 133.72 -1.05
TractorSupply TSCO 79.49 0.24

TransCanada TRP 48.95 -0.37
TransDigm TDG 282.41 6.39

s TransUnion TRU 56.68 0.12
Travelers TRV 132.47 1.02
Trimble TRMB 42.86 -0.15
TurkcellIletism TKC 9.94 -0.27
TurquoiseHill TRQ 3.40 -0.06
21stCenturyFoxA FOXA 36.54 0.30
21stCenturyFoxB FOX 36.18 0.33
Twitter TWTR 24.17 -0.42
TylerTech TYL 186.86 1.67
TysonFoods TSN 82.26 0.55
UBS Group UBS 18.93 0.05
UDR UDR 36.94 -0.36
UGI UGI 47.79 -0.14
US Foods USFD 32.19 0.08
UltaBeauty ULTA 232.92 1.78
UltSoftware ULTI 224.13 -1.74
UltraparPart UGP 23.84 -0.16
UnderArmour A UAA 15.11 -0.87
UnderArmour CUA 14.10 -0.68
Unilever UN 55.91 -0.65
Unilever UL 55.07 -0.56

s UnionPacific UNP 141.00 1.56
UnitedContinentalUAL 68.48 -0.03
UnitedMicro UMC 2.49 -0.01

s UPS B UPS 129.11 -0.06
UnitedRentalsURI 172.43 -0.02
US Bancorp USB 55.78 0.38
US Steel X 38.41 -1.01

UnitedTech UTX 134.27 1.45
UnitedTherap UTHR 150.38 0.53
UnitedHealthUNH 225.88 1.12

s UnivDisplay OLED 194.85 ...
UniversalHealthBUHS 110.79 0.64
UnumGroup UNM 56.96 0.49
VEON VEON 3.89 -0.09
VEREIT VER 7.49 -0.07
VF VFC 76.13 -1.23
Visa V 119.11 -0.23
VailResorts MTN213.32 7.66

s Vale VALE 13.24 -0.08
ValeantPharmVRX 23.87 0.76

s ValeroEnergyVLO 94.10 -0.12
s Vantiv VNTV 77.09 -0.71
VarianMed VAR 112.93 1.53
Vedanta VEDL 21.45 -0.21
VeevaSystems VEEV 58.03 0.32

t Ventas VTR 57.69 -0.76
VeriSign VRSN 112.97 -1.34
VeriskAnalytics VRSK 96.73 -0.27
Verizon VZ 51.61 -0.19
VertxPharm VRTX 156.01 -0.88
Viacom B VIAB 29.04 -0.14
Viacom A VIA 33.55 -0.20
Vipshop VIPS 13.23 -0.35
VistraEnergyVST 18.46 -0.24
VMware VMW 129.27 -1.63
Vodafone VOD 32.60 -0.07
VornadoRealtyVNO 73.73 -0.85

s VoyaFinancial VOYA 52.99 2.47
VulcanMatls VMC 134.14 0.20

W X Y Z
WABCO WBC 149.82 -0.08
WEC EnergyWEC 64.91 -0.52
WEX WEX 142.44 -1.95
W.P.Carey WPC 67.21 -0.52
WPP WPP 90.62 -0.01
Wabtec WAB 83.09 0.72

s Wal-Mart WMT 100.39 -1.22
WalgreensBootsWBA 73.42 -0.43
WasteConnectionsWCN 70.22 -0.03
WasteMgt WM 87.69 -0.36

s Waters WAT 208.96 4.20
s Watsco WSO 173.06 -0.39
Wayfair W 81.25 -1.80
Weibo WB 121.68 1.65
WellCareHealthWCG 206.85 0.86
WellsFargo WFC 62.26 0.22

t Welltower HCN 61.37 -1.22
WestPharmSvcsWST 102.31 0.90
WestarEnergyWR 52.25 0.53
WestAllianceBcpWAL 58.65 1.16
WesternDigitalWDC 80.62 -0.82
WesternGasEquityWGP 41.12 -0.06
WesternGasPtrsWES 52.23 0.45
WesternUnionWU 21.04 -0.45

s WestlakeChemWLK 111.49 -0.15

WestpacBankingWBK 24.77 -0.06
WestRock WRK 67.40 -0.36
WeyerhaeuserWY 35.26 -0.24
WheatonPrecMetWPM 21.05 -0.58
Whirlpool WHR 168.37 -0.68

s Williams WMB 32.73 0.15
WilliamsPartnersWPZ 41.57 0.27
WillisTowersWLTW 151.83 0.42
Wipro WIT 5.70 0.03
WooriBank WF 46.90 0.90
Workday WDAY 109.70 -0.24
Wyndham WYN 113.37 -0.49
WynnResortsWYNN 163.40 1.10
XPO LogisticsXPO 92.61 0.43
XcelEnergy XEL 46.59 -0.55
Xerox XRX 30.19 -0.07

s Xilinx XLNX 74.84 0.20
Xylem XYL 69.50 0.02
YPF YPF 23.76 0.01

s YY YY 128.75 -0.52
Yandex YNDX 34.34 -0.29
YumBrands YUM 82.76 -0.22
YumChina YUMC 43.29 0.61
ZTO Express ZTO 15.74 0.04
ZayoGroup ZAYO 36.31 -0.01
Zillow C Z 42.17 -0.59
Zillow A ZG 41.96 -0.66
ZimmerBiomet ZBH 124.19 -2.03
ZionsBancorp ZION 51.81 1.19

s Zoetis ZTS 75.11 0.87

DigitalRealtyPfH DLRpH 26.35 ...
EPR Prop EPR 61.32 -2.0
EmpireStateRealES ESBA 19.40 -0.4
EmpireStateRealty ESRT 19.48 -1.0
EquityCommnwlth EQC 29.48 0.2
FiveOaksInvt OAKS 3.20 -6.8
Francesca's FRAN 5.39 -4.8
GlobalNetLease GNL 19.83 -0.9
GolubCapital GBDC 17.70 -1.1
HCP HCP 24.48 -2.1
HabitRestaurants HABT 8.75 0.6
HealthcareAmer HTA 28.20 -2.3
HuntingtonBcPfA HBANP 1340.00 -2.8
Invuity IVTY 5.40 0.9
JamesRiver JRVR 35.60 -2.7
KayneAndersonMLPPf KYNpF 25.14 -0.7
LTC Properties LTC 41.94 -1.6
LibertyTripAdvB LTRPB 9.00 -10.0
MGE Energy MGEE 59.75 -2.4
MaidenNts46 MHLA 22.17 -1.1
NationalGrid NGG 57.41 -2.5
NatusMedical BABY 28.85 -4.6
Neovasc NVCN 0.53 -4.5
OGE Energy OGE 32.03 -1.0

OrchidIslandCap ORC 8.73 -3.6
OwensRealtyMtg ORM 14.72 -2.6
PCM PCMI 9.05 -1.1
PhysiciansRealty DOC 16.97 -2.5
PiedmontOfficeA PDM 18.91 -0.6
RenaissanceRe RNR 117.97 -2.5
SSR Mining SSRM 7.75 -7.7
SabraHealthcare SBRA 18.36 -2.3
SaulCentersPfdC BFSpC 25.02 0.4
SearsHoldings SHLD 3.09 -8.5
SelectaBiosci SELB 8.40 -10.5
SeniorHousing SNH 18.00 -1.5
TCP Capital TCPC 15.06 -0.9
US ShortOilFd DNO 54.02 -1.9
Universal UVV 50.80 -1.3
Ventas VTR 57.31 -1.3
WashingtonREIT WRE 29.06 -1.5
Welltower HCN 61.30 -1.9
WelltowerPfdI HCNpI 58.56 -1.4
WheelerREITPfdD WHLRD 17.11 -5.5
YatraOnline YTRA 7.07 -0.8
Yext YEXT 11.03 -0.3
Yield10Bioscience YTEN 1.58 -5.4
Ziopharm ZIOP 3.77 -2.3

Lows
AXIS Capital AXS 48.04 -1.7
AcadiaRealty AKR 26.00 -3.2
Alexanders ALX 387.29 -0.8
AllianceMMA AMMA 0.79 -40.6
AmericanAssets AAT 36.54 -1.8
AmerOutdoor AOBC 11.75 -2.2
AquaMetals AQMS 1.75 -13.7
AssuredGuaranty AGO 32.97 -1.0
AxovantSciences AXON 2.23 3.0
AxsomeTherap AXSM 3.20 -36.0
Barnes&Noble BKS 4.95 -5.5
BlackHillsUn BKHU 60.40 -4.5
BlackHills BKH 54.20 -5.3
BlackRockCapInvt BKCC 6.08 -1.0
BluerockResREIT BRG 9.16 -3.9
BrixmorProp BRX 17.15 -3.4
CBL AssocPfdE CBLpE 20.02 0.3
CommFirstBcshs CFBI 11.45 -0.8
CorpCapitalTr CCT 15.27 -1.4
CorpOfficeProp OFC 27.89 -0.8
Curis CRIS 0.67 -0.3

VikingTheraWt VKTXW 3.84 1.1
VinaConcha VCO 40.96 1.6
VirtusInvtPtrs VRTS 127.70 1.6
VirtusInvtPfdD VRTSP 110.19 1.0
Visteon VC 140.64 2.1
VoyaFinancial VOYA 53.48 4.9
W&T Offshore WTI 4.49 -3.4
WPX Energy Pfd WPXP 66.19 -0.5
Wal-Mart WMT 102.35 -1.2
Waters WAT 210.08 2.1
Watsco WSO 174.84 -0.2
WeightWatchers WTW 57.92 9.0
Wendy's WEN 17.36 4.3
WernerEnterprises WERN 40.45 2.3
WestlakeChem WLK 113.42 -0.1
WildHorseResource WRD 19.18 0.9
Wiley B JW.B 66.84 1.8
Williams WMB 32.87 0.5
Wingstop WING 44.75 2.8
WisdomTreeInvs WETF 13.19 -1.0
Xilinx XLNX 75.29 0.3
YY YY 131.99 -0.4
Zendesk ZEN 36.33 0.7
Zoetis ZTS 75.47 1.2

Teradyne TER 46.48 -1.7
TexasCapBcshs TCBI 95.80 2.3
TexasInstruments TXN 110.98 0.7
TexasPacLand TPL 502.38 4.2
ThermoFisherSci TMO 206.92 1.7
TitanMachinery TITN 23.82 -1.7
Toll Bros TOL 52.41 0.4
Torchmark TMK 92.73 0.8
Total TOT 57.91 -0.1
TotalSystem TSS 81.45 -0.6
TransUnion TRU 57.23 0.2
Trinseo TSE 78.50 1.1
UnionPacific UNP 141.17 1.1
UtdCmtyBks UCBI 30.13 5.1
UnitedInsurance UIHC 18.67 -0.5
UPS B UPS 130.00 ...
USBrentOilFd BNO 18.78 1.3
UnitedStatesOilFd USO 12.64 1.5
US12moOilFd USL 21.87 1.2
UnivDisplay OLED 198.30 ...
Vale VALE 13.42 -0.6
ValeroEnergy VLO 94.96 -0.1
Vantiv VNTV 78.25 -0.9
VikingTherap VKTX 5.43 0.8

SimplyGoodFoods SMPL 16.01 1.1
Skyline SKY 24.73 2.5
SnapOn SNA 181.99 -1.5
Sony SNE 49.80 1.1
SparkNetworks LOV 14.10 -0.7
SpiritAeroSys SPR 93.17 0.6
StanleyBlackDeckUn SWP 125.42 0.5
StanleyBlackDck SWK 174.87 0.6
StateStreet STT 102.07 1.8
Statoil STO 22.79 -0.1
SterlingBancorp SBT 14.01 4.4
StifelFinancial SF 66.07 1.1
Strats PG GJR GJR 22.07 -0.5
Stryker SYK 164.20 -1.5
SunTrustBanksWtA STI.WS.A 34.00 9.0
SunTrustBanksWtB STI.WS.B 23.50 3.4
SunTrustBanks STI 67.68 0.9
TCF Fin TCF 21.74 1.7
TCF Fin Wt TCF.WS 4.93 5.6
TE Connectivity TEL 99.94 -1.0
TRowePrice TROW 112.17 1.7
TaylorMorrison TMHC 27.85 1.1
TeckRscsB TECK 28.87 -0.3
TeledyneTech TDY 189.87 0.2

RyderSystem R 88.42 0.7
RymanHospitality RHP 73.17 -2.2
S&P Global SPGI 178.50 ...
SEI Investments SEIC 75.57 1.6
SS&C Tech SSNC 42.66 0.1
SVB Fin SIVB 249.45 1.4
SabineRoyalty SBR 47.20 2.2
SageTherap SAGE 173.74 5.2
Saia SAIA 74.05 2.8
Salesforce.com CRM 109.34 0.3
SchulmanA SHLM 40.95 -2.6
SchwabC SCHW 53.59 2.1
SchweitzerMaud SWM 47.17 -1.6
SelectEnergySvcs WTTR 18.74 -0.2
ServiceCorp SCI 38.57 0.3
ServiceMaster SERV 53.07 0.4
ServiceNow NOW 136.40 0.1
SherwinWilliams SHW 427.33 ...
ShinhanFin SHG 49.38 0.6
SiliconMotion SIMO 56.51 1.2
SimplyGoodFoodsWt SMPLW 4.30 1.8

PartnerComms PTNR 6.58 1.2
PayPal PYPL 80.39 0.2
Pentair PNR 73.15 0.4
Perceptron PRCP 10.81 6.8
PerkinElmer PKI 78.19 1.5
PiperJaffray PJC 89.18 0.2
PolymetMining PLM 1.14 -5.6
Praxair PX 164.49 1.0
PrincipalFin PFG 73.54 1.1
ProgressSoftware PRGS 44.36 -0.6
Proofpoint PFPT 98.84 1.5
PrudentialFin PRU 119.70 1.2
PulteGroup PHM 35.01 0.6
RaymondJames RJF 93.95 1.6
Raytheon RTN 194.69 0.7
RealPage RP 47.53 1.6
RegionsFin RF 17.92 1.8
RioTinto RIO 56.14 0.2
RockwellCollins COL 138.03 0.8
RoperTech ROP 271.85 0.8
RoyalBkScotland RBS 7.73 0.7

NomadFoods NOMD 17.05 -1.1
NorfolkSouthern NSC 154.61 0.7
NoEuroOil NRT 9.32 -0.7
NorthropGrum NOC 312.93 0.7
NovoNordisk NVO 54.96 0.3
Nutanix NTNX 38.80 -2.9
OM AssetMgmt OMAM 17.95 0.9
OakValleyBncp OVLY 23.25 5.7
OccidentalPetrol OXY 75.44 -0.4
OldDomFreight ODFL 140.08 1.1
OrionEngCarbons OEC 27.60 -0.9
OspreyEnergy OSPR 9.70 0.5
PGT Innovations PGTI 17.60 -1.7
PJT Partners PJT 49.38 2.0
PNC Fin Wt PNC.WS 81.28 3.6
PNC Fin PNC 149.04 1.9
POSCO PKX 88.36 0.8
PainTherap PTIE 12.80 103.1
ParkElectrochem PKE 21.25 2.3
ParkerHannifin PH 207.94 0.9
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BANKING & FINANCE

shopkeepers,” said David Bur-
ton, a senior fellow in eco-
nomic policy at the conserva-
tive Heritage Foundation.

Clark Gascoigne, deputy di-
rector of the FACT Coalition, a
corporate-transparency group
in Washington, said the idea is
to “capture the companies that
were set up on Monday, laun-
der the money on Tuesday and
shut down by Wednesday.”

The bill specifies funding
for the effort would be capped
at $40 million.

“Initially, it would be a
huge undertaking,” said Ross
Delston, a Washington-based
anti-laundering consultant.
“There would be a huge initial

WASHINGTON—Efforts to
overhaul U.S. laws against
money laundering are gather-
ing steam, as large banks, an-
ticorruption groups and law
enforcement coalesce around
the idea of creating a national
database of corporations
showing their true owners.

“We’ve come to see this as
the right thing to do and a
good thing for the banks,” said
Greg Baer, the president of the
Clearing House, a trade group
of the largest U.S. banks.

The financial industry’s
support could be pivotal for
the plan, which would require
corporations to register with
the Treasury Department’s Fi-
nancial Crimes Enforcement
Network.

The database measure is
part of a draft bill backed by
Reps. Steve Pearce (R., N.M.)
and Blaine Luetkemeyer (R.,
Mo.). The Senate Banking
Committee also discussed
changes to U.S. money-laun-
dering efforts on Tuesday dur-
ing its first hearing of the
year.

Treasury in 2016 issued a
long-awaited rule mandating
banks to identify the true
owners of companies they take
on as clients.

It also urged Congress to
create a national database of
those owners, a step that pro-
ponents said would stymie the
creation of shell companies by
bad actors.

The rule goes into effect in
May, giving banks a new in-
centive to back such a mea-
sure.

“Right now, banks are obli-
gated to find out who owns
companies…They just have to
do that on their own,” Mr.
Baer said. “It will help banks
do their due diligence more ef-
ficiently if they can check [an
official] source.”

Public companies have to
spell out who their owners
are. The legislation is an effort
to catalog smaller companies
to make sure regulators aren’t
missing firms that could be
used to launder money.

It would apply to U.S.-in-
corporated companies with 20
employees or fewer and $5
million or less in annual reve-
nue. These firms would have
to list their true owners in an-
nual filings to FinCEN.

“I don’t believe for a min-
ute…that the biggest money
laundering threat that we face
is from dry cleaners and from

BY LALITA CLOZEL

Laundering Fight Builds

Rep. Steve Pearce is one of two sponsors of a bill addressing efforts against money laundering.
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Powering Up
S&P 500 earnings are expected to have continued increasing in the
final three months of 2017.
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bump in the workload that
probably would take one to
three years of getting all the
current companies registered.”

Part of the difficulty for
FinCEN will be to verify the
information it receives from
the companies.

“What’s the compliance
mechanism?” asked Mr. Del-
ston. “How do you know if ex-
isting companies have filed?”

The legislation from
Messrs. Pearce and Luetke-
meyer also contains a number
of other measures that would
lighten the regulatory load on
banks, including many that
were advanced by the Clearing
House in a report last year.

Some of the measures could
prove too controversial to gar-
ner bipartisan support.

For instance, the bill would
give banks the freedom to ex-
periment with technological
efforts against laundering, to
be approved case by case.

As written, it would also
keep state and local officials
out of the loop. Mr. Gascoigne
said his group is “concerned”
about that lack of access.

“There’s also a growing
concern around the use of
those shell companies for hu-
man-trafficking networks,” he
said. “It’s like playing Whac-A-
Mole and they can’t actually
follow the money trail.”

Concerns Over
Privacy, Data Loss

The corporate database is
part of a draft bill from Reps.
Steve Pearce and Blaine Luet-
kemeyer, but the legislation
could have sticking points.

Some members of law en-
forcement balk at a measure
that would increase the
threshold at which banks must
report transactions with Fin-
CEN to $30,000 from $10,000.

“That’s intelligence that the
FBI is going to lose,” said Den-
nis Lormel, former head of the
Federal Bureau of Investiga-
tion’s financial crimes program.

“In today’s environment, with
the homegrown violent ex-
tremists, you’re dealing with a
lower amount of money.”

Banks argue that the quan-
tity of data required would
hurt their overall efforts.

Additionally, privacy advo-
cates have criticized a provi-
sion that would vastly expand
the types of suspected criminal
activities that would allow
banks to share information on
suspicious transactions with
each other and with regulators.

The government shouldn’t
be allowed to get such private
information without a warrant
or court order, said Neema
Singh Guliani of the American
Civil Liberties Union.

Due Diligence
The number of suspicious-
activity reports banks have filed
to the Treasury Department’s
Financial Crimes Enforcement
Network

THEWALL STREET JOURNAL.

Source: Financial Crimes Enforcement
Network

Note: 2017 data through November
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sketch out his current take on
cryptocurrencies.

“The blockchain is real,” he
said, referring to the open-led-
ger technology that underpins
the trading of bitcoin and
other digital currencies.

In September, Mr. Dimon
said during a conference that
bitcoin is “a fraud,” and he
would fire any trader in his
company who was buying or
selling it.

The fraud comment made
him the face of bitcoin skep-
tics, whose ranks include fa-

mous investors like Warren
Buffett and Howard Marks.
When he made those com-
ments, bitcoin was trading
around $4,200. It has rallied
sharply since then—it was
trading Tuesday afternoon at
$14,604, according to Coin-
Desk—and Mr. Dimon has been
hearing it from the cryptocur-
rency’s supporters.

The fraud comment wasn’t
the first time Mr. Dimon criti-
cized bitcoin.

In November 2015 he said
that no government would

bitcoin, but one day later said,
“if you’re stupid enough to
buy it, you’ll pay the price for
it one day.”

While that day may yet
come, for now Mr. Dimon is
falling back on his core criti-
cism. He said on Fox that his
opinion on bitcoin was always
more about how governments
would respond to it, specifi-
cally whether they would take
steps to outlaw or discourage
it if it became too big and
threatened government-
backed currencies.

In the interview, Mr. Dimon
added that “you can have
cryptodollars and yen and
stuff like that,” a reference to
the idea that central banks
and governments would create
their own bitcoin-like curren-
cies that borrowed some of its
technological advantages. Ad-
dressing initial coin offerings,
which many virtual-currency-
related startups have used to
raise millions of dollars with
minimal disclosure, Mr. Dimon
said: “You look at every one
individually.”

JPMorgan Chase & Co.
Chairman and Chief Executive
James Dimon is softening his
stance on bitcoin.

In an interview with Fox
Business on Tuesday morning,
Mr. Dimon said, “I regret mak-
ing” an earlier comment in
which he said the digital cur-
rency was a fraud.

Tuesday’s comments were
brief—the Q&A on bitcoin
lasted less than two minutes—
but he did manage to quickly

BY PAUL VIGNA

support it, and in January
2016 said bitcoin would go
“nowhere.” After the fraud
comment, he said during an
earnings conference call that
he wasn’t going to talk about

‘The
blockchain is
real,’ James
Dimon said in
an interview
with Fox
Business.

Dimon Dials Back Bitcoin Criticism, Says It’s No Fraud

tied to newly taxed cash held
overseas as well as write-
downs of deferred tax liabili-
ties or declines in the value of
deferred tax assets, according
to Bank of America Merrill
Lynch analysts. Indeed, some
firms have already warned
that such charges are coming.

While these wouldn’t neces-
sarily show up in adjusted
earnings numbers due to their
one-time nature, they would
show up in earnings reported
through generally accepted ac-
counting principles.

“For companies only re-
porting GAAP EPS, the head-
line impact could be substan-
tial,” the Goldman analysts
said in a note to clients.

Count Goldman and Bank
of America Corp. among the

companies that will take a hit.
Goldman said it would take a
$5 billion earnings charge,
two-thirds of which is tied to
the new tax on overseas earn-
ings. Bank of America said it
would take a $3 billion hit.

Banks and other financial-
services companies are likely
to eventually see a boost to
profits because of the lower
corporate tax rate. Many be-
lieve the one-time tax hits
won’t drag much on the mar-
ket. “We expect investors to
look through a noisy 4Q and
focus on the effects of tax re-
form,” Goldman analysts said.

Wall Street expects another
banner quarter for corporate
earnings, but it may come
with some caveats.

Earnings season starts at
the end of the week, with fi-
nancial firms leading the
charge. S&P 500 companies
are forecast to report that
profits increased nearly 11% in
the final three months of the
year from a year earlier, ac-
cording to FactSet.

On top of that, companies
usually beat those forecasts by
3.4 percentage points on aver-
age, per Deutsche Bank AG
data. This is poised to be the
third quarter in four in which
profits have risen at least 10%.

Expectations are high in
part because analysts never
really dropped them much.
Typically, analysts start with
high forecasts for the compa-
nies they cover and revise
them down throughout a given
quarter. Over the past 40
quarters, the average decline
has been 6% for S&P 500 com-
panies. But in the October-to-
December quarter, the decline
throughout that period was
just 0.3%, the least in seven
years, according to FactSet.

Economic growth has
picked up in the U.S. and glob-
ally, helping boost sales, which
Goldman Sachs Group Inc.
analysts expect to expand at
the fastest pace since 2011. A
weak U.S. dollar has also been
a boon to companies with
large international operations.

But there could be some
unexpected twists this season,
particularly as it relates to the
tax overhaul signed into law
last month. Companies are ex-
pected to take one-time hits

BY BEN EISEN

Profits Are Forecast
To Remain Elevated

11%
Expected rise in fourth-quarter
earnings from a year earlier
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their earnings.
The KBW Nasdaq Bank In-

dex, a measure of 24 of the
biggest U.S. bank stocks, added
1.1%.

Banks will be among the
first companies to report
fourth-quarter earnings later

this week, and analysts expect
many of them to report higher
profits. Financial companies in
the S&P 500 are projected to
grow earnings by nearly 12%
from the year-earlier period,
according to FactSet. That is
close to the roughly 11%

growth projected for all com-
panies in the broad index.

Among health-care stocks,
Boston Scientific jumped
$2.15, or 8.3%, to $27.96 after
the medical-technology com-
pany released preliminary
sales results showing that
fourth-quarter revenue is ex-
pected to rise.

Shares of Boeing and Tar-
get also contributed to Tues-
day’s gains after both compa-
nies released some financial
results. Boeing rose 8.28, or
2.7%, to 318.43, contributing
roughly 57 points to the Dow’s
gain after it reported an in-
crease in jetliner deliveries
and orders. Shares of Target
added 1.96, or 2.9%, to 69.14
after it said holiday sales were
strong both in its stores and
online.

The overall gains are lead-
ing a number of investors to
abandon defensive positions
taken to protect against a
downturn as indexes such as
the Dow industrials and the
Nasdaq have reached new
milestones in recent weeks.

New data indicate that either
demand for protection is low
or investors are favoring bull-
ish options on the S&P 500 in-
stead.

Robust global growth, along
with sweeping tax cuts ap-
proved by the U.S. Congress in
December, have boosted senti-
ment among investors at the
beginning of the new year.

“The underlying economic
story is positive and nothing on
the surface tells us we need to
be concerned right now,” said
Paul Springmeyer, investment
managing director at U.S. Bank
Private Wealth Management.

Elsewhere, the Stoxx Europe
600 gained 0.4%, its fifth con-
secutive session of advances.

Asian stocks extended their
new-year rally, with the Nikkei
Stock Average rising 0.6% to
hit a 26-year closing high. At
midday Wednesday, though,
the index was down 0.2%.

In Hong Kong, the Hang
Seng Index Tuesday topped
31000 for the first time since
2007. Early Wednesday., it was
up an additional 0.2%.

Stocks Burst From Starting Gate
S&P 500 posts best
beginning to a year
since 1964; bank and
health-care shares rise

Target’s shares rose 2.9% after it said holiday sales were strong in its stores and online. Shoppers at one of its stores in November.
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Rising shares of banks and
health-care companies pushed
the S&P 500 higher, giving the
broad index its best start to a
year in more than half a century.

Stocks have
mostly climbed
in the first
trading days of
2018, extend-

ing last year’s rally. That is
leaving investors hard-pressed
to find clues portending the
rally’s end, especially as geo-
political tensions with North
Korea appear to be easing and
ahead of what analysts expect
to be another batch of upbeat
quarterly profit results.

The S&P 500 has closed at
six consecutive records in its
first six trading sessions of
2018, the broad index’s best
start since 1964.

“Investors are pretty confi-
dent with how things are go-
ing,” said Timothy Chubb,
chief investment officer of
Univest Wealth Management, a
firm with more than $3 billion
in assets under management.
“Earnings are projected to
grow, and a number of compa-
nies are raising estimates for
the rest of this year.”

The Dow Jones Industrial
Average added 102.80 points,
or 0.4%, to 25385.80. The S&P
500 rose 3.58 points, or 0.1%,
to 2751.29, while the Nasdaq
Composite gained 6.19 points,
or 0.1%, to 7163.58. All three
indexes closed at new records.

Shares of financial firms
were among the biggest gain-
ers Tuesday, as the yield on
the benchmark U.S. Treasury
10-year note advanced for a
fourth consecutive trading ses-
sion to 2.542% from 2.480% on
Monday. Yields rise as bond
prices fall.

Higher interest rates typi-
cally widen the spread be-
tween what banks charge on
loans and what they pay on
deposits, which should boost

BY MICHAEL WURSTHORN
AND GEORGI KANTCHEV
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S&P 500

KBW Nasdaq Bank Index

Bullish on Banks
The KBW Nasdaq Bank Index of large U.S. lenders jumped
Tuesday, as the S&P 500 climbed for a sixth consecutive session.
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Performance, minute by minute

Natural-gas prices rose for
a second day in a row on
Tuesday as traders looked
ahead to another cold blast in
the coming days and data po-

t e n t i a l l y
showing a
r e c o r d -
b r e a k i n g

withdrawal from storage.
Futures for February deliv-

ery advanced 3.2 cents, or
1.1%, to $2.867 a million Brit-
ish thermal units on the New
York Mercantile Exchange.

While the weather forecast
for this week shows warmer-
than-average temperatures
spreading across much of the
U.S., another shot of cold
weather early next week could
help support natural-gas de-
mand.

According to MDA Weather
Services, the eastern half of
the country is expected to see
colder-than-expected tempera-
tures in the six-to-10-day fore-
cast.

Meanwhile, analysts are
anticipating what may have
been a record drop in natu-
ral-gas stockpiles last week,
in data due Thursday from
the U.S. Energy Information
Administration.

The extreme cold snap
that pushed natural-gas de-
mand to records last week
also sent regional spot prices
soaring as heating demand
intensified.

As a result, some market
participants estimate that
more than 300 billion cubic
feet of natural gas was taken
out of storage last week,
which would be the largest
weekly drop in EIA data going
back to 2010.

“The expectation of this
huge withdrawal caused by the
brutal cold last week is sup-
porting the prompt contract
as it attempts to move back
near the $2.90-$3 range,” Gel-
ber & Associates analysts
wrote.

BY STEPHANIE YANG

Gas Prices
Climb on
Forecasts
For Cold

COMMODITIES

772.49 billion yuan a year ear-
lier.

Among the 291 institutional
investors—ranging from banks
to hedge funds—listed by
China’s central bank as over-
seas buyers of Chinese bonds,
101 are actually overseas sub-
sidiaries of Chinese institu-
tions such as the nation’s top
banks and brokerages, accord-
ing to a review by The Wall
Street Journal. A total of 59
“foreign” investors are banks
or financial institutions based
in Hong Kong, Taiwan and
Macau.

The remaining 190 are from
non-Chinese speaking coun-
tries with the exception of
Singapore.

In February 2016, Beijing
granted global investors full
access to its bond market. It
opened the door wider in July
2017 when it launched the
Bond Connect program that al-
lows international investors to
invest in China’s onshore
bonds.

Given that attracting more
foreign investors to hold Chi-
nese bonds is a key step for
Beijing to internationalize its
currency, Suan Teck Kin, econ-
omist at United Overseas Bank
in Singapore, said the strong
Chinese flavor of these “for-
eign investors” means the
campaign to make the yuan a
major global currency will be
a slow process.

Foreign investors have been
piling into China’s bond mar-
ket, taking their overall hold-
ings to a record level late last
year. But a closer look at the

list of overseas
investors in the
$11 trillion mar-
ket suggests
they are much

less “foreign” than they ap-
pear.

Foreign investors owned
1.09 trillion yuan ($167.64 bil-
lion) of bonds traded in
China’s onshore markets at the
end of November, marking a
ninth consecutive month of in-
creases and sharply up from

BY SHEN HONG

In China, ‘Foreign’ Is All Relative

CREDIT
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AUCTION RESULTS
Here are the results of Tuesday's Treasury auctions.
All bids are awarded at a single price at themarket-
clearing yield. Rates are determined by the difference
between that price and the face value.

FOUR-WEEKBILLS
Applications $151,490,501,400
Accepted bids $50,000,116,400
" noncompetitively $557,335,900
" foreign noncompetitively $0
Auction price (rate) 99.900444

(1.280%)
Coupon equivalent 1.299%
Bids at clearing yield accepted 0.57%
Cusip number 912796NR6

The bills, dated Jan. 11, 2018,mature on Feb. 8, 2018.

THREE-YEARNOTES
Applications $75,869,382,800
Accepted bids $24,812,807,800
" noncompetitively $60,104,600
" foreign noncompetitively $100,000,000
Auction price (rate) 99.768648

(2.080%)
Interest rate 2.000%
Bids at clearing yield accepted 65.25%
Cusip number 9128283Q1

The notes, dated Jan. 16, 2018,mature on Jan. 15,
2021.

Taking Off
Howmany Canadian dollars
one U.S. dollar buys

THEWALL STREET JOURNAL.
Source: Tullett Prebon

Note: Scale inverted to show
rising Canadian dollar.
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duce tensions with South Ko-
rea was negative for gold. The
metal got support from geopo-
litical risks that some inves-
tors think could roil markets
and stoke demand for haven
assets. “It does take some of
the nervousness away,” though
the impact will likely be mini-
mal, Mr. Pehowich said.

Investors will keep an eye
on economic data and central
bank signals for clues about
the Federal Reserve’s plans for
the rest of the year. The Fed
has projected three interest-
rate increases this year, but

roughly 55% of traders tracked
by CME Group expect two or
fewer increases in 2018.

Some analysts have said the
Fed breaking away from its
current path of gradual rate
increases could swing gold
prices, as the precious metal
struggles to compete with
yield-bearing assets like Trea-
surys as borrowing costs rise.

Among base metals, front-
month copper for January de-
livery swung between small
gains and losses and closed
down 0.2% at $3.1945 a pound.
The industrial metal has fallen

slightly from nearly four-year
highs hit late last year, but
many investors and analysts
expect robust demand and
supply concerns to continue
supporting prices.

Data released Monday by
Cochilco, Chile’s copper com-
mission, showed the country’s
copper output fell in Novem-
ber. State-owned Codelco’s to-
tal production was down 6.7%
month on month due to lower
ore grades and maintenance
work, said Alastair Munro, a
broker at Marex Spectron, in a
note.

Gold extended the previous
day’s declines Tuesday with
the dollar climbing for a sec-
ond straight session.

Front-month gold for Janu-
ary delivery fell 0.5% to
$1,311.70 a troy ounce on the
Comex division of the New
York Mercantile Exchange. The
precious metal snapped an 11-
session winning streak but has
risen about 6% from its De-
cember lows.

A weaker dollar spurred the
recent rally by making gold, a
dollar-denominated commod-
ity, cheaper for overseas buy-
ers. On Tuesday, the WSJ Dol-
lar Index, which tracks the
U.S. currency against a basket
of 16 others, rose for a second
straight session following a
fourth straight week of de-
clines. The index rose 0.1%.

“The strengthening dollar is
really hurting the price of gold
here,” said Walter Pehowich,
senior vice president at Dillon
Gage Metals, adding that it
could be tough for gold to
move much higher unless the
dollar falls.

Some analysts said North
Korea’s agreement to send a
delegation to the Winter
Olympics and hold talks to re-

BY AMRITH RAMKUMAR
AND DAVID HODARI

Gold’s Decline Steepens as Dollar Gains

A Codelco copper refinery in Chile. Futures prices for the metal closed down despite lower production data.
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freezing winter weather in the
U.S. Northeast and continued
high levels of compliance with
the Organization of the Petro-
leum Exporting Countries’ plan
to cut crude output.

As economic data have
shown unexpected strength, in-
vestors’ outlook for Bank of
Canada interest-rate policy has
undergone a rapid evolution.
That has improved the outlook
for the currency, which has
risen 3.5% against the U.S. dol-
lar since the end of November.
Rising interest rates tend to
boost a currency by making it
more attractive to yield-seek-
ing investors.

It has also dented the value
of Canadian government bonds,
with 10-year yields rising 0.18
percentage point faster than
the gains in the 10-year U.S.
Treasury yield. The 10-year Ca-
nadian government bond yield
rose Tuesday to 2.19% from
1.89% on Nov. 30.

“Economic data has been
spectacular in Canada,” said
Ugo Lancioni, head of global
currency investments at Neu-
berger Berman Group. This has
led investors to reconsider
their expectations for the po-
tential for the Bank of Canada
to raise interest rates this year,
he said.

Investor opinion has co-
alesced around expectations
the rate increases will begin as
soon as the BOC’s next meeting
on Jan. 17, with between three
and four increases expected in
2018. That is important be-
cause it implies that Canada’s
central bank could be more vig-
orous than the Federal Reserve
in executing its return to mon-
etary policy norms that pre-
vailed before the 2008 finan-
cial crisis. Fed officials have
signaled they expect to raise
rates three times this year.

Expectations for interest
rates are particularly impor-
tant to supporting the loonie
this year, because currencies,
like the Mexican peso and the
Norwegian krone, of many oil-
exporting countries have failed
to match the gains of the com-
modity itself, Mr. Lancioni said.

The Canadian dollar is trad-
ing near three-month highs, as
the country’s growing econ-
omy, thriving labor market and
rising prices for one of its key

commodi-
ties have
boosted the
outlook for

its currency.
The Canadian dollar slipped

0.4% to $1.2464 Tuesday, after
last week hitting its highest
level since late September.

Several factors have contrib-
uted to the loonie’s rise: Can-
ada added 79,000 jobs in De-
cember and finished last year
with its strongest annual job
gains since 2002, while its un-
employment rate declined to
5.7%, the lowest since compara-
ble data became available in
1976, according to Statistics
Canada. Inflation has also
risen, with consumer prices
climbing 2.1% in November
from the year earlier.

Another part of the Cana-
dian currency’s strength has
come from surging oil prices,
with U.S. crude settling Tues-
day at its highest value since
December 2014. Oil has bene-
fited from factors including an-
tigovernment protests in Iran,
declining U.S. crude stockpiles,

BY DANIEL KRUGER

Canadian Dollar Is
Near 3-Month Highs

CURRENCIES
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tral Bank’s continued mone-
tary stimulus coupled with
much-sought-after German
bunds being a shrinking por-
tion of the pool of eurozone
debt.

The current spread between
yields would typically point to
the euro being closer to $1.01,
according to a December anal-
ysis by Deutsche Bank.

But many analysts don’t be-
lieve that this gulf between
bond and currency markets
heralds future declines in the
euro. In December, the average

analyst forecast suggested the
euro will end 2018 at $1.19, ac-
cording to Consensus Econom-
ics.

The risk that U.S. growth
disappoints and the market
downgrades its expectations
for Federal Reserve interest-
rate increases makes some in-
vestors think the greenback
could fall further against the
euro.

“The risk is to the down-
side—that U.S. growth starts
to disappoint,” said Didier
Saint-Georges, managing di-

rector at asset manager Car-
mignac. “The market might
well wonder how hawkish the
Fed can really be, and that’s
bearish for the dollar.”

Meanwhile, yields on bunds
are likely to remain signifi-
cantly lower than on U.S.
Treasurys.

The total amount of out-
standing German government
debt—widely regarded as the
eurozone’s safest bond market,
generating constant demand
from investors—is shrinking
relative to the rest of the bloc.

Europe’s largest economy
no longer has a budget deficit,
and in the middle of 2017 its
debt securities made up just
15.1% of the eurozone’s total.
That is the lowest since the in-
ception of the currency in
1999, down from a high of
19.4% at the end of 2007.

German debt available to
investors increasingly has
shorter maturities. At the end
of 2016, the average maturity
of German government bonds
held by the ECB was 8.14
years. By the end of 2017, it

For the past year, the euro
has been defying the gravita-
tional laws of global markets.

The currency has surged
against the dollar, even as
German government-bond
yields have collapsed to multi-
decade lows against their
American peers. That isn’t
usually what happens.

The gap between two coun-
tries’ short-term bond yields
is one of the most popular in-
dicators for the exchange rate
between their currencies. As
yields go up in one region, in-
vestors move their money
there to capture higher re-
turns, driving up the local cur-
rency’s value.

But the euro has resisted
that relationship. On Tuesday,
the gap between the yield on
the two-year U.S. Treasury
note and the German bund
reached 2.58 percentage
points as of the close of Euro-
pean trading. That spread has
been wider only in the sum-
mer of 1999, and then for only
a few days.

Despite this gulf, the euro
was one of the world’s best-
performing currencies last
year, rallying 14% against the
dollar. It started this year at
around $1.20, a three-year
high, and speculators are more
bullish about the currency
than ever before, according to
U.S. Commodity Futures Trad-
ing Commission data. Late
Tuesday in New York, the euro
was trading at $1.1937.

Political developments, the
eurozone’s ongoing bond-buy-
ing program and the bloc’s
unexpected growth spurt have
all contributed to the euro’s
rally. Meanwhile, low German
bond yields can probably be
blamed on the European Cen-

BY MIKE BIRD

MARKETS

was just 6.56 years, as the
Bundesbank increasingly
bought shorter-dated debt.

That will keep the pressure
on bund yields, even as the
ECB continues to wind down
its bond-buying program.

But monetary policy and
technical factors aren’t the
only forces at work. The euro
is getting a boost from strong
economic growth across the
eurozone.

Politics is also at play, on
both sides of the Atlantic.

“There’s been so much poli-
tics layered over economics
recently,” said Jane Foley, se-
nior foreign-exchange strate-
gist at Rabobank. “It’s a very
significant theme in driving
portfolio flows now.”

Ms. Foley cites political
risks surrounding President
Donald Trump’s administra-
tion as a factor likely to keep
the dollar down. In the past,
Mr. Trump has expressed his
own preference for a weaker
dollar.

The euro’s 2017 rally accel-
erated following the election
of centrist candidate Emman-
uel Macron as French presi-
dent, lifting a cloud over the
currency after a period of
concern over the potential for
populist upsets across Eu-
rope.

Still, optimism over the
eurozone’s economy could
fade, while Italy’s national
election in March could po-
tentially stoke some political
concern.

“For years, the market was
too pessimistic about the
prospects for the eurozone,
[and] it’s possible that we’ve
now gone all the way to the
other extreme,” said Thanos
Vamvakidis, global head of
G-10 foreign-exchange strategy
at Bank of America Merrill
Lynch.

“We like the euro in the
medium to long term, but in
the short term the euro has al-
ready overshot both the eco-
nomic data and the rate differ-
ential,” he added.

Euro’s Rally Against Dollar Ignores Past
Current gulf between
bond and currency
markets usually
shows opposite move

Yields on German
government bonds are
now far below their U.S.
peers...

Spread between two-year
yields on German and U.S.
government bonds

...but the euro seems
immune to the bond
market's pressure...

How many dollars €1 buys

...and investors are
more bullish on their
bets on a rising euro
than ever before.

Net speculative futures
contracts on the euro, weekly

Sources: FactSet (yields, currency); U.S. Commodity Futures Trading Commission (futures contracts) THEWALL STREET JOURNAL.
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Retailers Get
Reprieve on
Apocalypse

“When companies are
priced for death, slight in-
creases seem heroic,” ob-
serves Simeon Siegel of No-
mura Securities. Indeed,
holiday sales, reported over
the past week by a cluster of
such doomed retailers, sug-
gest an extraordinary re-
vival.

On Tuesday, Target be-
came the latest retailer to
surprise investors with good
news: The company posted
3.4% holiday same-store
sales growth and lifted its
fourth-quarter and full-year
earnings outlook, sending its
shares up nearly 3%.

A day before, Kohl’s again
dazzled investors with a
6.9% increase over the prior
year. The company, whose
shares are up nearly 40% in
two months, also raised 2017
earnings guidance.

With the economy strong
and consumers confident,
even the laggards did well.
J.C. Penney’s same-store
sales for November and De-
cember climbed more than
3% compared with the year-
earlier period. Its e-com-
merce business posted dou-
ble-digit sales growth.
Macy’s, the weakest of this
bunch, saw 1% growth in
comparable-store sales for
November and December.

Yet nothing in the holiday
sales figures show that tradi-
tional retailers have over-
come their big challenges.
J.C. Penney still expects
same-store sales to remain
flat, at best. Macy’s, which
still expects them to decline,
announced the closure of 11
stores in early 2018.

It is clear that some re-
tailers have been cleverer
about survival strategies
than others. Yet the bounce
isn’t so much a matter of
heroism as a correction of
overly apocalyptic gloom.

—Elizabeth Winkler

USA shares to its own share-
holders, foremost among
whom is Mr. Drahi.

Before the shares are spun
out, Altice USA will pay a
$1.5 billion dividend, most of
which will flow to Altice NV.
All else being equal, Altice
USA’s already substantial

Carbon Copy
U.S. electricity generation, trailing 12 months

THEWALL STREET JOURNAL.Source: U.S. Energy Information Administration
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Coal
Natural gas

President Donald Trump
declared last month that
“the never-ending growth of
red tape in America has
come to a sudden, screech-
ing and beautiful halt.”

But the sound that energy
investors heard this week
was sand getting in the
gears of a White House ini-
tiative that would have hurt
more of them than it helped.
In a rare regulatory defeat,
all five members of the Fed-
eral Energy Regulatory Com-
mission quashed a White
House move that would have
kept some struggling coal
and nuclear plants running.
Mr. Trump’s former cam-
paign manager Corey Lewan-
dowski wrote darkly that the
move was evidence of the
so-called deep state of bu-
reaucrats undermining the
president’s agenda, but four
of the agency’s commission-
ers were nominated by Mr.
Trump.

Aside from a sound policy
consideration that saves con-
sumers money, the real im-
petus behind FERC’s move

may have been opposition
from a politically powerful
coalition of natural-gas, oil
and alternative-energy pro-
ducers. Cheap, plentiful gas,
along with some environ-
mental rules, has played a
big role in the decline of coal
and nuclear power.

Harvard Law School main-
tains an online “Environmen-
tal Regulation Rollback
Tracker” with 40 entries like

the Stream Protection Rule,
Uranium Extraction Water
Quality Standard and Greater
Sage Grouse Protection un-
der threat or already re-
pealed.

But the private sector and
even the energy business
aren’t monolithic. Many
companies like existing rules
or want more of them.

Take an issue like carbon
pricing: Huge energy compa-

nies, most notably Exxon
Mobil, have indicated some
support. Aside from earning
goodwill, having a say in
rule making may beat the al-
ternative.

In some cases, rules give
companies advantages over
rivals. Take the regulation of
methane, a powerful green-
house gas that is both a fuel
and released as a byproduct
of oil extraction: It is be-
lieved to be responsible for
about one-quarter of man-
made climate change, yet
regulations on capturing
more of it from hydrocarbon
extraction are at risk in Mr.
Trump’s regulatory overhaul.
But the industry is split.
Large U.S. shale-oil produc-
ers that operate in big fields
tolerate the rules because
they can pipe out the meth-
ane and sell it. For smaller
producers in more remote
fields, getting the gas to
market is harder and more
expensive.

Not everyone minds some
red tape.

—Spencer Jakab

A Reality Check on Deregulation
One drug industry innova-

tion investors will appreciate:
new ways of presenting te-
dious disclaimers before a
presentation. These disclaim-
ers are a fixture of modern
corporate speak.

But at this year’s J.P. Mor-
gan Healthcare Conference,
executives are sparing inves-
tors from the tedium. New
Teva Pharmaceutical Indus-
tries chief Kare Schultz
urged his audience to read a
slide full of boiler plate text
carefully—just before clicking
to the next slide, which
earned a hearty laugh from
his audience.

Older, simpler versions of
safe harbor statements also
got a good reception. Regen-
eron Pharmaceuticals CEO
Leonard Schleifer led off his
presentation with a disclaimer
from the 1980s, which read in
full: “Regeneron is a risky in-
vestment. That we hope will
pay off handsomely!”

CEOs presenting through-
out the week should take
note: less is more.

OVERHEARD

Altice’s Clever Deal Won’t Give Investors More Control
For all its elegance, the

latest shake-up at belea-
guered cable giant Altice
lays bare the fundamental
problem with investing
alongside founding share-
holder Patrick Drahi: Minor-
ity investors have no real
voice.

Mr. Drahi is formally split-
ting the European and U.S.
wings of his estate and in
the process, transferring
money to its cash-strapped
European parent.

Altice USA, which owns
cable networks Suddenlink
and Optimum, has been
listed in New York since
June’s IPO. Parent company
Altice NV which holds two-
thirds of the stock, an-
nounced late Tuesday that it
was distributing its Altice

debt pile will increase to 5.8
times trailing earnings be-
fore interest, taxes, deprecia-
tion and amortization, from
5.4 times at the end of Sep-
tember. That is despite a re-
duction in management’s tar-
geted leverage range to
between 4.5 and 5 times,
from between 5 and 5.5
times.

There are sweeteners for
Altice USA shareholders. The
dividend is unexpected. A
management fee Mr. Drahi
charged for using his “Altice
Way” of doing business will
be scrapped. And liquidity in
the stock should be boosted:
Only about 10% of the shares
are currently free to trade,
which will rise to 42% after
the spinoff.

In the short term, though,

the deal could weigh on the
share price, as Altice NV in-
vestors that don’t want a di-
rect piece of Altice USA, sell.

With the help of President
Donald Trump’s tax cuts, Al-
tice USA can afford to bail
out its European parent.
Even including the dividend,
New Street Research expects
leverage to fall to 4.4 times
by the end of 2018—below
the new target level—thanks
to strong cash flows. This
doesn’t, however, include a
$2 billion share buyback pro-
gram that Altice USA has
also authorized to assuage
shareholders.

Altice NV—to be renamed
Altice Europe—was the
worst large-cap performer in
Europe in 2017. Terrible re-
sults in France sapped confi-

dence in its debt-fueled
growth story. Mr. Drahi has
spent the past two months
selling noncore assets. Altice
NV’s shares rallied by more
than 10% Tuesday on news
of the cash windfall.

For Altice USA, commit-
ting to a fat dividend and
buybacks undermines its
original IPO pitch: That cash
flows would fuel a buying
spree to turn around even
more cable operators. More-
over, the use of the com-
pany’s balance sheet for the
benefit of its majority share-
holder highlights the gover-
nance risk. The deal won’t
change this: Mr. Drahi will
still control at least 51% of
its voting rights. This isn’t
independence day for Altice
USA. —Stephen Wilmot

European Transfer
Value of €100 invested in
Altice NV since its IPO*

Source: U.S. Energy Information

*As of close on Jan. 31, 2014
Note: €1=$1.194

€500

0
100
200
300
400

’15 ’16 ’17 ’182014

Altice NV
Euro Stoxx

For personal, non-commercial use only. Do not edit, alter or reproduce. For commercial reproduction or distribution, contact Dow Jones Reprints & Licensing at (800) 843-0008 or   www.djreprints.com.

For p
er

so
nal,

 n
on-c

om
m

er
cia

l u
se

 o
nly.





